
the secondary stage, to such students 
as may not be pa r t i cu l a r ly gif ted 
or well-circumstanced. W o r t h w h i l e 
courses of technical education, apart 
f r o m ca l l ing for special aptitudes 
in the young, are apt also to cost a 
good deal of money. So, the student 
who is not content to be just a ma
tr iculate and who in any case sees 
no great promise in i t for economic 
advancement, wi th univers i ty de
grees st i l l ho ld ing the key to the 
better type of jobs, ran tu rn only to 
the university as a source of hope. 

The fact that colleges are gett ing 
more and more crowded, wi th the 
demand for seals outpacing the sup
p l y and g i v i n g rise to numerous 
perplexities in the process, is not 
denied. But to try to avoid such a 
s i tuat ion by impos ing restrictions 
on admissions is to escape f rom the 
problem rather than to solve i t . To 
keep out students on any ground, 
however irreproachable in itself, is 
not to send them borne contented but 
actually to let them loose on society 
w i t h a grievance against everybody. 
Even the. seemingly unexceptionable 
cr i te r ion of meri t and marks, i f 
appl ied to the control of admissions 
to seats of higher education, is 
bound to be misconstrued in a social 
order that has been long suffering 
f r o m inequalities of oppor tun i ty and 
background. As the Chief Minis ter 
of Bombay, Shr i Chavan reeentlv 
pointed out, mere considerations of 
mer i t might operate unfa i r ly against 
.students corning f rom the educa
t ional ly backward or financially 
handicapped classes that might lack 
the resources needed to foster com
petit ive merit in the young. Higher 
education of the type now given may 
not be good enough. But it has s t i l l 
a use to the young in the degrees it 
yields which are passports to com
parative success in l i fe as things are. 
As long as the present system is not 
rad ica l ly changed or replaced by an 
alternative that is reward ing enough. 
there is more ha rm than good to be 
expected out of hasty measures de
vised to meet immediate problems 
w i t h no thought either to present 
consequences or to future develop
ments. To the young emerging f r o m 
our h i g h schools who cither cannot 
afford, or prove equal to, the de
mands of other and more lucrative 
lines of instruction! there is s t i l l some 
solace left in a degree. To rob them 
of i t is to complete the p ic ture of 
f rus t ra t ion . 

Into Space and Back 

I N the wake o f the significant 
sallies in to space successfully 

attempted by the U. S. A. recently 
has come the spectacular exploit of 
the U.S.S.R, in b r ing ing a space
ship safely back to earth w i th the 
animals aboard 'do ing wel l ' . The 
four-odd-ton ship, o r b i t i n g 200 miles 
up on its 18th round, was made to 
land in response to a radio signal 
w i t h i n a distance of l i t t le over six 
miles f rom the prescribed spot. The 
capsule which contained the two dogs, 
Strelka and Belka, several rats and 
mice, flies, fungi and many other 
forms of animal and plant l i fe , had 
been fully conditioned for man's 
existence in, space. This fact, the 
safety of the inmates and. more than 
a l l , the sureness and accuracy wi th 
which the guidance and breaking 
systems worked, ensuring the smooth 
descent of the vessel, point unmis-
lakahlv to the early fl ight of man 
into space wi th a reasonable chance 
of re turn . It is true that while the 
chances of a sale voyage and land
i n g have vastly improved , there are 
st i l l questions touching the long-
term effects of cosmic radiat ion in 
space to be answered. Close obser
vation of the various specimens of 
animal and plant l i fe that have 
already pioneered the way to and 
f ro in the Soviet space-ship, w i t h no 
notable changes reported yet; w i l l 
provide a clue to the effects of space 
travel by and by. 

Meanwhile , the r iva l ry in space 
conquest, so far healthy and sport 
ing. w i l l go on between the two con
testing countries, best equipped for 
the enterprise. W h i l e this or the 
other may temporar i ly be in the 
l imel ight f rom time to t ime and even 
when this rather than the other 
might be w i n n i n g laurels in succes
sion, it would be invidious to look; 
upon achievements of such dimen
sions and of such stupendous signi
ficance to the future of man as 
merely national or sectional vic
tories. Transcending the l imi ts of 
this rather sorry, s tr ife-torn planet. 
these t r iumphs belong in their essence 
to the whole of humani ty — the happy 
consummation of scattered endea
vours of the ages and a r ich bequest 
to the future. And it may well be 
that in t ak ing man out of his earth-
bound shell, these rnind-staggering 
flights in to space w i l l also take h i m 
out of his cribbed, crusted self some 
day . 
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Letters to the Editor 

Philips ( India) 
A COMMENT 

have read wi th interest your 
comments on our Annual Re

port which appeared on page 1263 
in the issue dated August 13 of your 
esteemed jou rna l . We appreciate 
the manner in which the company's 
financial position has been analysed 
and the views expressed thereon. 
We, however, f a i l to comprehend 
some of your conclusions which do 
not appear to be in accord w i th the 
facts stated in our Annua l Report. 
May we. therefore, draw your atten
tion to the fol lowing remarks made 
in the opening paragraph: 

(a) "Sales d u r i n g the year ended 
December 31, 1959 rose f rom Rs 
4.5 crores to Rs 4.9 crores. but gross 
profit margin on them declined slight
ly from 11 to 13%." 

(b) "Earn ing per share has gone 
up impressively f rom Rs 0.97 to Rs 
1. 58. This has barely sufficed to 
maintain the net distribation of Rs 
0.85 in the precious year. 

W i t h regard to (a). we give be-
low possible alternative calculations 
of gross profit margin for your in
formation :-

1959 1958 
(%) (%) 

(i) Profit (exclusive 
of income from other 
sourcest before depre
ciation and taxation as 
percentage of sales 13.15 12.64 

( i i ) Profit (exclusive 
of income from other 
sources) before depre
ciat ion, interest and 
taxation as percentage 
of sales 13.59 13.45 

( i i i ) Profit (exclu
sive of income f rom 
other sources) after 
depreciation and inter
est but before taxation 
as percentage of sales 10.87 10,85 

It w i l l appear from the foregoing 
that even after excluding Income 
f rom other sources" f rom the compu
tation of gross profit , the margin in 
all these cases is higher in 1959 than 
that in 1958. 

As regards ( b ) . we should like to 
slate that if 22 lakhs of equity 
shares are related to the net profit 
after taxation as given in the Annual 
Report, the earning per share for 
the years 1959 and 1958 works out 
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to Rs 1.40 and Rs 1.17 respectively 
instead of the quoted figures of Rs 
1.58 and Rs 0.97, wh ich are obvious
ly incorrect . There fore , the remark 
made in connection w i th the net dis
t r ibu t ion of Rs 0.85 in 1958 seems 
to convey an erroneous impression. 

We take this oppor tun i ty also to 
po in t out an e r ro r w h i c h appears in 
the second l ine of the last paragraph 
where it has been inadver tent ly 
p r in ted as f o l l ows : "Local manufac-
ture is also being extended to radio 
equipment, c inema projectors and 
electronic measur ing instruments. 
This should read as X-Ray equip
ment instead of rad io equ ipment . 

R S E N G U P T A 

for Ph i l i ps Ind ia L i m i t e d 

Ph i l ips House, 
7, Justice Chandra Madhab Road. 
Calcutta-20. 
August 20 . 

[The er rors in respect o f earn ing 
per equi ty share and manufac ture of 
X - ray equipment are g ra te fu l l y ac
knowledged. 

The concept of gross prof i t used 
in our Company Notes was expla in
ed in the issue of September 12, 
1959, p 1278. Br ief ly , gross prof i t 
is taken as prof i t af ter charg ing 
operat ing expenses and deprec ia t ion, 
but before charg ing interest, insur
ance, remunerat ion of managing 
agents, bad debts wr i t ten off and 
taxat ion. The gross pro f i t marg in 
on sales of Ph i l i ps I n d i a was calcu
lated on this basis.— Ed.] 

Bank of Rajasthan 
A COMMENT 

WE are thank fu l to you for re-
v iewing our Rank's wo rk ing on 

page 1233 of your esteemed Weekly , 
issue dated August 6. I 9 6 0 . There in 
we find that the net prof i ts have not 
been correct ly publ ished. Our net 
prof i ts are Rs 2.33 lakhs and 2.60 
lakhs respectively. We hope you 
wi l l k i n d l y issue necessary correc
tion-

J M AGARWAL 
Development Officer 

The Bank of Rajasthan L t d , 
Centra l Office, 
Ja ipur . 
August 12. 

[The concept of net prof i ts used in 
our Company Notes was expla ined in 
the issue of September 12, 1959. 

We have taken the net prof i t of 
the Bank of Rajasthan as prof i t after 
taxes and bonus to staf f .—Ed. ] 
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