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gested by the Tea Board. This must 
disappoint the tea indus t ry consi
derably, pa r t i cu la r ly since it is felt 
that replant ing of old tea cannot be 
postponed any longer. 

The tea industry is also in need 
of long-term loans for renovating 
factories and replacing machinery. 
In A p r i l last year the Tea Board 
introduced a scheme for supply of 
machinery and equipment on hi re 
purchase terms. The scheme, how
ever, provides for a total expendi
ture of Rs 2 crores only which is 
considered by the industry to be too 
small to meet its requirements. As 
an alternative it has been suggest
ed that the Tea Board should estab
lish a Tea Finance Guarantee Fund 
which would guarantee repayment of 
the annual crop loans taken by the 
planters f rom commercial banks. 
This would enable the planters, who 
now have to pledge their fixed assets 
for ob ta in ing these annual loans, to 
pledge them for the long-term loans 
required for plant renovation and 
replacement. 

THE proposal of the Government 
of Assam to establish a tea 

auction market in Pandu forms a 
l ink in the chain of events and is 
bound to exacerbate the already 
strained relations between Assam and 
West Bengal. 

Purely as an economic measure, it 
has its o r i g i n in the Union Govern
ment's concern to b r ing rel ief to the 
lea trade which has been finding its 
costs unfavourable to its export mar
ket. In order to reduce these costs, 
the U n i o n Government has urged the 
Assam Government and the West 
Bengal Government to abolish the 
two different types of taxes levied by 
the two Governments—a road-tax and 
an entry-tax respectively. From press 
reports i t appears that the Centre 
i tself has been responsible for sow
ing the seeds of further discord be
tween the two States. If the Centre's 
proposal for compensation to the two 
States has been correctly reported, it 
is certainly inequitable and unfair to 
one State. The proposal of increased 
a l lo tment of U n i o n funds which is to 
compensate for the loss of revenue to 
the two States is not calculated on 
the basis of revenue lost. It is made 
on qui te a different p r inc ip le which 
cuts across its avowed object. The 
al lotment is proposed to be made in 

the p ropor t ion of tea produced in 
each State. Now the authors of this 
proposal must have been ful ly aware 
of the relevant statistics: Assam pro
duces double the quant i ty of tea 
that West Bengal does. 

Naturally enough the West Bengal 
Government feared a reduct ion in its 

earning and d i d not agree to abolish 
the entry-tax. Equal ly natural ly , the 
Assam' Government agreed.. Tha t 
Assam now wants to set up tea auc
tions in Pandu, and expor t her tea 
through Kandla is, however, a differ
ent matter. Whatever the motives 
behind these moves, they are not 
economic in origin.. 

Japan and India 
IN their pol i t ica l policies and rates 

of economic growth, Japan and 
India are poles apart . Japan's post
war recovery, though spectacular, 
has been achieved substantially in 
isolation f r o m her Asian neigh, 
bours. Her past, and her present 
mi l i t a ry involvements have cut 
Japan oft f rom the mainstream of 
Asian l i fe . Her r ap id economic re
covery, to achieve and surpass the 
high level of industrialisation she 
had already reached in the prewar 
years, may have made her the sec
ret envy of Afro-As ian countries 
but it also meant that her associa
t ion wi th Afro-Asian aspirations 
and goals could not but be l imi ted . 

In the years fo l lowing the war, 
Japan d id not seem to mind her 
isolation. She had, as it were, w i th 
drawn into a shell, content to reha
bil i tate her ravaged economy. But 
this period of isolation had to end. 
Despite her industr ial isat ion, Japan 
is nevertheless an Asian nat ion. A l 
most in spite of herself, she has to 
share the common destiny of Asian 
peoples. 

The growth of the nuclear me
nace afforded the oppor tuni ty to 
Japan to come out of her isolation 
and take a common stand wi th 
Asian and Afr ican countries against 
nuclear tests. Even the most cynical 
cr i t ic cannot doubt Japan's sincerity 
on this question. The Japanese 
people's renunciation of war and 
the threat or use of force was w r i t 
ten into the country's Const i tut ion. 

It is now usual for leaders of coun
tries, whenever they meet, to de
clare their opposit ion to war and 
to appeal for peace. This same ap
peal contained in the communique 
issued in New Delh i on Thursday 
at the conclusion of talks between 
the Ind i an and Japanese Pr ime M i n 
isters, however, has a special r i n g 
of sincerity. The communique 
affirms the "common objectives" of 

the two countries of "maintenance 
of wor ld peace and internat ional 
security ' ' and their determinat ion 
"to work for the achievement of 
these objectives in every possible 
way". 

As in the preservation of peace, 
the scope for cooperation between 
Japan and Ind i a in the fields: of eco
nomic development and human pro
gress is vast. The j o i n t communique 
states that the two Pr ime Ministers 
"agreed on the importance of 
mutual ly beneficial economic rela
tionship between their two coun
tries and discussed ways and means 
to achieve a better integrat ion of 
that relat ionship". Pr ime Minister 
Ikeda assured Pandit Nehru that 
"Japan would be prepared to 
strengthen her economic and tech
nical assistance to India w i t h i n her 
capacity in future" . 

Apa r t from the considerable assist
ance, in terms of capital equipment 
and technical know-how, which 
Japan can offer, India and other 
Asian countries have much to learn 
f rom industrial Japan. Her pol icy of 
balanced development of large and 
small industries, her success in ex
port promot ion, her efficient f a rm, 
i ng techniques - all are worthy 
of emulation and are no less import
ant from the point of view of eco
nomic development than the mater ial 
assistance she is prepard to render. 
But for mutual benefits to be endur
ing, the framework for such bene 
fits have to be laid on sound and 
secure foundations. There has been 
loose talk of an Asian Common 
Marke t which the v i s i t ing Japanese 
Premier rightly dismissed as pre
mature. Wha t is not premature, 
however, are exploratory effort , to 
coordinate the p lanning of future 
development of these countries in 
which bo th India and Japan may 
have strategically important roles to 
play. 
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