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Around Calcutta Markets 

Steady-to-Firm 

P ROFIT-TAKING has, at the time 
of this wri t ing, erased some of 

the gains recorded by equities in 
the last few clays. But Lyons 
Range remains steady. Profes
sional "bears" are not aggressive. 
"Bulls" have been tactful in booking 
profits. In .speculative scrips, out
side interest is stil l small. It Is a 
welcome market feature. For. 
speculative operators can be relied 
upon to take care of themselves. 
This is one of the reasons why the 
technical position of the market 
remains satisfactory, if not sound. 

At current levels, equities in 
general are not ever-valued. There 
is some justification behind the 
steady trend in equities. There has 
been a spurt in equities in recent 
weeks, but it has not been sudden. 
At all "bulges", there has been 
reaction. Rut a peculiarity of 
recent behaviour of equities may be 
"noted. Lyons Range seems more 
optimistic than Dalai Street. Time 
alone w i l l reveal whether Lyons 
Range's optimism about a change 
in the Government's economic policy 
is justified. But, unlike Dalai 
Street, Lyons Range is not adversely 
affected by events such as the 
Government's decision not to lower 
the cloth excise duty. 

Lower Taxes? 

On earlier occasions, the grounds 
of Lyons Range's optimism have 
been discussed. Some or the 
assumptions have some basis. T T K 
seems hopeful about private Ameri 
can investment in this country. 
New Delhi has shown Us eagerness 
to foster a cbmate for increased 
investment by private foreign capi
ta l . Lyons Range infers that the 
concessions contemplated by the 
Government must also be applica
ble, to some extent, to domestic 
private capital. 

Lyons Range may be far off the 
mark so far as the wider issue is 
concerned. But it may not be 
hasty in some of its anticipations. 
There is a growing feeling that 
some tax reliefs are not unlikely. It 
is widely believed that the system 
of compulsory deposit of corporate 
reserves w i l l be abolished in the 
next budget. There are hopes that 
the Wealth Tax on companies may 

be withdrawn or reduced. Lyons 
Range is thick w i t h rumours that 
the tax on bonus shares may also 
be lowered. These expectations 
about lower taxation explain, if not 
justify, Lyons Range's current 
optimism. 

I I S C O'S Performance 

Lyons Range cannot be blamed 
for pushing Indian I ron up during 
avid since last Wednesday's kerb 
dealings. It was on that day, a 
week ago, that IlSCO's new coke 
oven battery at the Burnpur Works 
was lighted. It is supposed to be 
one or the largest of its kind in the 
world. During the ceremony at 
Burnpur, Sir Biren Mookerjee dis
closed that IlSCO'S. 1953 Extension 
Programme wi l l he completed two 
years ahead of schedule so far as 
output targets were concerned. 
These are certainly welcome events 
and developments . which justify 
some enthusia.-.m for Indian Iron. 

Before this euthusiasm could die 
down, news emanating from New 
Delhi indicated that Pandit Nehru 
was optimistic in his assessment of 
the outlook for foreign aid. A sub
stantial long-term dollar loan may 
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not be forthcoming. But the Prime 
Ministers talk to the Congress 
Parliamentary Party indicated that 
New Delhi was hopeful about other 
forms of American aid in time, if 
not in the required volume. There 
has always been moderate optimism 
about aid from West Germany. And 
the announcement of the Rs 60 
crore credit arrangement with Rus
sia for financing some of the vital 
Plan projects in the public rector 
helped further to impart strength 
to equities. At this w r i t i n g equities 
seem hesitant on the realisation 
that, despite these silver linings, the 
foreign exchange horizon remains 
.sufficiently cloudy. 

While the improvement m the de
mand and price of common teas dur
ing this week's tea auctions justify 
the steady trend in Tea shares, Jute 
shares continue to he neglected. 
There are reasons why jute shares 
are comparatively inactive. Data 
released by IJMA indicate a slight 
reduction in stocks of jute goods 
with mills over October. But trade 
circles expected a heavier reduction 
in mills ' stocks. Poor shipping 
statistics are having a depressing 
effect on jute goods. 
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