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Attempts have been made from time to time to study the NSS data on household consumer ex
penditure as a preliminary step towards the study of income distribution, as well as to have an idea of 
the variat ions in this expenditure over time in order to measure the changes in the standard of living of 
the people. 

Most of these studies presented results on the distributions of the various rounds of "the NSS sepa
rately, as these rounds were of varying duration. 

But few attempts have been made to combine the distributions, which would have been more 
meaningful. 

For this purpose, round-wise distributions should be weighted in proportion to the duration of 
the respective rounds. 

An attempt has been made in this note to c o m b i n e the NSS consumer expenditure data in a meaning
ful way, with a view to study the changes in the expenditure distributions at the urban, rural and all-
India level, over the years 1952-53 to 1956-57 and to find out if any shift has occurred in the pattern 
during the period. 

The views expressed are those of the author in her personal capacity. 

T H E data used in this note re
late to the 4 th , 5th, 6th, 7th, 

8 th , 9 th , 10th and 11th rounds of 
the NSS. Reports of the suhse-
quent rounds are not yet avai lable. 
The t ime coverage f o r these rounds 
was as fo l lows : 

S t ra igh t averages of 4 t h and 5th 
round figures have been taken to 
represent the year 1952-53. S imi 
la r ly , 6th and 7th round data 
wou ld represent 1953-54, and 9th 
and 10th round would stand f o r 
1955-56. These combinat ions, how
ever, do not s t r ic t ly represent the 
years ment ioned above, but each 

combinat ion roughly covers 10 to 
11 months of the year it is suppo
sed to represent. Sonic adjustments 
should have been made for the 
durat ions of the various rounds 
combined. But here again, as 
these rounds are roughly of 4 to 
6 months' dura t ion , an ord inary 
average has been used for com
b in ing them. Data re lat ing to the 
8th round (cover ing 9 months of 
1954-55) and 11th round (cover
ing 6 months of 1956-57) arc sup
posed to represent the years 1954-
55 and 1956-57 respectively, in 
the absence of any other data 
avai lable for these years in the 
NSS reports. 

Basis of Data 
The NSS reports on consumer 

expenditure supply data on average 
per capita expenditure for various 
expendi ture groups separately fo r 
urban and rura l areas, together w i th 
the corresponding percentages of 
total u rban and ru ra l populat ion in 
the respective groups. The data on 
per capita expenditure d ist r ibut ions 

for u rban and rura l areas have been 
pooled together separately for rounds 
as ment ioned above to obta in annual 
estimates of urban and rura l India 
separately. Then these urban and 
r u ra l estimates fo r a year have been 
pooled together to ar r ive at the a l l -
Ind ia estimates. 

For the 8 th and the 11th rounds, 
urban and rura l d ist r ibut ions have 
been pooled together to ar r ive at 
the a l l - India f igures fo r the years 
1954-55 and 1956-57 respectively. 

The month ly per capita expendi
ture f igures are converted into an
nual per capita f igures, and the dis
t r ibu t ion is cumulated to rework 
the frequencies in suitable groups 
viz Rs 0-100, Rs 101 to 150 Rs 151 
to 200, Rs 201 to 300, Rs 301 to 
400, Rs 401 to 500, Rs 501 to 
600 and Rs 601 and above. A f te r 
decurnulat ing the frequencies, we 
obta in the f requency d is t r ibut ions of 
the total popu la t ion and the total 
expendi ture for the year 1952-53 to 
1956-57. 
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Table 1 gives the percentage dis
t r ibu t ions of the popula t ion and con
sumer expenditure in I n d i a by per 
capi ta annual expenditure classes. 
The replacement of mon th ly per 
capita expenditure classes by 
annual expendi ture classes might 
have in t roduced some approxima
tions. But , our study of the same 
mater ial by " f rac t i l e method", 
where in the mon th ly expenditure 
d i s t r i bu t i on data were d i rec t ly u t i l i 
sed wi thou t any at tempt to b r i n g 
them in to annual estimates, indicat
ed that the approximat ions were not 
in the least significant. The findings 
of our study by using " f r ac t i l e me
t h o d " are given below. 

F rom table 1 we find that ha l f of 
the popu la t ion was in the expendi
ture level "be low Rs 2 0 1 " in 1952-
53, 70 per cent in 1954-55 and 66 
per cent in 1956-57. The percen
tage of the popula t ion above the 
expendi ture level Rs 500 per year 
was 8 in 1952-53 and a l i t t l e above 
4 in 1956-57. Thus there has been 
a shift towards lower levels of ex
pendi ture for the popula t ion as a 
whole, though no systematic rise or 
f a l l can be detected. 

The lower three-fourths of the 
popu la t ion accounted for some 49 
per cent of total consumer expendi
ture in 1952-53. 46 per cent in 
1954-55 and 50 per cent in 1956-57. 
The top 10 per cent accounted for 
more than 25 per cent of the total 
expenditure in 1952-53 30 per cent 
in 1954-55 and 28 per cent in 1956-
57. These var ia t ions are pa r t ly due 
to pr ice changes over the period 
under study. I f the prices of com
modit ies consumed by the poorer 
people increase at a faster rate 
than those of the so-called luxuries 
or vice versa, the above figure 
w i l l not present the correct p ic ture . 

The use of the ' ' f ract i le me thod" 
presenting the populat ion arranged it 
percenti le groups in order to com 
pare the same popula t ion over two 
points of t ime, however, wou ld not 
be seriously affected by variat ions in 
prices over the per iod . Hence, NSS 
data o i l estimated d is t r ibut ion of 
persons by month ly per capita ex
pendi ture groups for the various 
rounds combined over the urban 
and r u r a l estimates and over 
rounds (where necessary) to ar r ive 
at a l l - India annual estimates are 
arranged in percenti le groups and 
presented in table 2 . 

It may be seen f rom table 2 that 
except in 1954-55, there has ha rd ly 
been any change in the share of the 
lowest 75 per cent of the popula
t ion , w h i c h varies between 50 
and 51 per cent of the expendi
ture of the entire popula t ion . 
The same may be said about the 
lowest 50 per cent of the popula t ion 
also, who account fo r around 27 per 
cent of the total expenditure in al l 
the years under study, except in 
1954-55. It is difficult to expla in 
why the shares; of the poorer 50 or 
75 per cent of the people recorded 
a fa l l d u r i n g 1954-55. For the low
est 25 per cent of the people, how
ever there has been a gain of one 
per cent in 1956-57 over 1952-53. 
For the top 10 per cent of the popu
la t ion , there was a considerable i n 
crease in 1954-55 over the earlier 
years fol lowed by a decline d u r i n g 
the next two years, resul t ing in a 
slight increase in their share in 1956-
57 over that in 1952-53. 

No Definite Conclusion 
It is difficult to draw any definite 

conclusion relat ing to the changes in 
the standard of l i v i n g at the all-
Ind ia level f rom the above data. I t 
seems there has not been any signi
ficant rise or f a l l in the level of l iv
i ng of the people in general over 
1952-53 to 1956-57. The fluctua
tions noticed may be due to the 
various assumptions under ly ing the 
estimates as well as to the sampl ing 
var ia t ions . 

Group expenditure as per cent of 
total expenditure in urban and r u r a l 
areas have been shown in the A n -
nexure. For the ru ra l population^ a 

rise in the share of the poorer peo
ple has been recorded. Thus the 
share of the lowest 25 per cent has 
increased f r o m 10.00 per cent in 
1952-53 to 11.6 per cent in 1956-57, 
and that of the lowest 50 per cent 
has increased f r o m 27.4 per cent to 
28.7 per cent d u r i n g the same 
per iod though no systematic t rend 
d u r i n g the per iod can be noted. For 
the richest 5 per cent or 10 per gent 
of the ru ra l popula t ion , ha rd ly any 
change was recorded, except in 1954-
55, when its share increased s igni
ficantly. But the estimates a r r ived at, 
as already mentioned, are subject to 
the methodological l imitat ions of 
l inear in te rpo la t ion of the basic data. 
But the fluctuations in the shares of 
the various 'fractiles ' , noticed d u r i n g 
1954-55, may be pa r t l y due to the 
fal l in the general price level du r ing 
the year. 

So far as the urban popula t ion is 
concerned, there has been a decline 
in the share of the poorer 75 per 
cent f rom 49.0 per cent in 1952-53 
to 46.1 per cent in 1956-57. The 
poorest 25 per cent or 50 per cent 
of the urban populat ion also accoun
ted for a smaller share of total ur
ban expenditure in 1956-57 than in 
1952-53. The top 10 per cent, how
ever, increased their share f r o m 
30.8 per cent to 33.1 per cent over 
the period under study. The fluctua
tions recorded in the share of differ
ent sections in the total expenditure 
should be viewed w i th reservations, 
but it may be safely said that whi l e 
the share of the total rura l expendi
ture accounted for by the poorer 
people has increased d u r i n g the 
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per iod under study, there has been 
either no change or only a small 
change in the reverse d i rec t ion fo r 
the urban popu la t ion , the share of 
the r icher sections of the popu la t ion 
record ing an increase over the 
per iod . 

The changes observed are mostly 
qu i te smal l and may not be statis
t ical ly s igni f icant. Moreover, the 
data on consumer expendi ture as 
collected by the NSS in the var ious 
rounds are not str ic t ly comparable 
for a number of reasons such as re
gional pr ice differences, changes in 
prices w i t h i n rounds, employment of 
mov ing reference pe r iod , change in 
some concepts over the rounds, etc. 
The consumer expendi ture data as 
shown in NSS reports include im
puted value of consumpt ion of home
grown produce and also consumpt ion 
of commodit ies acqui red th rough 
barter exchange. The rates used fo r 
impu ta t ion were retai l prices for 
earl ier rounds and ex- farm rates for 
later ones. Hence, a round-to-round 
comparison is -not s t r ic t ly possible. 
As regards coverage also, Jammu 
and Kashmir was not covered by the 
NSS before the 9th round. Inspi te 
of al l these l im i ta t ions we may ac
cept the results a r r ived above as 
broad indicators subject to revisions 
and refinements when fu r the r data 
are made avai lable. 
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The installed capacity at the 
beg inn ing of the First Five Year 
Plan was 1.712.647 kW r is ing to 
2.689.800 kW al the end of l b -
Plan. 

Th is in format ion was given by 
Ha f i z Mohammed I b r a h i m . Un ion 
Minister of I r r i ga t ion and Power, 
al the last meeting of the In fo rma l 

Consultative Committee. 

Power Growth 
The instal led capacity for power 

generat ion in the country at the 
end of the Second Five Year 
Plan rose to 4,681.700 kW f r o m 
1.362,839 kW on 31 December 
1947. 
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