
SHARP RISE IN MORARJEE MILLS' PROFIT 

Company Notes 

HOW out of tune the disappoint
i ng results of Khatau Makan j i for 

the year ending June 30, 1961 were 
Aith the general r i s ing trend in the 
extile indust ry is again highlighted 
by the performance of Morarjee 
Goculdas whose profi ts have re
corded a sharp rise du r ing the 
rear. Morar jee M i l l s ' profits have 
ncreased by Rs 1.04 crores, or 27 
per cent, to reach a new h igh of 
Is 4.98 crores and gross profits by 
nearly 50 per cent to Rs 61.34 
lakhs. The ra t io of prof i t to sales 
has consequently risen f r o m 10.43 
per cent to 12.32 per cent. 

The higher prof i t has earned a 
larger commission of Rs 4.38 lakhs 
for the managing agents, against 
Rs 3.25 lakhs. The provision for 
depreciation has been raised f rom 
Rs 1 1 . 9 1 . lakhs to Rs 15.91 lakhs 
fo l lowing the substantial addit ions 
made to the fixed assets d u r i n g the 
year and the provis ion for taxation 
has also increased f rom Rs 10 lakhs 
to Rs 16.50 lakhs. The net prof i t 
after these allocations amounts to 
Ks 24.55 lakhs, representing an in
crease of Rs 8,62 lakhs over the 
previous year. Th i s gives an earn
ing of Rs 15.5 per share on the 
ordinary capital , after p rov id ing 
ifor preference d iv idend l i a b i l i t y , 
and provides a cover of nearly two 
times to the proposed dividend of 
Rs 24 per share, w h i c h has been 
stepped up f rom 21½ per cent pa id 
for each of the previous two years. 

The appropr ia t ion account shows 
that as much as Rs 10 lakhs or 

over 40 per cent of the net prof i t 
has been ploughed back into the 
reserves. Th i s includes Rs 4.50 

Makhs added to the development re-
jbate reserve, against Rs 3.15 lakhs 

added in the previous year, and Rs 
5.50 lakhs to the general reserve, 

against Rs 2.50 lakhs. Inc luding 
the depreciation provis ion , the total 
amount retained in business is Rs 
25.91 lakhs or more than 42 per 
cut of the gross prof i t . 

The pol icy of re ta in ing as much 
is possible when the going is good 
has enabled the company not only 
to strengthen its finances but to 
self-f inance its p rogramme of 
modernisation. The company has 
not raised any capital other than 
that o r i g i n a l l y issued, except 
through capitalisation of reserves. 
Thus, out of the paid-up capital of 

Rs 69 lakhs. as much as 
Rs 51.75 lakhs represent capitalisa
t ion of reserves, inc luding the 
entire preference capita) of Rs 
17.25 lakhs. Even after such large 
capitalisation, the reserves and 
surplus as at the end of June 1961 
stand at Rs 62.15 lakhs. Bar r ing 
a small outstanding of Rs 2.50 
lakhs, the entire borrowings at the 
end of 1959-60, amounting to Rs 
65.83 lakhs, have been repaid. The 
current l iabi l i t ies and provisions 
aggregate Rs 75.16 lakhs, against 
wh ich the current assets amount 
to Rs 114/14 lakhs. The gross 
block of the value of Rs 3.25 
crores has been wri t ten down by 
over 70 per cent to Rs 94 lakhs. 

Bombay Burmah Earns More 

THE management of the Bombay 
Burmah Trading Corporat ion 

L t d has made a welcome departure 
this year by announcing in advance 
the pre l iminary results of the com
pany's work ing dur ing the year end
ing May 31 1961." These show 
that the gross profit , after p rov id ing 
for Secretaries' and Treasurers' re
muneration, has risen by Rs 16.57 
lakhs to Rs 148.50 lakhs. This 
follows the rise of Rs 37.91 lakhs 
in the previous year and has lifted 
the prof i t in the past two years by 
nearly 58 per cent f rom Rs 94.02 
lakhs in 1958-59 to Rs 148.50 
lakhs, in 1960-61. The provision 
for depreciation is Rs 26.59 lakhs, 
against Rs 26.68 lakhs last year, and 
the tax provision has been increased 
f rom Rs 18.20 lakhs to Rs 59 lakh- . 
As a result, net profi t has risen by 
only Rs 5.86 lakhs to Rs 62.91 
lakhs. 

The directors have transferred 
Rs 3.18 lakhs (Rs 2.44 lakhs for 
1959-60) to the development rebate 
reserve and Rs 22,62 lakhs (Rs 
15.76 lakhs) to the other reserve. 
The total amount ploughed back 
thus amounts to Rs 25.80 lakhs or 
41 per cent of the net prof i t . Such 
large allocations have not, however, 
affected the d is t r ibu t ion to the 
shareholders; on the country, the 
dividend has been stepped up f rom 
30 per cent to 33 per cent for the 
whole year. . The dividend is cover
ed 1.4 times by the net profi t . 

W i t h the addi t ion of Rs 1.48 
lakhs brought in f rom the previous 
year, Rs 2.81 lakhs transferred f r o m 

the reserves and Rs 4.35 lakhs being 
the income a t t r ibu ted to the previ
ous years, the total amount ava i l 
able for d i s t r i b u t i o n is Rs 45.78 
lakhs, an increase of RM 4.15 lakhs 
over the previous year. Out of this, 
the d iv idend w i l l absorb Rs 44.14 
lakhs against Rs 40.12 lakhs d i s t r i 
buted last year, leaving a surplus 
of Rs 1.61 lakhs to be carried 
fo rward . , 

Montecatini to Collaborate wi th 
Four Indian F irms 

M O N T E C A T I N I is a name not 
unknown in India . As one of 

the largest industr ia l combines in 
I t a l y , i t has world-wide interests, 
wi th plants for the manufacture of 
fertilisers, basic; and organic chemi
cals, plasties, non-ferrous metals, 
explosives. dye-stuffs, man-made 
f ibres, etc. In India Montecat ini 
is already collaborating w i t h three 
firms — one manufactur ing alu
m i n i u m , and two dyes. In a lu
m i n i u m it has a collaboration 
arrangement w i t h Madras A l u m i 
n ium and in dyes i t is associated 
w i t h Ind ian Dyestuff and A m a r 
Dye-Chcrn. 

The total capital investment of 
Montecatini in India amounts to 
Rs 3 crores. This w i l l be enlarged 
substantially if the fresh collabo
ra t ion arrangements, now under 
consideration, are approved by the 
Government of India and if the i n 

dustr ial schemes, to which the 
arrangements relate, take shape. 
The I ta l ian firm proposes to assist 
four Indian companies in setting 
up plants for the manufacture of 
polypropylene plastics, industr ia l 
and m i n i n g explosives. methanol 
and formaldehyde and polysterene 
resins. In all the four cases, now 
Indian companies w i l l be formed 
and Montecat ini w i l l subscribe to 
50 per cent of the capital . In 
add i t ion to investing in the capital 
of the companies, the I t a l i an firm 
w i l l also arrange for loans f rom 
I t a l i an banks to finance the cost of 
the plant and machinery. Appl ica , 
l ions fo r industr ia l licences have 
been made by the Ind i an com
panies except in the case of the 
polysterenc project, for which the 
Indian partner concerned has yet 
to make an app l ica t ion . 

The polypropylene plastic plant 
w i l l be set up in Bombay wi th an 
in i t i a l capital outlay of Rs 10 cro
res. Th i s w i l l later on be raised 
to Rs 15 crores in the second stage. 
Polypropylene plastic has very 
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wide uses. In addit ion to making 
moulds, sheets, etc, it can be used 
as man made fibre and blended 
wi th cotton, silk or wool. The capa
city of the plant wi l l be 7,000 ton
nes per annum. The technical know 
how w i l l be supplied by Mon
t rca t in i without receiving any 
payment 

The industrial and min ing ex
plosive project w i l l involve a capi
ta l outlay of Rs 7 to 8 crores in 
the first stage and Rs 9 to 11 cro-
res in the second stage. The loca
t ion of the plant has not yet been 
finalised. 

The methanol and formaldehyde 
plant w i l l be located where cheap 
refinery naphtha fract ion is avail
able. The project w i l l involve an 
outlay of Rs 6 crores and the capa
city of the plant w i l l he 100 tons 
of methanol, f rom which 40 tons 
of area formaldehyde wi l l be 
obtained. 

The polysterene resins project 
w i l l have a rapacity of 5 tons per 
dav. The capital outlay is esti-
mated at Rs 5 crores. The plant 
w i l l be located in Bombay or 
Gujarat. 

Mukand I r o n s Expansion 
Schemes 

T H E expansion programme under
taken by the Mukand I ron and 

Steel Works L td w i l l cost an addi
tional Rs 3.50 to 1 crores. Whi le 
the mode of raising this sum is yet 
to be decided. Shri Kamalnayan 
Bajaj the Chairman indicated at 
the annual general meeting of the 
company held on Friday last that 
about Rs 1 crore might be raised 
through issue of equity shares. 
Meanwhile, the company proposes to 
issue new equity capital of Rs 10 
lakhs. 

The companv has many projects 
in view, but its activities w i l l , for 
the present, be restricted so as to 
be able to produce a complete 
rangre. f rom raw material to the 
finished product, While the raw-
material problem is being tackled by 
both the Government and the com
pany, and there is a dist inct im-
provement Shri Bajaj felt that the 
shortage was likely to continue for 
some t ime more. 

The company is planning to put 
up a new wire rod mi l l alone wi th 
a 20-ton electric furnace at Kalwe. 
The output of this furnace is ex
pected to meet half of the company's 
requirements of billets for re-roll ing. 

A pre l iminary project report has 
been submitted to the I C I C I . f rom 
which the company is seeking a 
fresh loan. 

The th i rd furnace of 4½-ton capa
city a! Kurla. largely fabricated by 
the company itself. is almost ready. 
Then. has been some delay in cone 
missioning it on account of power 
shortage. The foundry is being ex-
panded along w i th the increase in 
melting capacity and an output of 
750 tonnes per month is expected to 
be reached by the end of 1962 and 
of 1.000 tonnes In 1963. 

The expansion schemes include 
the s i t i n g up of six electric fur
naces of 20 to 25 tonnes capacity. In 
order to meet the demand for th in
ner sections, the ro l l ing mil ls a r t 
being fit ted with additional equip-
mem and this is expected to be 
commissioned shortly. 

E s t r e l a B a t t e r i e s 

THE Chairman of the Estrela Bat-
teries L t d , Shri Pannaial Bansilal 

Pit ty, has struck a note of opt imism 
about the outlook for the company. 
The demand for the company's pro
ducts, such as radio batteries, tor
ches ami bulbs, is increasing, thus 
enlarging the scope for further ex 
pansion. Whi le the increase in ex
cise duty on new materials like 
zine, under the latest Finance Act is 
expected to increase the cost of pro
duct ion, the Chairman assures that 
every effort is being made to mini
mise its effect on the ul t imate result 
by expanding product ion. 

The company has utilised its ful l 
capacity and, in order to meet the 
growing demand, the capacity has 
to be raised. The applicat ion for 
permission to raise the output to 25 
mi l l ion cells per annum is approved. 

New Central Jute Mills Company, Limited 
Regd. Office : 11, Clive Row, Calcutta 1 

Notice 
NOTICE is hereby given that the 

Annual General Meeting of the 
Shareholders of the Company will be 
held on Thursday, the 9th November, 
1961, at 11 30 A.M at the Registered 
Office of the Company at 11, Clive Row, 
Calcutta, to transact the following 
business : 

(1) TO receive and adopt the Direc-
tors' Report and the audited 
Accounts for the year ended 31st 
March, 1961. 

(2) To declare dividends. 
(3) To appoint a Director in place 

of Shri M. L. Shah who retires 
by rotation and has attained the 
ape ef 65 years on 1.9.1959 and, 
in this connection. to consider 
and if thought fit to pass the 
following resolution of which a 
special notice as required by 
Sections 281 and 190 of the 
Companies Act, 1956, has been 
received by the Company, and is 
hereby given by the Company to 
its members : 

Resolved that pursuant to 
the provisions of Section 281 
and other applicable provisions, 
if any. of the Companies Act, 
1956, Shri M. L Shah, who 
has attained the age of 65 
years and retires by rotation 
be and is hereby reappointed 
a Director of the Company and 
it is hereby specifically declared 
that the aire limit for Directors 
prescribed under Section 280 of 
said Art shall not apply to 
him." 

(4) To appoint Auditors for the cur
rent year and to by their re-
muneration. The retiring Audi
tor . Messrs. N. C. Jain & Co., 
Chartered Accountants, being, eli
gible, offer themselves for re-
appointment. 
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As Special Business :-
(5) To consider and if thought fit, to 

pass with or without modification 
the following resolution which 
will be proposed as a special 
Resolution :-

" Resolved that pursuant to 
sub-seetions (4) and (7) of 
Section 300 of the Companies 
Art, 1956. and sub feet to the 
provisions of Article 100 and 
other provisions of Articles of 
Associaltion of the Company, 
the members of the Company 
hereby authorise continuance of 
payment to the Directors of 
the Company and each of the, 
Directors be and is hereby an 
thorised to continue to receive 
in respect of each of the five 
financial years of the Company 
upto and including the finan
cial year endinp on 31st March, 
1966 a share of commission of 
1% of the net profits of the 
Company computed in the 
manner referred to in sub
section 198 of the said Act," 

By order of the Board, 
For New Central Jute Mills Co., Ltd.. 

For Sahu Jain Limited 
A. P. Join 
Director. 

Managing Agents. 
Calcutta, 7th October, 1961. 
N.B A member entitled to attend and 

vote, is entitled to appoint n pro
xy to attend and vote. instead of 
himself and the proxy need not 
be a member of the Company. 

An explanatory statement pur
suant to the provisions of Section 
173 of the Companies Act. 1956, 
has been forwarded along with 
Notice issued to the members of 
the Company. 
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