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Around Bombay Markets 

Investors Regain Confidence 
Thursday, Morning 

IN spite of a slight reaction against 
earlier buoyancy, Dalai Street 

gives visible evidence of a revival 
of genuine investment inquiry. The 
Life Insurance Corporation's opera
tions have helped investors recover 
their confidence in the capital 
values of most leading scrips. It 
is widely and almost convincingly 
—felt now that shares wil l not 
decline to any significant extent 
below existing levels. On the con
trary, the continuance of high 
industrial production and earnings 
is expected to raise capital values, 
and perhaps even dividends. Inves
tors' orders to brokers, therefore, 
are now tending to improve. 
Several first class offerings from 
rentier magnates in large lots at 
Calcutta as well as Bombay have 
failed to depress either market. 
Actually, brokers are eagerly 
canvassing to secure some of these 
lots to fu l f i l , and in anticipation 
of, their clients' demands. Shipping 
and Sugar shares, particularly the 
former, remain top favourities in 
response to their excellent results 
and prospects. Sentiment during 
the week has also been aided by 
the firmness of Plantings at. 
Madras, where investors appear to 
be keen to buy in anticipation of 
capital appreciation in the near 
future. 

An indication of revival in 
investors' confidence is provided in 
the budia rates for the settlement 
last Friday, which tended to be 
rather on the high side, implying 
an over-bought position. The clear
ing list for the settlement is not 
available at the time of wri t ing, 
but it is expeeted nevertheless, 
to show a substantial expansion In 
turnover. 

L I C Funds 
Since November and December 

are traditionally prosperous months 
for life insurance business, the L I C 
is expected to have a larger amount 
of investible funds at its disposal 
over the next three months or so, 
This should exercise a further 
invigorating influence on Dalai 
Street. The only snag in the L I C's 
support is the rather unpredictable 
manner of the Corporation's selec
tion of scrips for investment. So 
far its major operative principle 

seemed to be to enter the market 
whenever It could secure first rate 
scrips at low prices. Now that the 
stock market has recovered, how
ever, this ad hoc principle canr no 
longer be applied. It would have 
to be replaced wi th somewhat more 
satisfactory criteria of choice, 
which not merely safeguard the 
policyholders' funds but also enjoy 
the market's confidence. 

Time Deposits Rise Further 
During the week ending Novem

ber 15, time deposits of scheduled 
banks continued to rise at the ex
pense of demand deposits, the res
pective figures being ( + ) Rs 6 cro- , 
res and ( —) Rs 13 crores, against 
last week's (4-) Rs 5 crores and 
( ) Rs 7 crores. During the .same 
week, the State Bank's total depo
sits declined by another Rs 4 crores, 
and its 'Other assets' came down 
to normal through a contraction of 
Rs 9 crores. Tota l bank advances 
are lower by Rs 9 crores, of which 
State Bank's share is Rs 3 crores. 
The entire expansion of Rs 4 cro-
res in cash balances is attributable 
to the State Bank, which, however, 
is responsible to extent of barely 
Rs 0.5 crore in the contraction of Rs 
5 crores under call and short loans— 
a contraction, which has occurred 
on such a scale for the first time 
since the first half of August. There 
is no change in gilt-edged Invest
ments. On the whole, it is obvious 
that the seasonal influence has yet 
to make an impression on banking 
statistics. 

What appears at first sight a re
cord amount of deficit financing to 
the tune of Rs 32 crores, during the 
week ending November 22, Is ac
tually attributable in large part to 
a transfer of Rs 21 crores from 
Ways and Means advances to I n 
vestments within the Banking De
partment. Foreign securities have 
declined during the week by Rs 12 
crores to Rs 280 crores but this has 
been partially offset by a rise of 
Rs 8 crores under 'Balances held 
abroad'. Bankers' deposits have ex
panded by another Rs 7 crores 
while loans to them are lower by Rs 
4 crores. Note circulation has con
tracted by Rs 6 crores. 

Heavy Buying at Sewri 
While Kalbadevi has witnessed 

alternate bouts of speculative buy
ing and selling w i t h daily turnover 
moving between 8,000 and 10,000 
bales, Sewri has been the scene of 
heavy buying by mi l l Interests dur
ing the week. Domestic as well as 
foreign varieties were in great de
mand and prices in general rose by 
about 5 points; dally turnover ex
ceeded 4,000 bales for the greater 
portion of the week. Towards the 
end, firmness In the spot market in
spired consistent buying at Kalha-
devi, raising Jarilla March from 
around Rs 701 to nearly Rs 713 be
fore news of Eisenhower's stroke 
and heavy arrivals at terminal mar 
kets brought about all round liqui
dation wi th a turnover on Wednes
day of 17,000 bales. 

The release of an export quota la 
eagerly awaited at Kalbadevi but 
reports of its Imminence have pro
ved premature. 

Oilseeds Ease 
Oilseeds have tended to ease 

during the week on reports of rains 
in Gujarat and heavy arrivals in 
Madras and other growing areas, 
Groundnut, however, firmed up af
ter a mid-week decline on support 
from spot buying. 

Rally in Silver 
After several weeks of bear re-

gime silver turned firm last week 
on account of dwindling arrivals 
and recovery of spot demand. Gold, 
on the other hand, tended to ease 
somewhat in the course of narrow 
movements. 

Foreign Shipping Companies 
The estimated freight payments 

to foreign shipping interests on 
account of our imports and exports 
(on private and Government ac
counts) during the years 1954, 195ft 
and 1956 were Rs 55 crores, Rs 67 
crores and Rs 74 crores respectively, 
The total freight payments on food 
imports were as follows; 1954-55 
Rs 6.17 crores (including Rs 3.58 
crores for sugar); 1955-56--Rs 3.02 
chores (including Rs 0.42 crore for 
sugar); and 1956-57 Rs 18.31 
crores. 

This was revealed by Shri B R 
Bhagat, Deputy Minister for Fin
ance, in the Lok Sabha last week. 
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