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Around Bombay Markets 

Compulsory Survey in Cotton Revived 

IT is now quite clear that the 
cotton trade w i l l have a difficult 

time this season. Business in futures 
has dwindled to a mere t r ick le as a 
result of the margin of Rs 3000 
per unit of t rad ing (30 candies of 
3 quintals each). This marg in wi l l 
be doubled when the hedge contract 
closes at above Rs 665.50 and Wed 
nesday's closing rate of Rs 657 is 
not far below this, level. Activi ty in 
futures is l ikely to come almost to 
a standstill when the hedge contract 
rises above the second marginal 
l ine. It is not merely that the bull 
w i l l have to put up a deposit of 
Rs 6000 per unit of t rading but he 
w i l l also be running the risk of his 
business being squared-up at any 
a rb i t ra ry price, depending upon the 
Forward Markets Commission's 
w h i m . M a r g i n has. no doubt, all eel -
ed the turnover but it has failed to 
check the r ising trend in price:-. 
Cotton futures rose to a new high 
of Ra 658.50 on 10th November. 
Corrective profi t - taking brought down 
the rate to Rs 649.50 on the 20th 
but the contract was up again at 
Ks 657 on 22nd November. Jobbers 
and brokers have requested the 
E C I A Board to persuade the Com. 
mission to relax the margin rules 
because of the marked decline in the 
volume of business but it is v e n 
unl ike ly that the Commission w i l l 
ever oblige the trade. 

Activity Shrinks 
Turnover in futures has been res

tr ic ted by margins; and in ready. 
honest dealings have become impos
sible because al l varieties are now 
quoted well above their basic ceiling 
prices. New Delhi 's announcement 
about the in t roduct ion of compulsory 
survey has not come a day too soon. 
It is natural for the trade to feel 
uneasy over the loss of business but 
the trade cannot be expected to en
joy any freedom when prices keep 
above the statutory ceiling rates. 
One can certainly question the wis-
dom of mainta in ing ceil ing prices 
of cotton at levels which prevailed 
many years ago when there has 
come about a substantial rise in 
the prices of other commodities, 
inc lud ing cloth, du r ing this period. 
The pr ice relationship between 
cotton and other agr icul tura l com

modities has been seriously upset to 
the detriment of cotton cul t ivat ion. 
that is an entirely different issue 

But these is no sense in contro l l ing 
prices of control cannot be enforced 
stricity. The Texti le Commissioner's 
decision al lowing sellers to pass on 
the in i t i a l survey and cotton con-
I rol l ing fees to mil ls is a welcome 
departure from the old practice in 
that it w i l l relieve the trade of con
siderable burden. Last season, cotton 
trade in Gujarat is estimated to have, 
paid as much as Rs 20 lakhs on 
this account. Compulsory survey 
wi l l need to he supported by requi
si t ioning of stocks if price control 
is to be made a success. And if the 
authorities really mean business they 
will have to ensure that survey is 
carried, out honestly Past experience 
in this respect has been far from 
happy. 

The spot cotton market has turn
ed quiet after the announcement 
about compulsory survey. Mi l l s pre. 
ferred in keep off the market in 
the hope that they would now be 
aide to secure their supplier at the 
controlled juices. The crop move
ment continues to be at a slow pace. 
This is partly because of the damage 
to the early matur ing crop. Arr iva ls 
should pick up after about the 
middle of December. W i t h the strict 
enforcement of compulsory survey 
and requisi t ioning. growers and 
traders wil l have l i t t l e incentive to 
withhold stocks. Bengal Deshi prices 
have hardened further as a result 
of improved overseas inquiries. 
Sales registered todate are placed 
around 74.000 bales. Japan was said 
to have paid up to 23r d a lb c i f 
for Bengal Deshi choice quality. 
Oilseeds 

Prices Improve 
OILSEEDS futures last week fluc

tuated erratically hut the under
tone was quite f i rm. Only castor-
seed were down over the week; al l 
other Needs recorded moderate 
gains. Whi le cottonseed and linseed 
made new highs for the season, in 
the case of groundnut it was only 
an extension of the recent recovery. 
Cottonseed January and linseed 
March were b id up to Rs 107 (per 
250 kgs) and Rs 39.25 (per 50 
kgs ) respectively. Thei r week-end 

Thursday. Morning 

closing quotations were not much 
below the week's best. Groundnut 
January which were quoted around 
Rs 200.25 (per 250 kgs) at the 
previous week-end, rose to Rs 212.37 
on 17th November, After receding 
on corrective profit- taking to Rs 
208.50 on the 21ST the contract was 
up again at Rs. 211.25 the next day. 
W i t h the ceiling of Rs 215 not far 
away, bulls were in no mood to be 
aggressive in groundnut, especially 
became outward payments in ground
nut and groundnut o i l have been 
-topped under the Forward Markets 
Commission's directive. Official in 
tervention has restricted turnover in 
groundnut futures hut that has fa i l -
ed to produce any noticeable effect 
on the spot material . The rather 
slow pace of arrivals and sustained 
demand f rom vanaspati mnufactu-
rer have pushed spot prices subs
tantial ly above futures. -Spot priced 
might case under pressure of a r r i 
vals in coming weeks but over a 
period of time the measures taken 
b\ the f o r w a r d Markets, Commission 
wi l l only widen the difference be
tween spot and futures prices. 

Cast weeks rise in cottonseed and 
linseed reflects mainly the scarcity 
of floating supplier but it is possi
ble that restrictions on t rading in 
groundnut and groundnut o i l have 
turned bulls' attention to these coun. 
ters. Trading in castor futures 
dur ing the week was notable for 
wide swings in prices. The March 
contract which had been sold down 
to Rs 157 on I3th November touch
ed a high of Rs 165.87 on the 17th 
but reacted sharply to Rs 159.75 on 
the 21st to ral ly again to Rs 161.87 
the next day. Castorseed continue 
to hold f i rm despite the extremely 
disappointing export performance 
of castor o i l . It is not merely that 
shipments in the past two months 
have been very poor but exporters 
are inclined to take an even more 
pessimistic view of the future. Bra
zil is reported to have sold castor 
oi l first pressure to the I S at 
around 12.80 cents a lb. which is 
far below the Indian par i ty . Apart 
from groundnut extractions, export 
business in oils and oilcakes has 
v i r t ua l l y c o r e to a standstill. New 
Delhi w i l l have to do some serious 
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re th ink ing on the problem in order 
to prevent a fur ther decline in ex
ports of oils and oilcakes, let alone 
increasing them. 

Stock Exchange 

F i r m but Cautious 

A F T E R making a further early 
da th Dalai Street took a pause 

and spent most of its t ime d u r i n g 
the week in digesting the preceding 
gains. Equities moved up and down 
rather errat ical ly hut the general 
undertone kept fa i r ly f i r m . T u r n 
over was moderate hut act ivi ty was 
predominant ly professional. The 
m a r k e t s uncertain behaviour was 
not conducive to increased outside 
pa r t i c ipa t ion . The price pattern at 
the week-end was mixed but nat 
changes were generally small . Af te r 
touching a h igh of 150.07 on 16th 
November Vyapar ' s equi ty bhare 
index moved i r r egu la r ly lower to 
146.32 on the 2 let but recovered to 
148.60 the next day. At its Wednes 
day's closing of 148.21 the index 
showed a small net gain of 0.29 
over the week. New issues index, 
however, sufferd a sizeable setback 
f rom '97.75 to 95 ,71, the lowest 
po in t recorded d u r i n g the week 
being 95.09, 

That Dala i Street should have 
turned somewhat cautious and a 
l i t t le erratic du r ing the week is 
scarcely surpr is ing. A p a r t f r o m the 
fact that the market had been r i s ing 
since the beginning of September 
without any impor tant break, last 

week's rise had brought Vyapar 's 
equi ty share index extremely close 
to i ts year's best level of 150,83 re
corded on 7th June. The highest 
point recorded last year was also 
about the same at 150.39. It is 
qui te normal for a market to mark 
t ime and gain fresh strength before 
crossing an impor tant resistance 
point . How long the market might 
take to consolidate its posit ion be-
fore scaling a new peak is difficult 
to say. It is quite possible that 
minor correction might not prove to 
be a prolonged affair unless the 
authorit ies take some stern measures 
to restrain bul l i sh ac t iv i ty . Rumours 
are current in the market that mar
gins w i l l be reimposed after the ex
p i r y of the current settlement. The 
prevai l ing mood of the market sug
gests that i t w i l l soon establish a 
new high but the mood can some
times change a l l of a sudden and 
that too without any serious provo 
cat ion. 

Bullion 

Gold Weak, Silver Steady 
B U L L I O N prices last week made a 

mixed showing. Whi l e gold was 
dis t inct ly weak, silver held remark
ably steady. Go ld Magsar delivery 
eased gradual ly f rom Rs 124.60 to 
Rs 122 and the week-end closing 
quotat ion was only a l i t t l e better at 
Rs 122.30 (per 10 grams) . Spot 
quotat ion was marked down f rom 
Rs 124.15 to Rs 121.25 hut ra l l ied 
later to Rs 122.25. Silver seemed 

to ease main ly i n sympathy w i t h the 
yellow metal . Af te r r iding to a new 
high of Rs 210.10 silver Magsar 
moved i r regular ly lower to Rs 208.45 
but recovered to close at Rs 209.40 
against Rs 209.80 (per 1 k i l o g r a m ) 
a week ago. The spot quotat ion 
showed a net loss of 15 nP over the 
week. The pronounced weakness in 
gold is at t r ibuted to persistent sell
ing induced by the steady increase 
in f loa t ing stocks as a result of large 
smuggling and alack off-lake,. Float
ing stocks in Bombay around 75,000 
tolas are said to be the largest for 
a long t ime. Stocks of silver are 
also stated to have recorded a subs
tant ia l rise; the figure for Bombay 
is mentioned around 1.500 bars (of 
2800 tolas each/ and alb India stocks 
are reported around 4,000 bars. 
Sentiment in silver seems to have 
been influenced by the marked 
strength in the price of silver in 
the U S. . 

Stanvac Refinery 
S T A N V A C Refinery is ready to 

take Ankleshwar crude ahead of 
t ime. Whereas the Refinery was 
scheduled to receive crude o i l f r o m 
Ankleshwar f r o m January 1, 1962, 
it informed the O i l and Natura l Cafe 
Commission that it was in a posi
t ion to receive crude o i l upto 100 
tons a day f r o m November 18. This 
was possible because of the comple-
t i o n of some parts of the crude re
ceiving facilit ies ahead of schedule. 


