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to -smal l - sca le Industries, wh ich f o r m 
their t rad i t iona l customers. 

W h i l e alternative sources of funds 
for small industries have increased, 
a specific difficulty which has stood 
in the way of the State Finance 
Corporations increasing their ad
vances has been the lack of fo re ign 
exchange resources direct ly at their 
disposal. Small Indus t ry projects 
generally do not involve much 
foreign exchange direct ly . In some 
cases, however, the State Financial 
Corporations have not been able to 
help because fore ign exchange was 
involved. Some solution must be 
found for this difficulty. Since a 
substantial amount of foreign ex
change has been made available to 
the Nat iona l Small Industries Corpo
ration, it might be possible to work 
out some arrangement by which the 
foreign exchange component of 
loans sanctioned by State Financial 
Corporations can be covered by the 
National Small Industries Corpora-
l i o n . 

A Hard Hitting Act 
Our Market Correspondent, writes: 

T R A D E R S in oilseeds, cotton and 
bu l l i on futures markets in Bom

bay staged a three-day strike last 
week to protest against the drastic 
powers wh ich are sought to be as
sumed by the Forward Markets 
Commission under the Forward Con
tracts I (Regulation) Amendment B i l l . 
The Board of the Fast I nd i a Cotton 
Association has deputed its Chair
man, Shri M K Ruia and Shr i 
Ramdas Ki lachand. who controls the 
affairs of the Bombay Oilseeds Fx-
change. to represent the EICA view
poin t before the U n i o n Minis te r for 
Commerce and Industry. The trade's 
anxiety is understandable but it re
flects poorly on the governing bodies 
of the associations that they should 
not have raised their voice un t i l the 
Amendment B i l l was passed by the 
Lok Sabha. 

Under the Amendment B i l l , a l l 
associations t rading in delivery con
tracts, specific or non-specific, w i l l 
have to get themselves registered 
w i t h the Fo rward Markets Corn-
mission. Kerb t rading , wh ich is 
now void , w i l l become il legal. Books 
of accounts w i l l have to be maintain-
ed by the associations as w e l l as 
members in specified forms fo r a 
per iod of three years. The B i l l 
enables the Commission to restrict 
the number of transfers of specific 
delivery contracts, The Commis

sion can now take action in relation 
to fo rward markets whenever it con
siders necessary, whereas former ly it 
first drew the attention of the 
Central Government. The strength 
of the Commission is being increas
ed to four members. 

Most of these measures are 
designed chiefly to ensure better 
adminis t ra t ion of the Act . But that 
is not a l l . The Commission is al
so being armed w i th certain powers 
of a c i v i l court as wel l as powers to 
suspend any member of a recognis
ed association for as many as three 
years. A m i n i m u m penalty of a 
fine of Rs 1000 has beeen prescribed 
for any offence under the Act and a 
compulsory sentence of imprison
ment is proposed for a second or sub
sequent offence of a serious nature. 
A n d what is st i l l worse, no suit or 
other legal proceeding: shall lie in 
any court against Central Govern 
ment or any member, officer or serv
ant of the Commission for anything 
which is in good fa i th done or in
tended to be done under this Act. 

Shri Ni tyanand Kanungo's assur
ance that the powers sought to be 
given by the Government wou ld be 
used judiciously can provide l i t t le 
comfort to the trade which has 
known the Commission to play havoc 
wi th the markets in the 'best inter
ests of the trade and the public ' . for 
nothing could be worse than closing 
outstanding transactions at absolutely 
a rb i t ra ry prices thereby making 
nonsense of the sanctity of the eon-
tract. Notwiths tanding the Com
merce Minis ter ' s assurances, the view 
is widely shared that the proposed 
amendments when wri t ten into the 
Statute Book w i l l lead to the esta
blishment of a police raj in fo rward 
markets. 

The Commission complains that 
under the provisions of the existing 
Act persons indulg ing in i l legal for
ward t rad ing cannot be prosecuted 
for want of adequate documentary 
evidence. Nor can t rading be stop
ped outside the official hours. Per
sons found gui l ty of violat ion of 
the provisions of the Act also often 
get away w i t h light punishment. The 
Amendment B i l l w i l l enable the 
Commission to overcome these diffi
culties. Excessive speculation must 
be curbed and i l legal t rading stop
ped. But that cannot be achieved 
by investing the Commission w i t h 
drastic powers. What is really need
ed is a fund of goodwi l l between 
the Commission and the t rad ing com-
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m u n i t y and the proposed changes in 
the Amendment B i l l are scarcely 
calculated to promote this g o o d w i l l . 

The Commission is known to be 
often at war w i t h the markets. But 
that is not merely because specula
tors do not. play the game fa i r ly . 
The real cause is the r i s ing trend in 
prices which the Commission does 
not view wi th favour. Over the past 
few weeks the Commission has re
peatedly warned the oilseeds trade 
against r igg ing prices up. But the 
r i s ing trend in oilseeds prices re
flects essentially the demand and 
supply position in respect of 
groundnut and castor. The Com
mission has only itself to blame if 
it cannot assess the demand-supply 
equation r igh t ly . Margines have 
been tightened w i th a view to curb
ing speculative act ivi ty. It is inter
esting to note that whereas a bu l l 
has to pay marg in at the rate of 
Rs 100 per 250 kilos—-the rate is 
Rs 150 if a member's holding ex
ceeds a certain l imi t - w h e n the 
closing rate is Rs 212 or higher, a 
trader dealing in ready goods can 
secure advances f rom the banks 
against groundnuts by paving a 
margin of only 10 per rent. There 
is thus l i t t le to choose between ready 
and futures business. If past ex
perience is any guide margins can 
only contain the volume of business; 
as a cheek on prices they are of 
l i t t l e use. 

Punjabi Suba Demand 

WITH the decision of Sam Fateh 
Singh, h igh ly esteemed among 

the Sikhs, to go on a fast unto 
death. foreshadowing more such 
vestures of desperation, the Punjabi 
Suba agitation is bound to take a 
grave tu rn . If the agitat ion has 
been petering out. as asserted by 
the authorities, there can be noth ing 
better calculated to give it a fillip 
than the threatened fast. Memories 
of Andhra are s t i l l fresh in the 
public mind , and they assume no 
soothing complexion in the context 
of what has been happening in the 
Punjab. On the face of i t , the de
mand for Punjabi Suba is as 
justifiable or unjustifiable as the 
demands for other l inguist ic States 
that preceded i t . If a par t icular 
communi ty has been taking a lead
ing part: in the Punjab agitation, 
this fact cannot by itself affect the 
va l id i ty of a demand based on a 
p r inc ip le that has been wr i t t en into 
the Consti tution and applied to al
most all other States. As things 


