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Export Policy for Groundnut Oil 

THE oilseeds trade has long been 
pressing the Government for a 

dear - ru t announcement of export 
pol icy for groundnut o i l . H P S 
groundnut and expeller cake. But 
uncertainty, in this regard still per
sists. The Addi t iona l Secretary for 
Commerce, Shri D S Joshi is re 
ported to have told the representa-
tives of the Indian Oilseeds Commit-
tee wi ld met h im in New Delhi last 
week that since the position of the 
groundnut crop would he clearly 
known only by the end of the year, 
it might not be feasible to take am 
decision on the export quota for 
groundnut oil before then. And 
according to a P T I report, the 
Government w i l l not announce any 
export quota for MPS groundnut 
and expeller rake for another two 
months. All this would seem to 
suggest that the Government has 
s t i l l to make- up its mind about the 
export of groundnut oi l and HPS 
groundnut. Informed sources, how
ever, do not th ink that this is really 
so. The dela\ m the announcement 
of export policy is said to be a pan 
of official strategy. It would be 
naive to suggest that one has to wait 
t i l l the end of the year for assessing 
the position of the groundnut crop. 
It is possible to fo rm a reasonably 
good idea of the crop by the end of 
October; the crop movement is al
most in fu l l swing in December, 
There iv no doubt that the ground
nut crop this year is substantially 
larger than in 1960. Nobody ex
pects it to be less than 27 lakh tons 
and there are not a few who think 
that the crop might exceed even 30 
lakh tons. 

S T C on the Job 
Reliable reports indicate that the 

Government has made up its m i n d 
that exports of groundnut o i l w i l l 
he handled ent irely by the State 
T r a d i n g Corpora t ion which has al
ready been put on the job . The 
Corpora t ion w i l l purchase ground
nut d i rec t ly f r o m growers and /o r 
cooperative societies and get it 
crushed by co-operative societies at 
certain fixed charges. The S T C 
w i l l not only export o i l but i t w i l l 
also export HPS groundnut and ex-
peller cake which w i l l be obtained 

in the process, Whi le the trade is 
un l ike ly to get any share in the ex
port of o i l . there is a possibility of 
its gett ing small quotas for HPS 
groundnut and expeller rake. The 
Government intends to export 
50.000 to 100.000 tons of ground-
nut o i l , which should not be diffi
cult in view of the bumper crop 
this year. Of course export- wil l 
have to be effected at a huge loss 

the disparity between Indian and 
foreign prices of groundnut o i l 
works out to around £ 26 to 1 27 
per ton for December-January ship
ment. Export of HPS and ground 
mi l expellers not unremuuerative 
and perhaps the only objection 
against releasing an export quota 
for expellers is that it is l ikely to 
dis turb the market for extractions. 
Inquiries wi th the trade indicate 
fairly good overseas demand for 
HPS groundnut and Canada is re
ported to have purchased consider
able quantities subject to export 
licences for November-December 
shipment. W i t h the Government's 
reported decision not to announce 
any export quota for at least another 
two months exporters w i l l not be 
able to put through any business 
in the near future. Whether export-
should be handled by the STC of 
the trade is a moot point but there 
is no gainsaying that overseas de
mand must be tapped when it exists. 
f o r e i g n buyers cannot be made to 
wait t i l l the Government of India 
takes important pol icy decisions. 

Informed sources beliexe that the 
Government has not yet made any 
announcement of its export policy 
mainly in the hope that this w i l l 
enable the State Trad ing Corpora
t ion to secure groundnuts more 
cheaply when the crop movement 
gathers momentum in November. 
Prices might ease under the mount
ing pressure of arr ivals hut one can
not be too sure that the market 
must oblige the Corporat ion. For 
agr icu l tu ra l commodities often s tr ike 
their seasonal lows before I he crop 
movement gets into svvins:. Futures 
markets are known to discount the 
crop — large or small -- as soon 
as the size of the crop becomes 
known. And by now the trade 
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knows that this year - groundnut 
crop is a bumper one. 

F M C's Concern 
Cast week's impressive improve

ment m groundnut futures ( Janu
ary) f rom Rs 196.37 to Rs 204.37 
appears to be more than a mere 
technical rally in a downward trend 
which has been in progress since 
the start of t rading in new season's 
contracts. The recent recovery 
might mark the beginning of an 
important, upward trend, It is how
ever, difficult to say wi th confidence 
that the rate of Rs 195.37 recorded 
for the January contract on 17th 
October w i l l turn out to be the sea-
sonal low. That the market should 
have developed marked strength 
despite uncertainty about export 
policy for groundnut o i l , HPS 
uroundnul and expellei cake need 
not cause any great surprise because 
price trend in groundnut is govern
ed essentially bv internal forces, 
which is why groundnut o i l has been 
quoted substantially above wor ld 
parity since long. It is amusing 
that the f o r w a r d Markets Commis
sion should have taken a serious 
view of last week's rise in ground
nut futures and warned the trade 
against unhealthy speculation. For, 
on the very first day of its opening 
on 7th Ju ly ; the January con
tract was quoted between Rs 224 
and Rs 225. On 17th October it 
had been sold down to Rs 195.37. 
Surely, the market cannot keep on 
declining indefini tely. Last week's 
recovery to Rs 204.37 is impressive 
but there is. noth ing ex t raord inary 
about i t . It is significant to note 
that the spot mater ial has a l l along 
been fetching a sizable premium 
over futures despite the start ol new 
crop arrivals. Can it be that the 
Commission's concern about the 
recent rise in oilseeds price- has 
something to do w i t h the State 
T r a d i n g Corporation's plans to put 
chase groundnuts f rom growers and 
co-operative societies to carry on the 
export of groundnut oil which is 
being entrusted to the Corporat ion. 
The Commission"s concern over un
healthy speculation is understand
able but not about the trend of 
prices which depends on the overall 

Thursday M o r n i n g 

Around Bombay Markets 
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demand and supply posi t ion of the 
commodi ty . I t is unfortunate that 
the 'Commission should s t i l l need the 
reminder that markets cannot be 
made to fluctuate to order. Any 
attempt to do so is to make non
sense of speculation. 

Export Activity 

K x p o r t business put through last 
week consisted almost entirely of 
groundnut extractions. The V K 
and the Continent were reported to 
have purchased about 5.000 tons 
and the prices paid were a l i t t l e 
better than in the recent past. The 
quotat ion for November-January 
shipment has improved f rom £ 28 
to £ 29 per ton. Local ly also, prices 
showed a hardening tendency. 
H a r d l y any business was reported 
done in linseed cake even though 
the quotations for linseed cake on 
the Continent were stated to be in 
par i ty w i th Indian prices, Ind ian 
linseed cake has become very un
popular abroad because of its un
certain qual i ty for which the ship
pers are mainly to blame. The con
fidence of overseas buyers cannot 
be restored unless adequate arrange
ments are made for the inspection 
of goods before shipment and their 
qual i ty is certified by a competent 
au thor i ty . The Government should 
see that this is done at the earliest 
because it is easily possible to spare 
substantial quantities of linseed 
cake to be sold abroad to earn the 
badly needed foreign exchange. 
Export houses mentioned small busi
ness in castor o i l Commercial at 
around £114 per ton. Castor futures 
and linseed futures recorded hand
some gains du r ing the week on per
sistent short covering and renewed 
hu l l support induced mainly by the 
strength in groundnut . Speculative 
act ivi ty in castor has shrunk to 
negligible propor t ions and linseed 
have seldom been popular w i th 
professional speculators. Castor 
March improved from Rs 157.50 to 
Ks 160.87 per 250 kgs and linseed 
March rose f rom Rs 35.41 to Rs 
36.50 per 50 kgs. 

Cotton 

S t e a d i e r b u t D u l l 
T H E cotton market had a very 

d u l l t ime last week. A c t i v i t y 
in futures appeared to be almost 
at a standstill most of the time and 
the range of dai ly fluctuations sel
dom exceeded Rs 2 per 3 quintals. 
Ja r i l i a M a r c h moved i r r egu la r ly 

between Rs 623.25 and Rs 628.25 
and Wednesday's closing of Rs 626 
was almost unchanged over the 
week. Business in the spot market 
was also restricted but traders re
ported improved inquir ies in new 
crop which is now on the move. 
Ar r iva l s are gradually p icking up 
but prices are keeping distinctly 
steady. The trade does not seem 
much satisfied wi th the qua l i ty of 
Khandesh and Berar cotton which 
has reached the market, which, 
however, is not surpr is ing in view 
of the heavy damage caused by un-
seasonal rains in these tracts, Ex
porters d id not report any further 
large business in Bengal Deshi 
du r ing the week. 

The Cotton Advisory Board 
which met in Bombay for the s-e-
cond time this season on 21st 
October has estimated the 1961-
62 crop between 48 and 49 lakh 
bales. M i l l consumption d u r i n g 
the treason is estimated between 56 
and 57.5 lakh bales which is sub
s tant ia l ly larger than the 1060-61 
figure of 53.73 lakh bales of which 
Ind ian cotton comprised 42.46 
lakh bales. The Board has recom
mended to the Government the im
port of 12 to 13.5 lakh bales of 
foreign cotton. The question of the 
p ropor t ion of the import of short 
staple cotton of 1" and below has 
been left, undecided. The Board has 
also recommended the in t roduct ion 
of compulsory survey and appoint
ment of regional committees, in 
order to check the rise in prices 
above the ce i l ing rates localise of 
the smaller crop this season. The 
Board has not favoured any change 
in the schedule concerning 197/3 
and L 147. The East Khandesh 
Dis t r ic t Cooperative Marke t ing 
Society and the Jalgaon Cotton 
Traders had appealed to the t lo t ion 
Advisory Board that the basic staple 
length of 197/3 V i r n a r cotton, pro
duced in Khandcsih protected area, 
should be fixed as 7 / 8 " . The trade 
had also demanded an increase in 
the p remium of L 147 over B u r i 
Amer ican . Vidarbha grows nearly 
75 per cent of L 147 variety. 

Stock Exchange 

E q u i t i e s I n c l i n e d U p w a r d 

D A L A L S T R E E T i s f i rm again. 
Equities have recorded sizable 

improvement f rom the lowest levels 
recorded in the previous week and 
a few counters l ike Century, Stan
dard , Kohinoor , Svadeshi A C C 
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and Bombay Burmah have risen to 
new high levels. Vyapar ' s equity-
share index which had receded 
f rom 143.95 to 111.79 was up 
again at 143.60 on Wednesday 
(25th October) though the closing 
was a l i t t le lower at 113.25. Senti
ment last week was helped by New 
Delhi's assurances to Business 
International that India 's economic 
poliev ful ly recognised the impor
tant role that foreign col laborat ion 
had to play in the industr ial deve
lopment in the country. The Re-
serve Bank of I n d i a n decision to 
withdraw the veiling on clean ad
vances by banks had also a tonic 
effect on the t rading sentiment on 
the stock exchange. The fall in the 
value of shares marked for deli
very in the October 28 clearing 
also contributed, to the steadier 
feeling in the market. Dalai Street's 
overall performance suggests that 
the upward trend has been resumed 
after a brief pause. Whether the 
upward journey w i l l be a smooth 
affair or the market w i l l have to 
encounter rough weather, it is 
difficult to say. But it looks that 
Dalai Street is determined to push 
i ts way further up anyhow. 

Bullion 

S i l v e r F i n n , G o l d S u b d u e d 
BULLION prices made a mixed 

showing last week. Whi l e silver 
recorded a sizable improvement 
and rose to the h igher level for 
many weeks, gold suffered a small 
setback. Silver ready improxed 
f rom Rs 205 to Rs 206.10 but gold 
ready declined front Rs 121.85 to 
Rs 123.85. Improved tendency in 
silver was attr ibuted to the decline 
in arr ivals of "kutcha"" metal and 
a small improvement in off-take on 
the eve of D n a l i . ( io ld was sub
dued due in the rather slack off
take. Turnover in futures was 
moderate. After d r i f t i n g idly bet
ween Rs 200.15 and Rs 205.70 
earlier in the week, silver Magsar 
delivery shot up to Rs 208.05 and 
wound up the week at Rs 207.05. 
Gold Magsar which had cased from 
Rs 125.10 to Rs 12 4.50,recovered 
to Rs 125.60 but eased again to 
close at Rs .125.15. Recovery in 
both the metals near the week-end 
wan due mainly to the expiry of 
the first monthly optional settle
ment of the current three-monthly 
Magsar contract, the budla rates 
being against the buyers. 


