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From the Chair 

Industrial Finance Corporation of India 
Speech of the Chairman, Shri K R K Menon 

goods requirements were planned to 
he obtained by indigenous fabr ica
t ion. Th is latter factor has indeed 
been a very welcome development, 
par t icu lar ly the inst i tut ion by Gov
ernment of the consortia for the 
manufacture of sugar factory ma
chinery in the country. We in the 
I. F. C. may, I th ink , look f o rwa rd 
wi th great hope to fu r ther and faster 
progress in this line, in the per iod 
covered by the T h i r d Five Year 
Plan, in the confident expectation 
that we should thereby be enabled to 
play our part adequately in our 
funct ion of indust r ia l f inancing, in 
spite of the cont inued deficiency in 
foreign currency resources which has 
been the major obstacle in our way 
dur ing the past few years, 

FOREIGN CURRENCY LOAN 

I must, however, make it clear 
that impressive as has been our 
achievement in this regard in the 
past year, the p ic ture that should 
have been able to present to you 
today would cer ta in ly have been a 
very much br ighter one indeed if 
only we had had a cer ta in amount 
of fo re ign currency funds also at 
our disposal. In January. I960, 
when we were negot iat ing f o r a 
fore ign currency loan f r o m the De
velopment Loan Fund of the Uni ted 
States Government, the posi t ion was 
that, fo r want of impor t licences 
alone, loan appl icat ions aggregat ing 
Rs. 6.15 crores had had to be treat-
ed as w i t h d r a w n , and out of the re
ma in ing appl icat ions wh ich we then 
had on our hands, there were app l i 
cants who were count ing on fore ign 
exchange credits of the total value 
of as much as Rs. 20.93 crores to be 
able to imp lement the schemes f o r 
wh ich our f inancial assistance had 
been sought, These figures p rov ide 
an index of the signif icance of the 
fore ign currency component in the 
f inancing by our Corpora t ion of 
large-scale indust r ia l enterprises in 
Ind ia at present. Every l i t t le assis
tance in th is d i rect ion helps, and we 
have therefore reason to be thankfu l 
to the Development Loan Fund 
authori t ies for the loan of Rs. 4.7 
crores in U. S. dollars which they 
sanctioned to us in April this year. 

THE fo l l ow ing is the Speech de-

l ivered by Shr i K R K Menon . 

Cha i rman, Indust r ia l Finance Cor

porat ion of I nd ia , at the Twe l f t h 

Annua l General Meet ing of the Cor

porat ion held on the 24th Septem

ber 1 9 6 0 : — 

Gentlemen. 

I have pleasure in p lac ing before 
you the Annual Accounts of the 
Corpora t ion and the Report of the 
Board of Directors for the year 
ending 30th June, 1960. Pr in ted 
copies of the Accounts and of the 
Report are before you . These have 
also been circulated to a l l the share
holders, I shal l , if you agree, lake 
them as read. 

RECORD LOANS APPROVED 

The year that has passed has 
been a noteworthy one fo r the Cor
porat ion f r om many points of view. 
Our gross prof i t for the year came 
To Rs. 2 crores SO lakhs, which 
represents an increase of nearly 
2 5 % over that of last year. Our 
reserves now exceed Rs. One crore, 
af ter finding a sum of the order of 
Rs. 50 lakhs to meet a bad debt that 
we wrote off in 1957. We have put 
away Rs. 10 lakhs this year also 
towards repayment of the Govern
ment subvention received in the 
past, and I conf ident ly hope that 
the balance of our debt to the Gov
ernment on this account, wh ich now 
stands at Rs. 28 lakhs, w i l l be re-
pa id in the course of the next three 
years, i f not earl ier. 

The total amount of loans appro-
ved by your Boa rd of Di rectors 
d u r i n g the year aggregated Rs. 17 
crores 92 lakhs, out of wh ich f inal 
sanctions were issued for Rs. 9 
crores 15 lakhs, the balance Rs, 8 
crores 77 lakhs hav ing been held 
over pending receipt of Govern
m e n t s orders. The total amount 
approved by us d u r i n g the year. 
viz. Rs, 17 crores 92 lakhs, besides 
being a very b ig advance f r o m our 
last year's figure of Rs. 3 crores 79 
lakhs, is also better than the highest 
f igure ever reached by us previous
ly , v iz. Rs. 15 crores 18 lakhs in 
1955-56, Progress was made in the 
f ield of underwr i t i ng also, the total 
f o r the per iod ending 30th June, 

960 being Rs. 1.87 crores. A n d 
last, but not least, du r i ng this year. 
our efforts, dat ing f r o m as long ago; 
as 1951, to obta in credits in fore ign 
currency, were crowned w i th sue 
cess wi th the sanction by the D L F 
of the Uni ted States Government of 
a loan of 10 mi l l ion dollars to us 
towards the end of the year for 
being sub-loaned to industr ia l con
cerns in this country . 

MORE RUPEE LOANS 

Loans continued to constitute the 
bulk of our business operations. We 
had reached in 1955-56 what t i l l 
now has been the peak, viz. Rs. 15 
crores 18 lakhs. It w i l l be recol
lected that this f igure represented a 
marked advance on the previous two 
years* figures of Rs. 7 crores 34 
lakhs and 5 crores 27 lakhs respec
t ively. The peak year of .1955-56 
was fol lowed by three years of 
steady fa l l—11.91 crores in 1956-57. 
7.79 crores in 1957-58 and 3.79 
crores in 1958-59. It is a l l the more 
gra t i f y i ng therefore that this has 
been fo l l owed in 1959-60 by the 
remarkably steep rise to Rs. .17 
crores 92 lakhs, 

it is noteworthy that this pheno
menal improvement in our loan 
operat ions d u r i n g the last year, 
though it par t l y reflects the str ident 
advance in indust r ia l p roduct ion 
that has been tak ing place recently, 
cannot be at t r ibuted to any easing 
in the fo re ign exchange si tuat ion or 
the l iberal isat ion to any appreciable 
extent in the l icensing of the impor t 
of capi ta l goods in that year. Out 
of the Rs. 17 crores 92 lakhs men
t ioned by me. only Rs, 5 crores 68 
lakhs represent loans to concerns 
wh ich obtained i m p o r t licences dur
i ng the year 1959-60; Rs. 1 crore 
46 lakhs represent loans to concerns 
wh ich had obtained impor t licences 
in previous years, The balance, Rs. 
10.78 crores, is, in the ma in , account
ed fo r pa r t l y by loans to concerns 
who were to ut i l ise our rupee loans 
for ob ta in ing fo re ign currency cre
dits f r o m the Central Government or 
direct ly f r o m fore ign f inancial insti
tut ions, and par t ly by loans to con
cerns—mostly sugar co-operat ives— 
the large bulk of whose capi ta l 
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How much of a real need even 
this smal l loan has helped to serve 
can be gauged f r o m the fact that 
already we have received requests 
for this ent ire amount, and we are 
hop ing to process these before the 
end of a couple of months or so f r o m 
now. Consider ing that there was a 
good deal of in i t ia l apathy to be 
overcome, ar is ing f r o m the fact 
except fo r i nd i v idua l loans not ex
ceeding a hundred thousand dollars 
— w h i c h is less than 5 lacs rupees — 
loans f r o m this D.L.F. credit can be 
availed of in dol lars on ly , and must 
be uti l ised for purchase of capital 
goods exclusively in the U. S. A., 

th ink we may r ight ly c la im that 
we have made good and swi f t use 
of the fac i l i ty already given to us. 
I confidently hope that this w i l l paye 
the way for fur ther credits f rom the 
D L F in the fu ture . I am also hope
fu l that, w i th the continued good 
offices of the Government of Ind ia , 
we should succeed in persuading the 
Wor ld Bank, at whose doors also we 
have been knock ing persistently 
du r ing the last few years, to give us 
a substantial loan in convert ib le 
fore ign currency to meet the press-
ing needs of our constituents. 

T E R M S O F D L F L O A N 

You w i l l no doubt be interested to 
know what the ma in terms and con
di t ions of the D L F loan that we have 
already obtained are. Br ie f ly , the 
loan w i l l be avai lable to the I.F.C. 
fo r grant of sub-loans to indus t r ia l 
concerns in the pr ivate sector in 
Ind ia fo r approved projects in any 
industry except textiles inc lud ing 
manufacture of wear ing apparel and 
made-up texti le goods, ship bu i ld
ing , tobacco, beverages, petro leum 
refineries and hotels. Each specific 
pro ject fo r wh ich a sub-loan is given 
by us out of the D L F credit w i l l need 
to be approved by the D L F , i f the 
sub-loan exceeds two hundred and 
f i f ty thousand dol lars, wh ich is 
roughly the equivalent of 12 lakhs 
rupees. The payment of the sub-
loans w i l l be made to fo re ign sup
pliers of capital goods, materials 
and services, on behalf of the loanee 
concerns in Ind ia , by arrangements 
made by the D L F through a bank 
in the U.S.A. The sub-loans wi l l be 
for periods rang ing f r o m 5 to 25 
years according to the needs of the 
industr ia l concerns. Repayment w i l l 
be made in Ind ian currency. 

Purchases of capital equipments, 

mater ials and services out of the 

sub-loans must, as already stated, be 
made in the U. S. A, only, except 
where the loan is f o r less than 
$100,000, in which case, purchases 
can be made in any country inc lud
ed in Code 899 of the Internat ional 
Co-operat ion Admin is t ra t ion Geo
graphica l Code Book of the U.S.A. 
Government ; this includes U. K. 
and most of the Western European 
countries. The sub-loanee i.e. the 
I n d i a n concern, w i l l have to give an 
under tak ing that the procurements 
of the capital equipments, materials 
ami services are made in the U.S.A. 
or elsewhere, at reasonable prices 
approx ima t ing to the lowest compe
t i t ive pr ice having regard to qual i ty , 
t ime, cost, del ivery, etc.; this is 
certain ly a wholesome prov is ion 
which should curb any tendency to
wards extravagance. Cost of ship
ment of capital equipments and ma
terials under sub-loans of a m o u n t 
above $100,000 w i l l be financed only 
if these are transported in U. S. 
vessels. 5 0 % of the gross tonnage 
of such items w i l l have, in any case, 
to be transported in p r i va te ly owned 
U. S. commercia l vessels if such 
vessels are not declared unavai lable. 
Impor t duties, tar i f fs, etc. w i l l not 
also be financed out of the sub-
loans. The rate of interest to be 
charged by the I.F.C. on the sub-
loans has not yet been decided, but 
i t w i l l not, under our arrangements 
w i th the D L F , exceed 8% p.a, in any 
case. 

BOND ISSUE OVER-SUBSCRIBED 

I w i l l turn now for a moment to 
our rupee resources on which we 
have been whol ly dependent up to 
the end of the past year. As I have 
stated in the Annua l Report before 
you. we went in fo r a bonds issue 
again last year, and it proved to be 
a tremendous success, the requi red 
amount of Rs. f ive crores hav ing 
been over subscribed w i th in a few 
hours of the list being opened. In 
accordance w i th the usual practice 
we retained an addi t ional sum of 
Rs. 48 lakhs 87 thousand out of the 
total amount subscribed, wh ich re
sulted in the total al lotment aggre
gat ing Rs. 5 crores 49 lakhs. The 
bonds were fo r 12 years this t ime, 
as against 10 in the preceding year, 
and the rate of interest offered was 
4% only as against the previous 
year's 4 1/4%, the discount offered 
being also less, at 0 .25% as against 
the previous year's 1 % . 

I am sure you w i l l share w i th me 
our grat i f icat ion at this encouraging 
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sign o f p u b l i c confidence. Y o u w i l l 
also be interested to know that, out 
of the sum of Rs. 5 crores 49 lakhs 
which was allotted in all as much 
as Rs. 3 crores 81 lakhs were ac
counted for by al lotments to the 
pr ivate sector alone, and Rs. 1 crore 
68 lakhs to the L i f e Insurance Cor
porat ion of Ind ia . 

LOANS TO SUGAR CO-OPERATIVES 

Coming now to the d is t r ibut ion of 
our loan approvals as among the 
various industr ies, Sugar cont inued to 
take the first place in the past year 
also, fo l lowed by Paper and Rayon. 
It is to be noted that the bulk of the 
loans to the Sugar industry (Rs. 
4.20 crores out of Rs. 5 crores 
went to co-operative societies, the 
total amount of our loans to which 
now stand at Rs. 18 crores 89 lakhs 
distr ibuted among 32 societies lo
cated in Assam. Andhra Pradesh, 
Gujara t , Maharashtra, Madras, My
sore, Pun jab and Ut tar Pradesh. 
Out of these 32, sugar co-operatives. 
28 avai led of loans to the extent of 
Rs. 14.11 crores, Of these, ba r r i ng 
five which are sti l l in the construc
t ion stage and one which has 
already repaid the loan avai led 
of by i t , the output of the 
remain ing 22 du r i ng the year under 
review came to 2.45 lakh tons of 
sugar; this is equivalent to nearly 
10 per cent of the country 's entire 
product ion of sugar. 

The societies have put the loans 
advanced by us to proper use, and, 
in the matter of meeting their com
mitments relat ing to the payment of 
interest and repayment of p r i nc i pa l , 
their record has been satisfactory, 
wh ich is g ra t i f y ing in view of the 
fact that quite a few of these socie
ties are st i l l in the in i t ia l stages of 
product ion and have had their share 
of the many teething troubles which 
beset newly set up factories. 

DISBURSEMENTS LARGER 

In the matter of the actual d rawal 
f r o m us of amounts against loans 
approved there was appreciable in
crease du r i ng the past year, the 
total disbursements having aggre
gated Rs 8.41 crores as against 
Rs 7.48 crores of the preceding 
year. We cont inued to make in
ter im payments against approved 
loans on the same l iberal scale as 
we d id in the past, and this has help
ed considerably towards e l iminat ing 
the delays that usually arise in con
nect ion w i th the complet ion of legal 



formal i t ies before l oan documents 
are finalised. A sum of the order 
of Rs. 6 crores was pa id out du r i ng 
the year under report by way of 
in ter im loans alone. 

INSPECTION OF LOANEE CONCERNS 

A larger percentage of loanee con
cerns was inspected in the course of 
the past year than in the previous 
one, and I am glad to say that in 
the case of the large ma jo r i t y of them 
we were completely satisfied w i th 
their progress in implement ing their 
schemes and w i t h their general 
f inancial posit ion and the progress of 
thei r p roduc t ion . Quite a few of 
them also declared handsome div i 
dends w i t h our p r i o r concurrence. 
The defaul ts commit ted by loanee 
concerns in the payment of interest 
and repayment of p r inc ipa l tended to 
come down fur ther in the past year, 
the percentage being 1,2 and 4.3 as 

Company Notes 

Greaves Cotton 
G A L E S and direct sales compensa

t ion of Greaves Cotton fetch
ed Rs 512 lakhs du r i ng the year 
ended March 31 , I960 . The com 
pany, in add i t ion , earned more than 
Rs 1 lakh as remunerat ion f r om 
managed companies and nearly Rs 
8 lakhs f r om investment income. 
Net prof i t after tax came to Rs 28 
lakhs wh ich represents 9 per cent 
on net wor th . Net earn ing per 
equity share is Rs 17.70 and the 
d iv idend is Rs 11 grass. Of the 
total net prof i t , roughly two-thirds 
has been distr ibuted and the re
ma in ing one-third retained. 

The company has secured a ten-
year loan of Rs 40 lakhs f r om the 
I C I C I at 6½ per cent, plus one 
per cent if the company's net prof i t 
after normal depreciat ion and tax 
exceeds Rs 28 lakhs a year after 
A p r i l 1962. This loan w i l l be ut i
lised for larger investments in two 
associated companies. Ruston and 
Hornby , and David Brown Greaves, 

The company's subsidiary, Ruston 
and Horusby, increased its sales dur
ing 1959 f rom Rs 87 lakhs to Rs 
152 lakhs and made a net prof i t 
after tax of Rs 6 lakhs. It has ob
tained a manufac tu r ing licence for 
the product ion of a new range of 
vert ical engines which are expected 
to be produced by June nftxt year. 

The prof i ts of Grompton Park in
son (Works ) Pr ivate, in which 

against 1.4 and 5.4 respectively of 
the previous year. I would add 
that, in spite of our vastly increased 
activi t ies, our admin is t ra t ion ex
penses were not a l lowed to shoot up 
on Park insonian lines. As a per 
rentage to our gross income they 
came d o w n in the past year to 4.66 
f r o m 5.11 of the previous year, and 
15.65 of f ou r years p r i o r to that. 

I am glad to say our relations 
w i th the various Chambers of Com
merce and other simi lar organisa
tions continued to be as close and 
f r iend ly as in the previous year, and 
so were our relations w i th our 
loanee concerns too. We went ahead 
du r i ng the year w i th the programme 
that we had in i t iated a few years 
ago of having suitable non-officials 
nominated as our representatives on 
the Boards of Directors of our 
loanee concerns, and I take this 
oppor tun i ty to thank these gentle-

Greaves Cotton has a 50 per cent 
interest; were adversely affected by 
a slump in the electr ical engineering 
industry last year. 

Another associated company. 
Greaves Cotton and Crompton Park 
inson, in which also Greaves Cotton 
has a 50 per cent interest, however, 
showed an improvement in t rad ing 
results. 

Kenyon Greaves, in which Greaves 
Cotton has a 75 per cent interest, 
suffered a fur ther decline in turn 
over and p ro f i t s ; this company now 
proposes to undertake manufacture 
of products other than those requir
ed for the texti le industry. 

Greaves Foundry Services, a 
wholly owned subsidiary, has made 
considerable progress dur ing the 
second year of its wo rk ing and is 
steadily expanding its range of 
manufacture of fluxes and exo-
thermics. 

Greaves Dronsf ie ld, in which 
Greaves Cotton has a 50 per cent 
interest, commenced operations only 
in June last year ; it manufactures 
Emery Fi l lets used in text i le mi l ls. 

The other new associated compa
nies are. Mather Greaves ( 40 per 
cent ) , Dav id B rown Greaves (75 
per cent) and Drayton Greaves (51 
per cent ) . 

Among the new projects which 
Greaves Cotton has in hand are 
manufacture of Calender Bowls 
(Mather Greaves) and of reduction 
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men on my behalf, and on behalf of 
our Board of Directors, for the 
very valuable work they have done 
in this capacity. 

It is also my very pleasant duty 
before I conclude, to convey our 
hearty thanks to the members of our 
f ive Adv isory Committees—non 
officials and off ic ials—for the very 
able and effective assistance they 
have rendered to the Corporat ion. 
My thanks are due also to my col
leagues on our Board of Directors 
for their very valuable co-operation 
and wise counsels, and their gene
rous response to the many calls I 
have had to make on their t ime. 
F ina l ly , I have also great pleasure 
in conveying the thanks of the 
Board of Directors, as well as my 
own, to the General Manager and 
the entire staff of the Corporat ion 
for another year of loyal and devo
ted work on their part. 

Gears and Mar ine (rear Boxes 
(Dav id Brown Greaves). Steam 
traps and regulators w i l l be manu
factured by Drayton Greaves. A 
proposal to manufacture d iamond 
dr i l l i ng bits in col laborat ion wi th 
M i n d r i l l of Austral ia is under nego
t ia t ion. 

Kesoram Cotton 
Sales of Kesoram Cotton dur ing 

the year ended March 31. I960 
earned Rs 628 lakhs against 
Rs 540 lakhs in the previous year. 
Net prof i t shown in prof i t and loss 
account has increased to Rs 17 
lakhs f rom Rs 3 lakhs. The entire 
prof i t for the year has been absorbed 
by development rebate. Due to the 
loss incurred du r ing the year ended 
March 3 1 . 1958 and inadequate 
prof i ts in subsequent years, the 
company has not be able to charge 
adequate depreciat ion on its fixed 
assets. Div idends on preference 
shares are. nevertheless, proposed 
to be maintained at net rates and a 
d iv idend of 5 per cent on ord inary 
shares has also been declared. The 
entire d iv idend wi l l be paid out of 
the general reserve. 

The company has net worth of 
Rs 372 lakhs and loans of Rs 260 
lakhs. These are represented by 
Rs 483 lakhs of net fixed assets. 
Rs 10 lakhs of investments and 
Rs 112 lakhs of net work ing capital-

Earnings f r o m exports increased 
to Rs 114 lakhs f r o m Rs 19 lakhs 
in the previous year. Neces-
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