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crores during the week ending Oct
ober 25; of this increase the State 
Batik is responsible for about Rs 
13.5 crores only. Transactions under 
P L 480 are presumably responsible 
for a large portion of the latter 
while the end of the Calcutta bank 
strike wi th the consequent return 
of cash and deposits have helped 
increase the resources of other sche
duled banks. The inflow of Its 37.5 
crores into the banking system is 
reflected thus in changes on the 
assets side (figures in parenthesis 
relate to the State Bat ik) ; cash 
Rs 5.5 er (+s 8.5 er) ; gilt-edgeds 
4 Rs 9 er ( 4 Rs 2.5 er); call and 
short loans I Rs 1.5 er (negligible); 
advances including bills 1 Rs 11 er 
(4 3 er); borrowings from Reserve 
Bank Rs 1 cr; Total Rs 28 er 
(Rs 14 er). The remaining Rs 9 
crores might have found their way 
into a larger portfolio of private 
securities and/or transfer of assets 
abroad. Liquidity (Cash plus igilt-
edgeds) and credit ratios during the 
week in percentages were 39.54 and 
63.85, against 42.19 and 69.95. res
pectively, a year ago. 

Duqng the week ending Novem
ber 1, the foreign reserves of the 

Around Calcutta Markets 

IT was rather strange that equities 
did not drop on the day the 

Ordinance about the currency re
serve was published. Stranger st i l l 
was the set-back in equities on the 
day the recommendations of the 
Export Committee were released. 
Unpredictable though the stock 
market behaviour very often is, the 
easier trend in equities at the time 
of this wri t ing is not without signi
ficance. Reasons for the earlier 
jump in equities were rather ob
scure. Some had been suspecting 
a set-back in equities. That sus
picion has been confirmed. At the 
moment, after the drop, the market 
is healthier. Constructive opera
tors w i l l welcome the technical 
reaction as a long-term favourable 
factor. 

No doubt, the climb-down has 
been mild. This shows the resilience 
of the market. But the earlier 
spurt would seem to be, in retros
pect, partly unjustified. Latest 
available information indicates that 

Reserve Bank went up fractionally 
by Rs 0.5 crores in the Banking 
Department. Investments declined 
by Rs 11 crores against the previous 
week's increase of Rs 22 crores, and 
loans to bankers went down by Rs 
4 crores, of which advances against 
usance bills accounted for the major 
portion. A rise of more than Rs l 
crore in Central Government depu 
sits has been more than offset by 
depletion of State Governments' 
deposits, while bankers' deposits 
have gone up by Rs 2 crores. Note 
circulation has contracted by Rs 16 
crores. 

Cotton Sags 
After displaying bullish ardour 

inspired by rumours of reduction in 
excise duty, Kalbadevi has beat a 
retreat on the Industry Minister's 
firm statement contradicting these 
rumours. Reports of higher arrivals 
in Berar markets also had an un
nerving effect. Mills which had 
bought several domestic: varieties at 
Sewri in expectation of higher prices 
liquidated their commitments; as a 
result quotations there came down 
by about 5 per cent. Jari l la March 
climbed down in sympathy from Rs 
718.50 to 695.25 before, recovering to 

Steady Trend 

prospects of foreign loans are not 
bright. Arrangements wi th some 
countries for deferred payments of 
imports are likely. But the expec
tation that these plans wi l l succeed 
in equating India's trade deficits 
wi th some of the countries mainly 
concerned may not materialise 
Lilfe New Delhi, stock markets arc 
now realising that the earlier opti
mism was overdone. That, of 
course, explains the corrective 
set-back. 

Exchange Crisis 
Far more disturbing is the grow

ing realisation that, without suffi
cient and timely help in the shape 
of foreign loans, even the ''hard 
core" of the Plan may be affected 
The Ordinance about the currency 
reserve emphasises this point. Of 
course, stock markets are not far-
out of the mark In hoping that 
foreign exchange scarcity wil l not 
materially affect the private sector. 
There is something to this argu
ment. But any curtailment of ex-
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Rs 703 A further decline was 
staved off by the Export Promotion 
Committee's recommendation in fav
our of an export target of 100,000 
bales for Bengal Deshi, together 
with further targets for other varie
ties 

Oilseeds Buoyant 
The premature abolition of ex

port duties announced last week 
and expectation of an export quota 
for groundnut oil are largely res
ponsible for the strident advance 
witnessed in oilseeds. Speculative 
interest has been intensified by 
diversion of bulls from Kalbadevi 
and hopes that the Forward Mar
kets Commission wi l l not be exces
sively strict. As a result, ground
nut has gained over Rs 10 over the 
last fortnight while castor is higher 
by nearly Rs 9. 

Silver Declines Further 
The bullion market has been 

mostly listless through the week 
owing to fall ing off of spot demand. 
Seizure of contraband gold imparted 
some strength to the yellow metal 
while selling by Calcutta Interests 
was largely responsible for the de
cline in silver. 

pansion projects in the public sec
tor must necessarily lead to a 
slowing-down of economic activity. 

Stock markets are not unaware 
of this possible repercussion of 
scarce foreign exchange resources. 
But the steady trend in equities re
flects industry's hopes that the 
Government will encourage the 
private sector through tax induce
ments. It is therefore, presumed 
that expansion in the private sector 
will continue unimpeded. Some 
minor tax reliefs are possible. But 
it is unlikely that the Government 
will change its basic policy of 
mixed economy. Private industry 
wil l , as now, always be encouraged 
to expand. But strategic econo
mic sectors wi l l be more and more 
under the control of the Govern
ment. On this issue, there has 
been no major reorientation of the 
Government's policy which might 
warrant fresh or new hopes about 
the private sector. 
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Export Boost 
Stock markets have a tendeney 

to interpret events too rashly. That 
the Ordinance about the currency 
reserve underlines the prevailing 
foreign exchange crisis is obvious. 
But the foreign exchange crisis has 
been developing for quite a long 
time. And a lower cover l imit for 
the currency was not unexpected. 
That the lower cover will enable 
the country to utilise more foreign 
exchange resources for financing 
imports for the Plan is a valid 
inference. But stock markets 
were, perhaps, reading too much in 
the Ordinance In interpreting it to 
mean a possible depreciation of the 
rupee in the near future. That was 
a rash anticipation, as indicated by 
subsequent, movements in equities. 

May be, because stock markets 
were rash about the implications of 
the Ordinance about the currency 
reserve, they thought twice before 
responding to the recommenda
tions of the Export Committee. 
Speculative scrips are s t i l l suffer
ing from the after-effects of the 
earlier spurt, but the Export Com
mittee's suggestions are making 
their influence felt on some cash 
scrips. Indeed, it was the steadi
ness in cash scrips which halted 
the downward trend in clearing 
shares. It was just as well, for cash 
scrips would not have turned 
hesitant a few days ago but for 
the set-back in speculative counters. 

Tea Shares 
Tea shares have been the major 

beneficiary of the Export Com
mittee's recommendations. During 
this year, there has been a sub
stantial decline in exports of tea. 
That has involved a material reduc
tion in foreign exchange earnings. 
That was why Lyons Range took 
it for granted that the Export 
Committee's recommendation for 
lower tea export duty w i l l be ac
cepted by the Government Lyons 
Range is not wrong in its anticipa
tion. Tea is a valuable foreign 
exchange earner. A lower export 
duty should stimulate tea exports, 
and, hence, foreign exchange 
earnings. These are the arguments 
and assumptions on which Tea 
shares are looking up. 

State Finance Body 
The Bombay State Financial Corporation's 

issue of 4-1 |2 per cent 1957 Bonds was over-
subscribed on Thursday. The subscriptions for 
the Rs. 1 crore issue amounted to Rs. 1.10 
crores. 
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