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U S Liberty Ships 
IN his annual speech last year, Shri 

Bhiwandiwala had referred to the 
efforts being made by his company 
to canvas wi th the U S authorities 
for the release of a number of 
Liberty ships from the U S moth
ball fleet. He had expressed the 
hope that the necessary legislation 
would be passed shortly thereafter 
and that at least 12 Liberties would 
be released to our country. That 
was about a year back. Prime 
Minister Nehru was planning a visit 
to the U S at the invitation of Pre
sident Elsenhower and big hopes 
were being entertained in India 
about the outcome of the Nehru-Ike 
talks. It was in that atmosphere 
of general optimism that both in 
Government and private circles, the 
hope was entertained that the re
lease of Liberty ships would be 
easily arranged. 

Today, on the other hand, the very 
cautious reference by Shri Bhiwan
diwala to the efforts made for 
acquiring the Liberty ships is typi
cal of the overall atmosphere of 
pessimism that seems to pervade 
Indo-U S relationship in'spite of the 
recent hopeful reports by Shri T T 
Krishnamachnrt and the Bir la De-
legation. We hope that the Govern
ment as well as the private ship
ping interests w i l l keep the question 
of acquiring U S Liberty ships alive, 

"cause that seems to be the only 
means of fulfilling the tonnage tar
get laid down in the Second Plan. 

Special Export Rebate 
A N interesting point in regard to 

the promotion of exports was 
made by Shri Nanubhai Amin in 
the course of his presidential ad
dress to the 39th annual session of 
the Federation of Gujaret Mills and 
Industries—an address which bears 
the hall mark of practical wisdom. 
He seems to advocate giving of 
special export rebates to individuals 
and firms exporting Indian goeds on 
the same lines as is done in 
Germany. Even though the grant 
of a special export rebate wi l l entail 
some expenditure on the part of 
the Government, Shri Amin is con
fident that, it w i l l certainly be 
more profitable than borrowing 
money at heavy interest under the 
deferred payments scheme. It has 
been observed that in recent dis
cussions on the deferred payments 
scheme there is a tendency to ig 
nore the cost involved to the country 
in th's scheme. Not that one could 
visualise immediate payments for 

imports in times of exchange short 
age like the one the country is 
experiencing now but an unthinking 
advocacy of this particular mode 
of payments for imports seems to 
have become the fashion of the 
day. It is in this context that we 
would do well to pay heed to Shri 
Amin's advice that " i n the long 
run India w i l l stand to gain more 
by creation of the export trade 
which w i l l earn valuable foreign 
exchange directly, instead of merely 
putting off payment in foreign 
currency, as is sought by deferred 
payment system for capital goods". 

Shri A m i n is not, however, on 
very Arm grounds when he suggests 
that vegetable oils alone can earn 
foreign exchange worth about Rs 
80—90 crores a year. Expansion 
of exports of vegetable oils is l ink

ed up wi th our production of o i l 
seeds and expansion of the latter 
can only he achieved at the expense 
of foodgrains. Before one thinks 
in terms of expanding exports of 
vegetable oils one has to calculate 
the loss to the country on foreign 
exchange if as a result of the 
expansion of vegetable oi l produc
tion output of foodgralns suffers 
and the country is forced to import 
foodgrains from abroad. 

Import Duty Refund 
ONE of the measures which the 

Export Promotion Committee 
(1957) recommended for the encour
agement of exports was that the 
existing system whereby the ex
porters are a flowed refund of im
port and excise duties on raw mate
rials used in the manufacture of 
the products exported by them 
shou'd be effectively simplified. The 
Committee had suggested that the 
refund should be allowed on a flat 
rate basis. The Committee had 
taken note of the fact that such 
flat rate refunds were already being 
authorised by the Government in 
the case of batching oil used by the 
jute industry and on imported soda 
ash on exports of glass and glass
ware. It was recommended to the 
Government that this practice 
should be extended to a l l manufac
tures exported from India. 

A notification of the Government 
of India, issued this week, extends 
the flat rate system of refund to 
22 different items of exports i n 
cluding radio batteries and radio 
receivers. Also, the Government is 
examining the question of fixing 
uniform rebate rates for the pro-
duels of about 18 other industries 
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prominent among them being motor 
vehicles, electric fans, and diesel 
engines. The Government has also 
announced that it is prepared to 
consider the cases of any other com
modities in the same manner and 
that manufacturers and exporters 
who are interested in gett ing rates 
of rebates fixed for their products 
should contact the authorities con
cerned. 

Actually the Government seems 
to have gone a step further than 
what the Export Promotion Com
mittee recommended, in that It has 
been decided to allow full- rebate 
of import duties paid on raw mate
rials as against 7/8 th of the duty 
allowed so far. In other words, 
not only has the system of refund 
itself been simplified by the 
adoption of flat rate basis of rebate 
but the rebate admissible w i l l now 
be at a higher rate than in the past. 

Textile Industries Fair 
A T E X T I L E Industries fair w i l l 

be held in Bombay from 7th 
December, 1957, to 6th January, 1958 
wi th the object of stimulating a 
wider public interest in the growth 
of the nation's premier industry, 
comprising as it does cotton, silk, 
rayon, jute mills, etc., and enabling 
textile producers to assess the pro
gress made by the country in the 
manufacture of textile machinery. 

The fair is also expected to demon
strate how far or near the country 
is to the goal of self-sufficiency in 
regard to the various requirements 
of the industry, inciuding textile 
machinery. 

Besides the organised sector, hand 
and household enterprises w i l l also 
be fully represented at the exhfbl 
tion. A special pavilion is stated 
to have been reserved for handloom 
fabrics. Khadi and other handi
crafts wi l l also be represented at 
the fair 

Errata 

Regulatory, Not Full, Control 
Issue of November 23. Page 1491. 

Para 1, line 15. For "Government 
not to see beyond the then cheer
ful food situation . . . " read "Gov
ernment to see beyond the then 
cheerful food situation. . . .". 

Industrial Production ' 
Issue of November 23. Weekly 

Notes, p 1495. 
Para 1, line 15. For "100.3 (1951 

=100) in June to 1 5 3 . 1 . . ' ' read 
"200.3 (1951=100)' in June to 
153.1 . . . " . 


