
November 30, 1957 

EDITORIALS 

First Year of State Trading 

Shadows on Interdependence 

W E E K L Y NOTES 
Yugoslav National Day 

Soviet Veto on Kashmir 
'Dravidian' Day-Dream 
Nursery Measure Success 
in Tramp Shipping Alloca
tion of Cargo.... U S Liberty 
Ships—Special Export Re
bate Import Duty Refund 
— Textile Industries Fair 

A CALCUTTA DIARY 

The Bipartksanism of Bidhan 
Roy 

FROM U N HEADQUARTERS 
The Cold War 

BOOK R E V I E W 
The Bases of Bharat 

— Evelyn Wood 

SPECIAL ARTICLES 
A Rigmarole on Wage-Goods 

—Ashok Mi t ra 

Award of the Finance Com
mission—I: Review of State 
Finances 

FROM T H E CHAIR 
The Great Eastern Shipping 

Company Limited 

AROUND BOMBAY MARKETS 
Investors Regain Confidence 

AROUND CALCUTTA MARKETS 

Hesitant Trend 

COMPANY NOTES 
India Steam—Indian Airlines 

Ahmedabad Electricity -
Ki l l lck Industries 

CURRENT STATISTICS 

(Established January 1949) 

Price 50 Naye Paise 

First Year of State Trading 
THE first year of the State Trading Corporation's existence has been 

one of controversy. When the State Trading Corporation was ush
ered in, the Idea was that the Corporation would be concerned primarily 
wi th the development of trade relations wi th countries where foreign 
trade is in the hands of state monopolies, and that it would be to the 
benefit of the country if gains w i th such monopoly institutions were 
settled by an equally strong institute on the Indian side. Also, that 
it would be possible to work out wi th such countries such arrangements 
of mutual trading as would reduce strain on India's balance of payments. 

Of course, the scope of activities outlined for the Corporation in its 
Memorandum of Association was much wider. According to the Memo
randum, the Corporation was established "to organise and effect exports 
from and import into India of a l l such goods and commodities as the 
Company may from time to time determine and to do all such other things 
as are incidental or conducive" thereto. But the Government did t ry to 
persuade private trading interests that it was not its intention that the 
Corporation should make inroads Into trading spheres which were already 
being adequately handled by the private trade. On the other hand, the 
Corporation was supposed to seek out new opportunities with a view to 
building up the country's foreign trade In new markets and in items not 
adequately traded so far. 

Soon after the establishment of the Corporation, however, it was 
decided by Government that the export of manganese and iron ores should 
bo progressivly canalised through the State Trading Corporation because 
the Government considered the existing trading mechanism quite inade
quate to cope wi th certain important developments relating to the export 
of ores, and that it was necessary for the Government to play a more 
positive role to overcome the obstacles in the way of augmenting foreign 
exchange earnings from the export of ores. Still, the private trading 
interests were assured that the Corporation would, in fulfilling its res
ponsibilities, rely mainly on the mining interests in the country and use 
the existing trading mechanism to the extent practicable. 

This announcement of the Government regarding state trading in 
ores and also the one immediately following that entrusting the Cor
poration with the task of acquiring cement from manufacturers, import
ing it from abroad, and distributing within the country the entire in
digenous and imported cement at an equalised price did raise serious 
doubts about the ultimate intentions of the Government regarding the 
role of private trade in the economy. Fears were generally expressed that 
the State Trading Corporation was intended to take over the entire 
foreign trade, and. in some cases, even the distributive functions within the 
country, in spite of the professed policy of the Government to supplement, 
wherever, possible, but not to supplant existing enterprises. While these 
fears were no doubt exaggerated, there can be little argument about the 
fact that the State Trading Corporation has, wi th in the very first year of 
its existence, come to assume a role which was, perhaps, not conceived for 
it by the Government itself when the idea of setting up this Corporation 
was first broached or even when it actually matured. 

According to its first Annual Report, the Corporation has, as far as 
possible, been using the e x i t i n g channels and agencies of the trade. 
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