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Finances of the New Mysore State 
Resources for the Third Five Year Plan 

IN this paper, i t i s proposed to 
discuss the var ious ways in wh ich 

resources can be tapped fo r the 
T h i r d F ive Year Plan of the new 
Mysore State. The paper w i l l not, 
therefore, be concerned w i th ques
tions of p r io r i t ies and admin is t ra
t ion . The method wh ich shall he 
fo l lowed is to find out the actual 
t rend so fa r and to project it into 
the per iod of the T h i r d Five Year 
Plan* The per iod fo r wh ich data 
for the new Mysore State arc avai l 
able is very l im i ted . The. new Stale 
came into existence on 1st Novem
ber, 1956 and we do not. have the 
accounts fo r the whole year of 1956-
57, wh ich year therefore has to be 
left out of account. Of the remain
ing four years of the Second l i v e 
Year P lan, actual per formance is 
available only fo r the two years. 
For the remain ing two years. 1959-
60 and 1960-61, we have to rely on 
estimates. The estimates and actuals 
di f fer, some times very w ide ly . 

On a close examinat ion of the 
Budget papers of the Mysore State, 
i t is noticed that Plan expendi ture 
and expendi ture on developmental 
act ivi t ies outside the Plan are lump
ed together w i th the normal expendi
ture of Government. The Budget 
also includes Plan schemes sponsor
ed by the Central Government, 
funds for which are matched by 
Central subventions. To assess State 
resources, expendi ture on central ly 
sponsored schemes and the subven
t ion f r o m the Central Government 
have to be separated. The Plan ex
pendi ture of the State Government 
has also to be .sorted out f rom the 
Budget. The State Government does 
present a separate statement of pro
vision made fo r the Five Year Plans 
in the Budget Estimates. But th is 
statement does not indicate the ac
tua l Plan expendi ture or the actual 
f inancial per formance. Some ad
justments of Budget data are, there
fore , necessary. The f igures given 
in this paper are presented after 
mak ing such adjustments. 

T R E N D S I N P L A N E X P E N D I T U R E 

The Budgets include revenue as 

well as capi ta l accounts. Plan ex

penditures are mostly incur red f rom 

the capi ta l budget. Of the total out

lay of Rs 6,990.77 lakhs in 1957-58, 

capi ta l expendi ture amounted to Rs 
1,679.88 lakhs, of wh ich Rs 1,091.11 
lakhs was Plan expendi ture. Th is 
works out to 15.60 per cent of to ta l 
out lay. Plan expendi ture f r o m re
venue account was only 6.21 per 
cent of total outlay in 1957-58. 
Breakdown of total out lay is given in 
Tab le I. 

In 1957-58, out of the total reve
nue expendi ture of Rs 5310.89 lakhs 
(P lan and non-P lan) , expendi ture 
on the State plan was Rs 434.58 
lakhs, or 8.18 per cent of total re-
venue expendi ture, whereas 64.95 
per cent of total capi tal expendi ture 
was on Second Five Year Plan 
Schemes. Fur ther , of the total p lan 
expendi ture of Rs 1525.69 lakhs. 
Rs 1091.11 lakhs was spent on capi
tal account, wh ich means that. 93.78 
per cent of P lan expendi ture was 
f rom the Capi ta l Budget. S im i la r l y 
h igh percentages have been noticed 
in subsequent years also. 

Since almost all expenditure, on 
the State P lan have been incur red 
on capital rather than revenue ac
count, it is wor thwh i le to find out 
ways and means: 1. to increase re
venue receipts and 2. to raise more 

resources of a capital nature to meet 
Plan expendi ture. 

REVENUE RESOURCES 

The Stales' net cont r ibu t ion f r o m 
the Revenue Account includes re
venues f r om State indust r ia l under
takings, State t ransport , forests, 
Central statutory grants, besides 
taxes. As already said before, the 
central ly sponsored schemes and 
subventions f r o m the Cent ra l Gov
ernment have been left out of 
account. 

Net revenues f r o m di f ferent 
sources are given in Table I I . 

The State Government 's net tax 
cont r ibut ion for the Plan amounted 
to Rs 281 lakhs in 1957-58. Rs 883 
lakhs in 1958-59, Rs 541 lakhs in 
1959-60 and is expected to be only 
Rs 130 lakhs in 1960-61. The steep 
increase in 1958-59 and sharp de
cline in 1960-61 require some ex
planat ion. The new Stale fo rmed 
out of f ive di f ferent ter r i tor ies in 
heri ted f ive di f ferent systems of 
taxat ion. These systems are in 
tlie process of consol idat ion and 
revis ion. The sales tax system was 
unif ied in 1957 and y ie lded sub
stantial ly h igher earnings in 1958-
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59. Add i t iona l duties on sugar, 
texti les, and tobacco 'were levied by 
the Central Government in l ieu of 
sales taxes and the Slate received 
shares in these duties in 1958-59. 
A State Elect r ic i ty Board was fo rm
ed on 1st October, 1957 and in
terest was received f r om the Board 
in 1958-59. These changes brought 
about in the latter par t of 1957 were 
reflected in an increase in revenues 
in 1958-59. In 1960-61, on the 
other hand, net tax revenue is ex
pected to contr ibute only Rs 130.41 
lakhs, because under the new V i l 
lage Panchayat and Local Bodies 
Act , 1959, a sum of Rs 238.13 
lakhs has been set apar t for assign
ments and compensations to local 
bodies. 

TAX REVENUES 

Though the net cont r ibut ion of 
the state revenue other than the 
contr ibut ions f rom undertak ings of 
a commercia l or industr ia l nature 
include revenues f rom service 
departments, etc, it. is ma in ly con
t r ibu t ion f r om tax revenues. The 
percentage cont r ibu t ion of various 
taxes to the total tax revenue is 
given in Table IIl. 

Receipts f r om Central and Sales 
taxes alone have proved elastic. 
Even w i th in the receipts f r o m Cen
t ra l taxes compr is ing Un ion excise 
duties, income tax, estate duties, and 
taxes on ra i lway fares, receipts 
f rom taxes on commodit ies and 
services alone have been elastic 
whi le those f r o m income and pro
perty are becoming more or less 
stagnant. 

S H A R K I N C E N T R A L E X C I S E D U T I E S 

At present the Centre levies ex
cise duties on about 30 commodit ies, 
but receipts f r o m 8 only are shared 
w i th the Stales. Out of the re
ma in ing commodit ies, the Centre 
derives large revenues f r o m motor 
sp i r i t , cotton d o t h , tyres, steel in 
gots and ref ined diesel o i ls . The 
Second Einance Commission, 1957 
"ca re fu l l y considered the question 
of b r i ng i ng at least the duties on 
major art ic les under the d iv is ib le 
pool and concluded that " f o r the 
present" it was neither necessary 
nor expedient to make such a 
sweeping change' ' . They have not 
given any reason for w i th -ho ld ing 
a share of the du ty on many ma jo r 
articles. The i r proviso " f o r the pre
sent" suggests that the Commission 
could have agreed fo r the shar ing of 
all excise duties w i t h the States. The 
Government of Mysore had suggest
ed that all excise duties should be 

included and this matter requires 
to be pursued also w i th the T h i r d 
Finance Commission, At present 
Mysore's share is 6.52 per cent of 
the amount payable to States wh ich 
is 25 per cent of the net proceeds of 
d iv is ib le pool . Even i f this percent
age is not changed, Mysore may 
receive about Rs 58 lakhs more 
annual ly . 

Now, the f ixat ion of Slates" share 
at 25 per cent is entirely a rb i t ra ry . 
The First Finance Commission had 
recommended 40 per cent f o r dis
t r ibu t ion . The reduct ion to 25 per 
cent made by the Second Finance 
Commission was due to the consi
derat ion of enlarged number of d iv i 
sible commodit ies. Many States have 
demanded that. this percentage 
should be between 50 per cent and 
70 per cent and therefore could be 
very well placed at 60 per cent to 
the satisfaction of al l the States. 

BASIS OF DISTRIBUTION 

The th i rd prob lem ar is ing in 
connection w i th the d is t r ibu t ion of 
Central Excise duties is the basis on 
which the d is t r ibu t ion is to be made. 
Two bases the basis of popula
t ion and the basis of consumption 
are suggested. Populat ion repre
sents needs and since the incidence 
of excise is on consumpt ion, the 
cont r ibut ion of a State to the duty 
may be determined by the relat ive 
consumption of excisable commodi
ties. But State-wise consumption 
figures are not available. Both the 
f i nance Commissions have stressed 
the need for col lecting statistics in 
respect of the consumption of ex
cisable commodit ies. These statistics 

w i l l help a great deal in determin

ing the basis for d i s t r ibu t ing the 

shares among the various States. 

At present 90 percent of the 
d iv is ib le excise duties are d is t r ibut
ed on the basis of popu la t ion , the 
balance of 10 per cent being used 
for adjustments. Cont r ibu t ion does 
not find a place in this scheme and 
therefore does in just ice to the States 
con t r ibu t ing more excise revenues. 
On the other hand, consumption of 
art icles l ike sugar, cloth, matches 
and tobacco wh ich are subject to 
excise duties increases wi th indus
t r ia l isat ion of the state and if only 
cont r ibut ion is made the basis, 
populous and backward states are 
l ikely to suffer. Both popula t ion 
and consumpt ion therefore must 
f ind a place in any scheme of dis
t r i bu t ion . Tak ing these factors in 
to considerat ion the Central excise 
duties may be d iv ided in the fol low
ing manner ; 

Basis of consumpt ion 25 
Basis of popu la t ion 65 

Adjustment necessary in view 10 

of the var ious .stages of 
development in the States 100 

State-wise break-up of excise re
venue is not avai lable and therefore 
it is not possible to guess the exact 
increase in Mysore's share in Un ion 
Excise duties under this scheme. 

STATE SALES TAXES 

The next i tem of revenue wh ich 
can be raised is States' sales taxes. 
Some of the Mysore's sales tax 
rates are lower as compared to Born-
bay and Madras. A comparat ive 
statement of some of these rates is 
given in 'Fable I V . 

1721 

http://Kxoi.se


November 26, 1960 
THE ECONOMIC WEEKLY 

1722 



In the D ra f t Out l ine of Mysore's 
T h i r d P lan , Government has pro
posed stepping up of sales tax 
rates to levels obta in ing in Madras. 
But we w i l l have cer ta in advantages 
i f we adopt certain Bombay rates 
wh ich are higher. 

TAX ON FOODGRAINS 

W h i l e the Government proposes 
to remove certain exemptions f r om 
sales taxes, the l ist of goods thus 
exempted is l ikely to be small . 
At present there is a preferent ia l 
treatment to articles produced by 
v i l lage industr ies, cooperative so
cieties and of industr ies under the 
Khad i and vi l lage Industr ies Board . 
The object of exempt ing these pro
ducts is to encourage these types of 
p roduct ion in preference, to others. 
But as the Taxa t ion Enqu i r y Com
mission has pointed out, "Sales tax 
concessions are hard ly a suitable 
method of encouraging par t icu lar in
dustries, trades, act ivi t ies etc." I t is 
therefore suggested that sales tax 
should also be levied on the pro
ducts of the Khad i Board, co-opera
tive societies and vi l lage industr ies. 

Foodgrains are at present exempt
ed f r o m the levy of general sales 
tax. Though dealers in foodgrains, 
whose turnover is more than Rs 7,500 
have to pay a licence fee of 0.15 per 
cent, the rate of l icence fee is very 
low. About 82 per cent of the total 
licence holders in Mysore State are 
licencees deal ing in foodgrains and 
the total amount of fees collected f rom 
them is very smal l . Even if the rate 
of licence fee is raised, the purpose 
of sales lax wi l t not be served. Sales 
taxes are shif ted ul t imately to the 
consumers but it is doubt fu l how far 
the dealer is able to shi f t the licence 
fee to the ul t imate consumer. As 
such, consumers of foodgrains do 
not contr ibute to the State Finances 
by way of sales taxes as compared 
to the purchasers of industr ia l pro
ducts. 

Foodgrains should therefore, be 

taxed. They are being taxed in 

the ne ighbour ing states, e.g. Madras. 

The Government of Mysore usually 

fo l lows the Madras pat tern of taxa

t ion and i t should not have any di f 

ficulty in imposing sales taxes on 

foodgra ins. It may be suggested 

that the Mysore Government should 

impose a mu l t ipo in t sales tax of one 

per cent on foodgrains. 

Wh i le in t roduc ing new levies and 

increasing the rates of exist ing ones, 

it is necessary to pay greater atten
t ion to assessment of sales tax and 
col lect ion of arrears. In 1957-58 
on ly 63 per cent of the total demand 
inc lud ing arrears was col lected. In 
1958-59 the percentage of collection 
improved to 76 per cent. Thus a 
f ou r t h of the total demand sti l l re
mained in arrears. Special efforts 
are therefore necessary on the par t 
of the Government for the col lect ion 
of sales taxes. 

LAND REVENUE 

Land Revenue contr ibutes about 
12 per cent of the State's total tax 
revenue. The Government has pro
posed to increase land revenue by 
resurvey and resettlement wh ich are 
now in progress. Accord ing to the 
present Land Revenue Code, the 
Government can increase land re
venue upto a m a x i m u m of 25 per 
cent of the aggregate exist ing as
sessment on land in a taluka. The 
assessment on lands was Rs 334.93 
lakhs in 1957-58, Rs 334.65 lakhs 
in 1958-59. Rs 364.94 lakhs in 1959-
60 and is expected to be Rs 375.00 
lakhs in 1960-61. This gives an 
average of Rs 352.38 lakhs over the 
f o u r years. On resettlement the 
Government expects to receive ad
d i t iona l revenue of Rs. 88.20 lakhs 
every year or Rs 440.00 lakhs over 
the f ive years of the T h i r d Plan. 

Under the V i l lage Panchayat Act, 
1959, 60 per cent of the land re
venue is assigned to the local bodies. 
Th is means that of the addi t ional 
taxat ion on land amount ing to Rs 
440 lakhs du r i ng the th i rd Plan the 
State government w i l l receive only 
Rs 176 lakhs, the rest being assing-
ed to local bodies. 

The proposed land reforms wi l l 
fu r ther cut into th is amount. The 
administ rat ive costs of these land 
reforms w i l l amount to about Rs 
44.40 lakhs, inc lud ing the expendi
ture involved in the establishment 
of the proposed Land Commission, 
The Land Reforms B i l l , i t must be 
noted, w i l l leave the exist ing survey 
and settlement procedure untouch
ed. Nor does it seek to remove the 
25 per cent l im i t on increase in 
land revenue at resettlement. Land 
tax as a source of addi t ional revenue 
f o r the T h i r d Plan cannot, there
fore, be very signi f icant. 

CESSES ON LAND REVENUE 

On land revenue are imposed an 
educational cess of n ine pies in a 
rupee, a health cess of six pies in a 
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rupee and a local cess of one anna 
and three pies in a rupee in the old 
Mysore State. These cesses may 
also be imposed in the entire new 
State. In add i t i on , a development 
cess may also be imposed, say. of 
ten naye paise in the rupee. Receipts 
f r o m the exist ing cesses are as given 
below; 

EDUCATION N HEALTH 

Rs lakhs 

1957-58 12.02 13.69 

1958-50 16-64 16.17 

1959-60 14.50 16.00 

1960-61 14.50 16.00 

On this basis the proposed develop
ment cess would fetch about Rs 30 
lakhs or Rs 150 lakhs du r ing the 
T h i r d F ive Year P lan . A l l the re
ceipts f r om these cesses are at pre
sent made over to local bodies. 
This wou ld continue to be done. 
Nevertheless, the State can take ad
vantage of the si tuat ion and pass on 
a par t of its commitments in re
spect of ru ra l development and 
small industries to the local bodies. 

will the new development cess 
increase the burden on the rura l 
popu la t ion? Statistics are not avail
able to prove the burden of taxa
t ion on rural and u rban populat ion. 
Accord ing to the Taxat ion Enqu i r y 
Committee the percentage of tax to 
total month ly expendi ture of house
holds in the rura l areas was only 
2.9 as compared to 5.9 in the urban 
areas in general and 4.8 in towns 
wi th populat ions below 15.000. The 
percentage of sales lax paid by the 
ru ra l popula t ion was between 0.03 
to 0.5 per cent of expendi ture 
whereas it was between 0.9 to 1.3 
per cent of the total expendi ture in 
urban areas. The tax burden on 
the urban populat ion is more than 
double that borne by the ru ra l 
areas. So the addi t ional taxation in 
ru ra l areas may at the most b r i ng 
them on par w i th towns wi th popu
lations below 15.000. Fur ther , the 
burden of increased taxat ion on the 
rura l populat ion may be offset by 
the product ive deployment of tax re
venue in the rura l areas thereby rais
ing total incomes in these areas. 

The cont r ibu t ion f r om State ex
cise has decreased f r o m 12.13 per 
cent of the total tax revenue in 1957-
58 to 9.42 per cent in 1960-61 and 
is expected to be fu r ther reduced as 
the proh ib i t ion policy is ful ly im
plemented. 
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SHARE OF STATE-OWNED INDUSTRIES 

The Depar tment of Industr ies and 
Suppl ies has shown deficits of Rs 
51.70 lakhs and Rs 87.62 lakhs dur
i ng the two years 1957-58 and 1958-
59 but surpluses are expected du r ing 
the two years 1959-60 and 1960-61. 
The revenue and expendi ture of the 
Department include, beside the earn
ings of the 18 industr ia l concerns 
owned by the State, receipts f r o m in
terest, fees f r o m technical education 
etc. and expendi ture on technical 
and indust r ia l educat ion, small 
scale and vi l lage industr ies etc. 

Of the eighteen indust r ia l con-
cerns owned by the state, six pro
duce industr ia l raw materials, l ike 
i ron and steel and semi-capital goods, 
three produce minerals and the rest 
produce consumers' goods. 

The first category includes the 
wel lknown I ron and Steel works at 
Bhadrava l i , the Mysore Electr ic 
Factory, the Porcelain Factory at 
Bangalore and the Implements 
Factory at Hassan. The Mysore 
I ron and Steel Works showed a sur
plus of revenue over expenditure of 
Rs 39.87 lakhs in 1958-59 and is ex
pected to contr ibute Rs 52.17 lakhs 
in 1959-60. This concern is now be
ing handed over to an autonomous 
corporal ion for efficient conduct of 
business. The concern's contr ibu
tion, to the State exchequer in fu ture 
w i l l , therefore. be l imi ted to interest 
payments and a part of its prof i ts 
in propor t ion to the capital invest
ed by the State Government. 

The Government Porcelain Factory 
incurred huge losses amount ing to 
Rs 6.96 lakhs and Rs 20.03 lakhs in 
1956-57 and 1957-58 respectively. 
The quality of product ion is said to 
be low. cost of product ion high and 
there is no systematic method of 
costing. The Government silk fila
tures are yet another source of 
dra in on Stale resources. 

The Government Soap Factory, on 
the other hand, is making enormous 
prof i ts ranging between 40 to 50 
per cent of the capital investment. 
This can be increased if the com
mission given to agents is re
duced. This cannot have much ad
verse effect on sales since soaps pro
duced by the factory have an esta
blished market. In fact, there are 
prospects of fur ther increase in out
put and sales du r i ng coming years. 

F inal ly it is suggested that the 
Estimates Committee of the State 

legislature should conduct a thorough 
enqu i ry in to the wo rk i ng of the 
State's indust r ia l undertakings w i t h a 
view to rat ional is ing their operat ion. 
Depending on the f inding of such an 
enqu i ry , concerns l ike the Procela in 
Factory and Implements Factory 
may be closed down, if necessary. 
The sericulture activi t ies presently 
undertaken by the Government may 
Ire taken o v e r by Cooperative So
cieties. Industr ies requ i r ing huge 
investments beyond the State gov
ernment's capacity may have to be 
handed over to autonomous corpora-
l ions. 

The cont r ibu t ion of State Trans-
por t to the State's revenues depends 
on its rate structure on the one hand 
and work ing expenses on the other. 
The rates charged by the Stale 
Transpor t should not only cover 
operat ional and overhead costs but 
also leave a fa i r surplus. W i t h this 
view in m ind the Government raised 
the fares to 5 naye paise per mile 
or 20 naye paise per stage of four 
miles f r om February 1, 1960. 

There is, however, a proposal to 
hand over State Transport also to an 
autonomous corporat ion and so its 
cont r ibut ion to the State exchequer 
( lur ing the th i rd Plan may be l im i ted 
to interest on Government's capital 
investment and a p ropor t ion of pro
fits in the rat io of capital invest
ment. 

Revenue f rom forests is derived 
main ly f rom the sale of l imber and 
other forest produce. The forest 
department's sales to Government 
agencies were of the o lder of 77.91 
per cent of its total sales in 1957-58. 
70 per cent in 1058-59. 80.18 per 
cent in 1950-00 and 70.06 per cent 
in 1960.01. It is l ikely that prices 
charged f r om Government Depart
ments are less. than market pr ices; if 
this is so then these prices must he 
brought on par w i th actual market 
prices. Forest revenues can also be 
increased by rais ing output and by 
imp rov ing transport faci l i t ies. A 
rai lway l ine between Hub l i and 
k a r w a r wi l l improve the off take of 
t imber in these forests. 

THE CAPITAL, BUDGET 

The capital part of the State 
budget includes pub l ic debt raised 
by the Government of Mysore in 
the open market, loans taken f rom 
the Central Government, contr ibu
tions f rom the depreciat ion funds 
of the commercial concerns, develop
ment funds and monies made avai l 

able to the State Government by way 
of prov ident funds and small scale 
savings deposits etc. The aggregate 
amount of the pub l i c debt, the net 
addi t ions f r o m depreciat ion funds 
and the way in. which other reserve 
funds, s ink ing funds etc. are invest
ed requi re detailed considerat ion. 
The detai ls of investments f r o m sink
ing funds and provident and insur
ance funds are. however, not avai l
able. I f these funds are being in 
vested in the purchase of State Gov
ernment loan bonds, then the total 
burden of debt is less than that 
appears at first sight. 

The depreciat ion fund contr ibuted 
Rs 165.77 lakhs in 1957-58, Rs 
165.30 lakhs in, 1958-59, Rs 152.14 
lakhs in 1959-60 and is expected to 
contr ibute 171.01 lakhs in 1960-61. 
Of this the cont r ibut ion f r o m the 
Mysore I ron and Steel Industry and 
State Road Transport amounted to 
Rs 38.61 43.02 45.10 and 47.10 
lakhs du r i ng these years respectively. 
These depreciat ion reserves w i l l not 
be directly available to the State 
for investments in the T h i r d Five 
Year Plan, But the corporat ions 
formed to manage these concerns 
may purchase Stale Government 
securities f rom their depreciat ion 
funds. The depreciat ion funds of 
other concerns contr ibuted on an 
average Rs 109 lakhs everv year. A 
fou r th of these funds is l ikely to be 
kept as work ing capital in the in
dustries themselves. Thus deprecia
t ion funds contr ibute Rs 3 crores 
annual ly to the State exchequer now. 
l f however, after the proposed in 
vestigation by the Estimates Com
mittee sonic industries arc handed 
over to outside or autonomous bodies 
and some closed down the cont r ibu
t ion f rom depreciat ion reserve would 
be very much reduced. 

The Stale Government raised Rs 
540 lakhs on an average over the  
last three years through loans f r o m 
publ ic . In the second Five Year 
Plan the publ ic debt target was put 
by the Planning Commission at Rs 
8OO crores of which Mysore raised 
as its share Rs 5.10 crores annually. 
For the T h i r d Plan, the target fo r 
loans is put at Rs 850 crores for 
the whole country . The State Gov
ernment ran. therefore, expect to 
raise only Rs 28.50 crorcs through 
loans and not Rs -10 crores as hoped 
in the Suite's Draft Plan. 

This w i l l mean greater dependence 

on the Central Government fo r loans. 
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This need not of course, be a. matter 
for concern. Loans f r om the Centre 
need not be regarded as it burden. 
Attent ion should, on the other hand, 
be paid to ut i l is ing these loans pro-
ductively. 

Coming to annual interest pay
ment and debt service charges, out 
of a total of Rs 21 1.21 lakhs of i n 
terest on o rd inary debt as much as 
Rs 165.63 lakhs were paid to the 
Central Government in 1957-58. The 
Centre's share was Rs 174.39 lakhs in 
a total of Rs 190.1 lakhs in 1958-59, 
Rs 202.59 lakhs out of Rs .392.18 
lakhs during- 1959.60 and Rs. 273.00 
lakhs out of Rs 458.35 lakhs in 
1960-01. The rate- of interest charg-
ed by the Government of India on 
its loans to the Government of 
Mysore varies between 3 per cent 
and 1¼ per cent. 

The Second f i nance Commission 
suggested consol idat ion of different 
types of loans to save a great deal of 
labour and account ing. Tak ing into 
account the cost to the Government 
of Ind ia on all its bor rowings in-
eluding treasury bi l ls and small sav
ings dur ing the per iod f r o m August 
15. 1917 to March .31, 1956 and 
after considering other relevant 
factors the Commission came to the 
conclusion that a rate of 3 per cent 
should be reasonable on the Centre's 
loans- to the States. 

CONCLUSIONS 

The suggestions offered for in
creasing the resources at The Mysore 
Government's disposal for f inancing 
the State's T h i r d Plan may now be 
summarised : 

1) The div is ib le pool of the Cen
tral Exeise duties and the 
propor t ion allocable to the 
Slate should be increased. 

2) The rates of sales taxes 
should be raised to either the 
Madras level or the Bombay 
level whichever is higher and 
certain exemptions should be 
removed. A mul t i -po int sales 
lav of one per cent should 
be charged on food-drains. 

3) The band Revenue Code 
should be revised to remove 
the restriction on increasing 
laud revenue by more than 
25 per cent at resettlement. 

4) A new development cess on 
land revenue should be 
in i t ia ted and the education 
and health cesses should be 
extended throughout the 
State. 

The Estimates Committee of 

the Mysore Legislature should 

make a thorough investiga

t ion of the indust r ia l under

takings of the State. 

6) The various loans granted 
by the Central Government 
should be consolidated and 
the rate of interest charged 
by the Central Government 

should be reduced. 
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