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Around Calcutta Markets 

Steady Trend 

CONTRARY to the seasonal pat-
tern, equities continue to be 

steady. This is the time of the year 
when equities generally develop a 
drooping tendency. That is what 
Lyons Range believes. This belief 
is based on the experience of the 
last few years only. In the last 
three years, equities have been quiet 
during the last month of the year. 
But, in the last three years, equi
ties have also not responded to the 
customary New Year enthusiasm. 
There are reasons why equities 
have behaved like that since 1955. 
But that does not necessarily esta
blish a periodical pattern of 
behaviour of equities. 

There are, on the contrary, rea
sons why equities should steady-up 
at the time of the closing of the 
year. Banks, investment trusts 
and all those investors who depend 
on borrowed funds are, naturally, 
interested in higher equities at the 
time of the closing of the year. 
There are window-dressing reasons 
which should help a steadier trend 
in equities now. There is, however, 
the other side of th coin. Payers 
of super-tax and of income-tax wil l 
prefer a depreciation of the value 
of equities now for the purpose of 
evaluation of their assets for in
come-tax purposes. But that, be it 
noted, can wait a couple of months. 

Mundhra Group 

Various factors are helping to 
create a steadier trend in equities. 
Occasional purchases by the Life 
Insurance Corporation are one of 
them. Operations of L I C were 
discussed in these columns on ear
lier occasions. Recently, its acti
vities have been under discussion 
in the Lok Sabha. Both Parliament 
and the investor wi l l welcome some 
of the actions taken by L I C In the 
last few days. As a sequel, the 
so-called Mundhra group of shares 
have steadied-up. But It is neces
sary to tell the story from the 
beginning. 

Some days ago, the Mundhra 
group of shares started falling on 
various reports relating to Shri 
Haridas Mundhra. This week it be
came known that Shri Dhiren Mi t ra 
had been appointed special officer 
of Richardson and Cruddas as a 
sequel to the ex-parte application 

filed in the Calcutta High Court by 
the Life Insurance Corporation. 
An interim injunction was also 
issued on Shri Haridas Mundhra, 
some other directors and the Com
pany's managing agents restrain
ing them from acting as directors 
and or managing agents of the 
Company. Shri Haridas Mundhra 
has also ceased to have any Influ
ence in the management of Jessop 
and Company, which has now two 
new directors, one of them being 
the President of the Calcutta Stock 
Exchange. 

Market Gossip 
Since these developments, the 

Mundhra group of shares has tend
ed to steady-up. This has had a 
sustaining influence on Engineering 
shares. It was the slump In the 
Mundhra group of shares which 
was having a psychologically ad
verse effect not only on this section, 
but on the whole market. Steadi
ness In Indian Iron, at the time of 
this wri t ing is not entirely due to 
this factor. But the steadiness in 
the Mundhra group of shares has 
certainly acted as a contributory 
influence. As both clearing and 
Engineering shares have moved 
up, equities in general have tended to 
be steady. 

Some rumours persist. There are 
expectations of higher steel reten
tion prices. Rumours are current 
that some announcement relating 
to iron and steel is impending, 
which w i l l have a "bullish" effect 
on Steel shares. Indian Iron are 
now being "talked" up. In sympa
thy, other clearing shares continue 
to be steady. There is a growing-
feeling among market circles that 
the worst is over, and that the 
Immediate outlook is moderately 
"bullish" 

Reasons 
What are the main reasons 

behind the sudden change in the 
market sentiment? It should be 
noted at the outset, the change is 
not so sudden as It appears on 
first sight. Equities have been 
slowly steadying-up in the last few 
weeks. It a l l started w i th rumours 
of a change in the economic policy 
of the Government. The fact that 
the private sector wi l l be allowed 
to start fertiliser projects is being 
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cited in support of these anticipa
tions. Whether or not these expec
tations wi l l materialise, remains to 
be seen. But steadiness in equities 
on these expectations is not 
surprising. 

Even those who do not believe in 
any change in the basic economic 
policy of the Government are hope
ful of some tax relief in the next 
budget. This is a possibility which 
cannot be ruled out of considera
tion. I t is true that the States w i l l 
have to raise their tax resources. 
But the measures already announc
ed by, or in contemplation of, the 
West Bengal Government indicate 
that higher taxation in the States 
wil l mean more indirect taxation. 
Whereas, expected tax relief by 
the Centre w i l l be, if anticipations 
materialise, in relation to direct 
taxes. There is something in this 
line of reasoning. 

Though the latest steadiness in, 
what is known as, the Mundhra 
group of shares has had a sustain
ing influence on Engineering shares, 
there are indications that investora 
the not as enthusiastic about 
shares as they were two years Ago. 
Exports of engineering foods are 
expanding, but the rate of growth 
of exports in well below outsides 
expectations. Impor t restrictions 
are creating troubles for this lndus-
try. There is a growing homo 
demand. But production costs of 
this Industry are rising. These, 
factors explain the somewhat hesit
ant trend in Engineering shares. 

Tea Shares 
For the th i rd week In succession, 

tea auction prices have fallen. Tea 
prices this season are well below 
those of the last season. Thus, 
profits from tea exports are not as 
high as those of last year. Inter
nally, too, lower prices are affecting 
earnings of tea companies. Reports 
of tea companies published recently 
reveal that latest dividend disburse
ments are higher. Even so, Tea 
shares are not popular wi th Inves
tors as the outlook is not consider
ed bright. 

Egypt has contracted to buy 1,500 
tons of Indian tea. This raises the 
total quantity of Indian tea sold to 
Egypt in 1957 to 6,300 tons. 
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