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From the London End 

Not Out of the Woods Yet 
T H E usual spate o f statistical in for 

mat ion about the economy at 
this t ime of the year, gives one the 
oppor tun i ty to assess the state of 
the Br i t i sh economy. The general 
impression that one gets is that 
al though there has recently been 
some improvement in the perfor
mance of B r i t a i n , both in the field 
of product ion and trade, this im
provement is only slight and cannot 
he taken to indicate that B r i t a in has 
recovered f rom the industr ia l stag
nat ion of the Iast few years. The 
figures for indust r ia l p roduct ion, 
which take the story up to the end 
of July, give us a picture of the 
Mate of the Br i t ish economy at the 
l ime when Mr Selwyn L loyd decid
ed to intervene wi th his regulators. 
The trade figures take us up to the 
end of August, 

Industr ia l product ion cont inued to 
rise in Ju ly , but the rate was steady 
rather than spectacular. On a sea-
sonally corrected basis. the index for 
al l industr ies reached the record 
level of 125. one point above the 
f inal f igure for June. The rise in 
the index was due to t he continued 
high level of act iv i ty in the bu i ld 
ing, c iv i l engineer ing, machine tool 
and genera! engineering industries. 
A l though car product ion in Ju ly 
was at its highest level since last 
September, the average level of out
put is now almost certainly fa l l i ng 
and product ion of commercial vehi
cles also seems to he sl ight ly less 
buoyant. Steel is one of the indus
tries which have been causing con
cern : output has been fa l l ing for 
some months, and the industry now 
believes that it wi l l be lucky if it 
achieves a to ta l output of 23 mi l l ion 
tous in 1961. It w i l l he recalled 
that the forecast early this year was 
that product ion would he between 
21 m i l l i o n and 25 mi l l ion tons. 
There has been no improvement in 
product ion by the texti le, leather 
and clothing industr ies. 

It seems unl ikely that the mea
sures introduced by Mr Selwyn 
L l o y d wi l l assist industry in its 
efforts to main ta in the improved 
t rend, a l though some l i t t le t ime 
must obviously pass before the index 
of product ion can he expected to 
give an accurate ind icat ion of the 
effect of these measures, Demand 

in impor ts since the closing months 
of 1960 is reflected in the Board of 
T raded estimate of the stock posi
t ion. On a seasonally adjusted basis, 
at 1954 prices, the rise of £55 m 
in the value of stocks in the second 
quarter of 1961 was the smallest 
for any quarter since the middle of 
1959. In the first ha l f of 1961, 
stocks have risen by only £125 m 
compared wi th the rise of £ 307 m 
in the second half and £234 m in 
the first half of 1960. 

Payments Gap Narrows 

The balance of payments figures, 
which have just been released, con
f i rm the improvement in visible 
trade which the month ly returns had 
suggested. More impor tant , they 
show a slight improvement in the 
invisible account, the deter iorat ion in 
which is mainly responsible for 
many of Br i ta in 's present diff iculties. 
But it should be remembered that 
last year, invisibles recovered sharp
ly at this per iod and. therefore, the 
movement is probably seasonal 
rather than permanent. The capital 
account figures, however, are dis
couraging (See Tab le ) . 

In the first half of 1961 (exclud
ing the £130 m of the Ford dea l ) . 
the net outflow of pr ivate capi tal 
amounted to £165 m. In 1960 for 
the whole year, it amounted to £92 m 
and for the period 1958/60 as a 
whole it averaged only £120 m a 
year. Perhaps the explanat ion lies 
in the fact that so-called long-term 
investment capi ta l , which moved 
into the London Stock Exchange 
last year, moved out again with the 
' hot ' money in the first hal f of this 
year. Also, perhaps the more defi
nite prospects of Br i ta in jo in ing: 
the Common Market have caused an 
upsurge of direct investment, in 
Europe of which the recent ease of 
the Metal Box Company is an exam
ple. Exc lud ing the Ford deal and 
a German debt repayment, the in
crease in net capi tal outf low has 
cancelled out altogether the improve
ment in the current balance. To 
sum up, one may say, that the 
U K's current balance of payments 
has improved , but only because of a 
fa l l in impor ts mainly as a result of 
the reduct ion in s tock-bui ld ing by 
industr ies, wh ich is essentially tern-

fo r capi tal goods, which account for 
about one-third of total p roduc t ion , 
is probably sti l l g row ing . The ma-
chine tool manufacturers s t i l l c la im 
to be stretched to capacity w i th 
del ivery dates lengthening, but it 
must not be overlooked that the 
g rowth in overseas orders for ma 
chine tools conceals an appreciable 
drop in fo rward order ing f r o m Br i 
tish companies. Al l in a l l . it seems 
more than l ikely that industr ia l 
p roduct ion in 1961 as a whole will 
show a 5 percent rise over I 960 , 

Rice in Exports Vital 

Withou t a signif icant increase in 
exports, product ion in manufactur
ing industries may well be heading 
for a plateau. In this connect ion, 
it is the per formance in the held of 
trade that is of v i ta l importance to 
the economy. The figures fo r 
August, the latest to be released, 
show that on a seasonably adjusted 
basis, the gap between impor ts and 
total exports was cut to £ 22 m—a 
drop of £9 m f rom the July level 
and was on ly £1 m bigger than in 
June, when the deficit was the low
est of the year. 

But perhaps the most d isquiet ing 
aspect of the trade returns is the 
rise in the volume of goods sold 
abroad. On a seasonably adjusted 
basis, U K's exports over the past 
four months have improved by 2 
percent over the F e b r u a r y / A p r i l 
per iod. In the first eight months of 
1961, impor ts were 4½ percent 
higher than the average for 1960. 
Thus, much of the improvement in 
the trade balance is clearly due to 
the lower rate of impor ts , which in 
the May /Augus t per iod were 2½ per 
cent lower than in the previous three 
months, The slow but persistent f a l l 
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porary . Exports must be increased, 
not only to match the prospective 
rise in impor ts and to make good 
the loss of inv is ib le income but to 
allow a larger capi ta l outf low. 

One of Br i ta in 's main problems is 
that fore ign exchange income f r om 
invisibles can no longer be rel ied on 
to cushion the adverse balance of 
visible trade. Th is surplus was in
t imately bound up w i t h Br i ta in 's 
past commercial dominance and the 
wor ld-wide role of ster l ing. The 
decl ining ro le of these invisibles has 
now brought B r i ta in on par w i t h 
most other countries in Europe and 
has, in t u r n , forced the Government 
to re-examine the role of ster l ing 
and the Commonwealth. There has 
been much discussion in recent years 
of the disadvantages of hav ing ster
l i ng as a wor ld currency, and, as 
for the Commonweal th, the fact that 
the U K's share of Commonwealth 
trade has, in fact , been fa l l i ng stea
di ly fo r many years, has not gone 
unnoticed. I t now seems obvious 
that the decision of the Government 
to negotiate w i t h Europe marks the 
beginning of a complete reappraisal 
of Br i ta in 's posit ion in the w o r l d o f . 
trade. One of the factors behind 
the decision to apply f o r member
ship of the European Economic 
Communi ty is obviously the disap-
pearance of Britain's favourable ba-

lance on invisible items. 

Investment below Expectation 

The latest f igures on capital 
spending show that investment this 
year by the manufactur ing industries 
in new bui ld ings, vehicles, p lant and 
machinery, w i l l now almost certainly 
f a l l below the very h igh level ant i 
cipated eight months ago. The re
vised estimates issued by the Board 
of Trade on September 18, show 
that the size of the j u m p over the 
1960 level of capital expenditure 
w i l l be nearer 21 percent than the 
30 percent which seemed l ikely in 
January. Capital expenditure by the 
manufac tur ing industries in 1960 
was estimated to have total led 
£ 1,034 m, an increase of 18 percent 
over the 1959 figure. The new 
estimate of a possible 21 percent im
provement this year, compares wi th 
an actual increase at current prices. 

of 28 percent in the f i rst six months 
of 1961 over the comparable per iod 
of 1960. Signi f icant downward rev i 
sions in proposed expendi ture in the 
motor vehicle indust ry are main ly 
responsible fo r manufac tu r ing ex
pendi ture, in 1961, increasing less 
than expected ear l ier . 

F rom the wealth of stat ist ical data 
available in the Nat iona l Income 
and Expendi ture Blue Book 1961 
wh ich has jus t been publ ished, the 
fo l l ow ing f igures may be mentioned 
here. In 1960 gross nat ional produc
t ion went up by 6 percent to £22,316 
m; domestic investment spending 
rose steeply : fixed investment by 
10 percent and investment in stocks 
by over £400 m. Pr ivate spending 
was up by 44 percent and spending 
by Government and pub l ic au thor i 
ties by 6½ percent. Impor ts were 
up by 13 percent over 1959. Com
pany prof i ts increased by 7 percent 
and rents rose by 4 percent. Bu t 
the real posi t ion of the people in 
the so-called affluent society of B r i 
ta in is i l lustrated by the fact that of 
the 26.5 m i l l i on wage and salary 
earners, 10.9 m i l l i on earned less than 
£10 a week and over eight m i l l i on 
less than £8 a week in 1960. 

State of European Trade 

The latest Un i ted Nations report 
on European trade has certainly 
given added ammuni t ion to those in 
Br i ta in who are in favour of j o in ing 
the Common Marke t . The f igures 
released show the dynamism of the 
economies of the common Market 
countries of Western Europe. Trade 
among these countr ies over the last 
four years has risen by as much as 
25 percent as compared w i t h the 
8 percent rise in trade between 
E F T A countries du r ing the same 
per iod. 

Reviewing Europe's place in wor ld 
trade the recently publ ished Econo
mic Commission f o r Europe's Bul le-
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l i n records that in 1960, as in 1959, 
Europe's share in wor ld exports and 
imports , increased significantly, al
though this was largely the outcome 
of increased trade among European 
countries themselves. A significant 
feature is that the rise in European 
exports to the rest of the w o r l d was 
slower than that in total world trade, 
indeed, countries which re ly on the 
export of p r imary products can take 
but small comfort f rom these figures 
which underline the grave apprehen
sions of countries like Austral ia that 

H Y D E R A B A D , w i t h its central 
location and moderate climate, 

is fast becoming a favouri te venue 
for a l l - Ind ia conferences and meet
ings. The latest conference to he 
convened here was the n in th meet
ing of the Central Council of Health. 
The Central Counci l is the highest 
po l icy-making body in respect of 
subjects per ta ining to health. The 
review of the progress of health 
programmes by the Union Minis te r 
of Health, Shr i D P Karmarkar . 
who presided at the Council meet
ing, disclosed a picture of the 
nation's health which was not alto 
gether healthy. Compared to the 
position in 1951, considerable pro
gress has indeed been achieved in a 
number of directions, leading to 
a significant reduction in the death 
rate generally and in infant morta
l i ty in par t icular . But in many 
other respects the picture is depress
ing and the progress ha l t ing . I l 
may be mentioned here that the 
State Governments are d i rec t ly res
ponsible for implement ing many of 
the programmes in the sphere of 
public health, adminis t ra t ively and 
financially. Actual ly , the Central 
schemes are only three in number, 
namely, post-graduate medical edu
cat ion, research in indigenous sys
tems of medicine and family-plan-
Ming. 

Judging by the number of insti-
l u t i ons it would seem that there has 
been progressive improvement in the 
faci l i t ies for medical education dur
ing the last twelve years. The num
ber of medical colleges increased 
f rom 25 in 1947 to 61 in 1960 and 
the number of students rose to 
6,000, Faci l i t ies for post-graduate 
studies in medicine are expected to 
be expanded w i t h the implementa-

the U K's entry into the Common 
Market may lead to a further con
t rac t ion in the markets for p r i m a r y 
products. Al though it is true that 
Western Europe's imports f rom p r i 
mary commodities expor t ing count
ries went up by 8 percent in 1960, 
this rise was very small when com
pared w i th the rise in Europe's 
imports of manufactured goods f rom 
other countries in Western Europe 
and from Nor th America ( see T a b l e ) . 
Par t i cu la r ly significant was the fact 
that increased purchases of raw 

tion of a scholarship scheme fo rmu
lated by the Centre, A provision of 
Rs 10 crores has been made in the 
T h i r d Plan for indigenous systems 
of medicine. The Central Council of 
Ayurvedic Research has also f ina l i 
sed a scheme to t ra in proficient 
vaidyas-cum- basic doctors. This 
scheme would be implemented dur-
ing the T h i r d Plan. 

Family-planning occupies a place 
of h igh p r i o r i t y in the Heal th 
Min i s t ry ' s T h i r d Plan schemes. Of 
v i t a l significance to the programme 
d u r i n g the next five years is the 
proposed expansion of facilit ies for 
consultation and advice on family -
p lanning and for steri l isation. There 
are at present 4,000 centres p ro-
v i d i n g fami ly -p lann ing advice and 
the number of steri l isat ion opera
tions so far carried out is said to be 
about 1.5 lakhs. Steril isation as a 
pol icy has been criticised but it 
would seem that when other mea
sures do not have the desired im
pact on the bir th-rate, it is the only 
effective measure. It is widely le-
cognised that in implement ing the 
ster i l isat ion programme the efforts of 
official agencies could he very 
f r u i t f u l l y supplemented by educatnc 
propaganda by voluntary organisa
tions l ike the A l l - I n d i a Fami ly 
P lanning Association and its bran
ches and woman's organisations. 

B C G: A Failure? 

The last two Plans witnessed con
siderable progress in the fight 
against communicable diseases. The 
mala r ia eradication programme now 
covers almost the entire popula t ion , 
thanks to the a id given by the 
Technical Co-operation Mission. The 
complete success of the programme, 
however, is st i l l a distant target. 

materials were made most ly in the 
developed, and not the under-deve
loped countries, and even in the 
commodities wh ich are supplied to 
Europe p r inc ipa l l y by the under-de
veloped countries, the latter's share 
of trade declined. Thus, the expe
rience of the most recent indus t r ia l 
boom in Western Europe is certainly 
discouraging for the p r i m a r y pro
ducts expor t ing countries. The gap 
between the r ich and the poor coun
tries appears to be g rowing in inter
national trade. 

We are yet far f r o m winn ing the 
fight against smallpox, cholera and 
filariasis; the incidence of the In.tf-
mentioried disease is actually on the 
increase owing, it is said, to the 
process of urbanisat ion. The U n i o n 
Minis te r of Health announced at 
the meeting that the Central Gov
ernment w o u l d subsidise completely 
a l l State Government schemes for 
the eradication of smallpox. Suc
cess in fighting cholera is l inked to 
the progress of the scheme for pro 
v i r ion of pure d r i n k i n g water in 
the villages which unfortunately, is 
making very slow progress. 

There is complete unan imi ty on 
the importance of p r o v i d i n g pure 
d r i n k i n g water to ru ra l areas. That 
notwithstanding, at the end of the 
Second Plan a substantial propor
tion of the allocation for this pro
gramme had remained unuti l ised by 
the State Governments. The Cen
t ra l Health Council 's concern in this 
respect was obvious f rom its recom
mendation that Stale Governments 
should take early steps to implement 
ru ra l water-supply schemes f rom 
the allotments to them for local de
velopment works. These schemes 
are now being held up apparen
tly for lack of proper designs 
and the pauci ty of t rained person
nel in the pub l i c health directo
rates in the States, It is distressing 
that allotments available under the 
national water-supply and sanita
t ion schemes remain unut i l i sed be
cause of the State Governments ' 
lack of enterprise. The complaint 
of the Andhra Chief Minis te r , Shr i 
D Sanjeeviah, that the al locat ion for 
Health in the T h i r d Plan was mea
gre, reads strangely in the l i gh t of 
the above facts. 

Weak Links in Health Programme 
Letter from South 
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