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DELHI Cloth and General Mi l l s 
owes its g rowth and its present 

financial strength to the diversifica
tion of its activities. It now owns 
5 text i le mil ls in India and one in 
Pakistan wi th a total complement 
of 197,348 spindles and 3,307 
looms, a chemical plant w i t h a 
capacity of 28 tons of caustic soda 
and 50 tons of acid, a vanaspati 
plant w i t h a capacity of 75 tons per 
day. two sugar factories w i th a 
crushing capacity of 2.800 tons per 
day and a d is t i l l e ry . The company 
now proposes to set up a P V C 
plant w i t h a capacity of 20 tons 
per day. wi th ancil lary units of cal
cium earhide and chlor ide and cau
stic soda, and a rayon tyre cord 
plant with a capacity of 10 tons per 
day w i th Japanese and American 
collaborat ion, respectively. The new 
units are to be set up at Kota . 
Rajasthan. 

The D C M's total resources as 
at the end of June 1961 amount 
nearly to Rs 23 crores of which 
owned-funds exceed Rs 10 crores 
and borrowed funds ahoiit Ks 8.50 
crores. Investments in fixed assets 
stand at Rs 15.60 crores, of which 
nearly 60 per cent ha- already been 
wri t ten down. 

The sales turnover for the year 
ended June 30, 1961 aggregates Rs 
35.89 crores. re presenting an in 
crease of Rs 4.10 crores over the 
previous year, on which the com
pany has earned a gross profi t of 
over Rs 4.33 crores. against Rs 2.88 
crores, g iv ing a p rof i t -marg in of 12 
per cent against 9 per cent in 
1950-60. ' The net profit of Ks 1.61 
crores shows an increase of Rs 65 
lakhs over the year, even after pro
v id ing Rs 20.12 lakhs (Rs 18.34 
lakhs) for managing agents' com
mission. Rs 171 lakhs (Rs 100 
lakhs) for taxation and Rs 77.80 
lakhs Rs 70.16 lakhs ) for depre
c ia t ion . The net profi t , after pro-
v i d i n g for preference dividend l ia
b i l i t y , represents an earning of 47 
per cent on the paid-up ord inary 
capi tal , against which the directors 
have recommended a dividend of 13 
per cent for the year under review, 
compared to 12 per cent paid for 
the previous year. The retention of 
Rs 1.15 crores, or more than 75 per 
cent of the disposable prof i t . 

accounts for the wide dispari ty bet
ween the earning and d i s t r i bu t ion . 
Besides adding Rs 1 crore to the 
development reserve and reserve for 
fa l l in prices and Rs 1.5 lakhs to the 
statutory development rebate re
serve, the directors have transferred 
Rs 20.41 lakhs from the excess de
preciat ion provided in an earlier 
year to the general reserve. 

Tlie proposed diversif icat ion pro
gramme involves a huge capital out
lay. The foreign exchange cost w i l l 
be met f rom deferred payments and 
long-term loans f rom foreign financ
ing insti tutions while the rupee 
cost w i l l be met part ly by further 
capital issue and par t ly from loans 
and advances from banks and issue 
of debentures. It is proposed to 
issue 4.00,000 ordinary shares of 
Rs 25 each at a p remium of Rs 5 
per share and 2.00,000 redeemable 
cumulative preference shares of Rs 
25 each at par. It is also proposed 
to issue 6.1 per cent debentures of 
the face value of Rs 2.50 crores 
and redeem the existing 5¼ per cent 
debentures of the value of Rs I 
crore before the end of 1062. 

The Rs 25 paid-up shares of the 
company arc being current ly quoted 
at Rs 53. 

New Central Jute 
T H E decline of Rs 7.24 lakhs from 

Rs 78.46 lakhs to Rs 71.22 in 
the gross prof i t of .New Central Jute 
Mi l l s for the year ended March 31, 
1961 does not fu l ly reflect the diffi
cult t r ad ing conditions fo l lowing 
the sharp rise in prices of raw ju te 
without any corresponding rise in 
juices of ju te goods. They are bet
ter indicated by the steep fall in 
prof i t -margin ( ra t io of gross profit 
to sales) f rom 11.7 per cent to 5.9 
per cent the sales having risen f rom 
Rs 6.61 crores to Rs 12.08 crores. 
Even so. the company's performance 
should be considered better than 
that of many other units. This is 
mainly on account of two favour
able factors: (1 ) judic ious purchase 
of raw ju te and (2 ) the good de
mand for carpet backing cloth 
which commands a better profi t-
marg in . The results would have 
been worse, but for the fact that the 
company earned no less than Rs 
11,04 lakhs (against a mere Rs 
50.797 last year) f r o m the differ-
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ence on cont ra i l s of jute and gun
nies. 

The net p rof i t has. however, 
shrunk considerably f rom Rs 66.34 
lakhs to Rs 34.99 lakhs, consequent 
on the large depreciation provision 
at Rs 36.214 lakhs, against Rs 8.99 
lakhs, f a l l o w i n g this, the statutory 
allocation to the development rebate 
reserve has been reduced f rom Ks 
66.36 lakhs to Ks 23,46 lakhs. 
Whi le last year there was noth ing 
left to be added to the general re
serve after the allocations to the 
development rebate reserve, a sum 
of Rs 11.53 l akh , is available this 
year and the whole of it has been 
transferred to the general reserve 
No 2. As in the previous year, the 
entire dividend l i ab i l i ty ( Rs 28.65 
lakhs ) is being met out of the gene
ral reserve No 1. The d iv idend is 
unchanged at 15 per cent, subject to 
lax. 

The current year promises to be 
a more encouraging one for the jute 
industry wi th the prospect of a 
larger crop. Fo l l owing the better 
supply of fibre, mills have increased 
in two stages their w o r k i n g hours 
from 42.5 to 48 per week. W i t h 
increased product ion and a reason 
able par i ty in prices of raw ju te 
arid jute goods the work ing results 
of the jute mi l l s should improve 
New Central Jute which has installed 
eleven more broad looms and ten 
new sliver spinning frames since the 
close of the year, can reasonably 
expect to benefit more than other 
mil ls f rom the improved market 
conditions. 

Further , the company's chemical 
plant at Sahupur i , w i t h its net 
block capital nearly twice as much 
as that of the ju te mi l l s at Calcutta, 
w i l l supplement the earnings f rom 
ju te mi l l s . The ammonium chloride 
fert i l iser manufactured by the com
pany is said to have created a pood 
impression in the market. Since 
the close of the year under review, 
the company has started product ion 
of heavy soda ash and it proposes 
to concentrate on the manufacture 
of this i tem. The p rof i t ab i l i ty of the 
venture, however, w i l l depend o n : 
f l ) adequate supply of good qua
l i ty hard coke and (2) a sufficiently 
high price for soda ash to cover the 
increased freight costs on raw mate
rials. The Ta r i f f Commission have 
jus t concluded its enqui ry into soda 
ash prices and a decision is awaited. 
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