
T H E E C O N O M I C W E E K L Y October 7, 1961 

revolt has developed to a po in t 
where it seems to pe rmi t of no re-
union w i t h Egypt . 

W h a t meaning is one to attach to 
the present posi t ion? The informa
t ion available on the crisis is too 
sketchy to enable anyone outside 
Damascus to say any th ing w i t h clear 
a u t h o r i t y ; but a not implaus ib le 
theory could be that the m i l i t a r y 
leaders of the revol t—who started off 
w i t h l i m i t e d objectives under the 
guidance of Colonel Serraj—unex
pectedly saw their horizons widen
ing. W h a t may have begun as no
th ing more than an attempt to make 
a stern deal w i th Cairo about the 
legitimate importance of Syria in the 
United A r a b Republic, only too easi
ly developed into a feasible dream of 
Syr ian sovereignty under, possibly, 
ambitious m i l i t a r y leadership. This 
would expla in the sudden anxiety to 
get r i d of Colonel Serraj . who was 
the chief architect on the Syrian 
side of the Syro-Egypt ian union. It 
this in te rpre ta t ion of the events is 
anywhere near accurate, the U A R 
is perhaps irrevocably dissolved and 
a chapter of m i l i t a r y dictatorship in 
Darn a sens has opened—au i ronic 
finale to a move which was born w i th 
the idea of asserting the rights of 
the Syr ian people against the domi
nation of Nasser's d ic ta torship . 

President Nasser must, of course, 
take his fu l l share of the blame for 
this successful challenge to his 
au thor i ty . It is possible that being 
the stronger partner in the union, 
he may have only deceptively seem
ed to be lo rd ing it over the Syrians. 
Such an appearance is impossible 
to avoid in any partnership which is 
basically so unequal as was that of 
Egypt and Syria . But if that was 
so, the reason was all the greater 
for according intelligent respect to 
the susceptibilities of the Syrians. 
No one can accuse Nasser of having 
done that . Indeed, he clearly went 
to the other extreme of reducing the 
au thor i ty and importance of men 
l i ke Serraj in the U A R Government. 
There was even an attempt to weak
en the Colonel by forc ib ly merging 
his par ty w i th its counterpart in 
Cairo and, in fact, pu rg ing the 
Syr i an a rmy of officers loyal to h im. 
The worst error of judgment was to 
force through a new policy of na
t ional isa t ion which wou ld have had 
a grave impact on the prosperous 
Syrians. Serraj had repeatedly 

T H E R E is a certain amount of 
compulsion for exports, such 

as, is being imposed on the co-ope
ratives processing oilseeds. The 
latter have to earmark a p r o p o r t i o n 
of the groundnut o i l and oi l cakes 
crushed by them for the State Trad
ing Corporat ion for purposes of 
export . This is, however, not a 
new development; but it appears to 
be the Government's pol icy to ex
plore this avenue more ful ly . 

Nonetheless, when the Minis ter for 
Commerce and Industry announced at 
the last meeting of the Export Pro
motion Advisory Council that the 
Government of India had under con

sideration a proposal to make it 
compulsory for industries to export 
a p ropor t i on of their output , it came 
as a complete surprise. Though re
ferences to the possibi l i ty of such 
compulsion had been made in minis
terial speeches earlier, these were so 
casual that it did not appear possible 
that the Government was g iv ing seri
ous consideration to any such propo
sal. It is true that the need for ex
panding our export trade has become 
increasingly urgent and that our ex
ports have not so far responded very 
signif icantly to the efforts that have 
been made to increase them. T h e r e 
is, however, no need yet for despe
rate measures: a genuine long-term 
export policy has not yet been for
mulated, leave aside being t r ied . 
Compulsion of different industries to 
export a p ropor t ion of their output 
must undoubtedly be considered a 
desperate measure to which it is not 
necessary to take recourse unti l a 
genuine long-term export policy has 
been really tr ied and found un
successful. 

The opposit ion to the proposal for 
compulsory exports which has been 
expressed by the Federation of Ind ian ' 
Chambers of Commerce and Indus
t ry in a memorandum submitted to 
the Impor t and Expor t Policy Com
mittee is, therefore, fully jus t i f ied . 
The Federation has taken the view 
that a blanket provis ion requ i r ing 
each indust ry to export a certain per

centage of its product ion would re
sult in lowering the compet i t ive 
capacity of India s exports and 
strengthen the bargaining posi t ion of 
the fore ign buyer. It has argued 
that the move for compulsion would 
thus defeat the very objective of 
boosting exports and raising earnings. 

The proposal put up by the Fede
rat ion for the creation of a He-
finanee Corporat ion for Exports , 
however, is bound to have a mixed 
reception. Whenever there is a 
problem, it is easier to suggest that 
a separate inst i tut ion should be set 
up for it than to find out a solu
t ion. In fact, unless a clear case can 
be made out that the financing 
needed for a part icular line of ex
ports is so special that only a sepa
rate ins t i tut ion can provide i t . i t 
would be justified to remain scepti
cal. With export risk insurance now 
freely available, exporters should 
be able to get bank credit as easi
ly as other parties. True enough, 
when the credit si tuation is t ight , 
they suffer like the others. That 
would be a case for re laxing cre-
d i l condit ions so that legitimate re
quirements can be met. 

Exporters can also be easily put 
in a slightly preferred posi t ion, if 
the Reserve Bank includes export 
bi l ls among the b i l l s el igible for 
re-discount. This will need a slight 
amendment of the Act. but that is 
a very simple matter. It is surpris
ing that noth ing has been done 
about it so far . though the Reserve 
Bank as well as the market have 
been aware al l this time that lack 
of re-discounting in India costs 
the country an appreciable amount 
of fore ign exchange. On rough 
guess, payment for 40 per cent of 
our exports is obtained through 
bi l ls which the exchange banks 
habi tual ly and prompt ly discount in 
the London market or w i t h their 
London office, and do not hold to 
ma tu r i ty , thereby causing a loss of 
foreign exchange earnings to 
the country of quite a sizeable 
dimension. 

warned against such a move; but his 
warnings were not heeded. 

The break-up of the C A R , which 
seems unavoidable at this stage, is 
certainly a regrettable development 
f rom many points of v iew—not the 

least because i t w i l l seriously under
mine the prestige of Nasser and deal 
a consequent blow to the influence 
of the neutrals—but it is perhaps 
the inevi table result of po l i t i c a l i n 
ept i tude and fol ly on the pa r t of the 
Egypt ians . 

Groping for a Policy 
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