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Thinner and Quieter 
Wednesday Evening 

THOUGH equities developed a 
steady trend as Lyons Range 

opened after the Puja Holidays, 
the improvement proved short-lived. 
During the current week, clearing 
shares have climbed down. In 
sympathy, cash scrips have turned 
quiet. There is not much of selling 
pressure. But there is hardly any 
fresh buying support. Trading is 
confined to professional activity. 
That is why, price fluctuations con
tinue to be narrow, and the market 
remains thin. 

Lack of trading activity is not 
a new phenomenon. It. antedates 
the last budget, though it has been 
a major "bear" factor for markets 
since the last budget's increases in 
taxation. At the moment, the pro
longed bank strike is causing a 
further shrinkage in stock market 
activity. In cash scrips delivery 
remains suspended. Settlements in 
clearing shares have to be made in 
cash, as cheque clearance fecilities 
are not available. Trading activity 
is not likely to increase as long as 
the bank strike continues. 

Lyons Range 
Two factors helped the steadi

ness in equities as the market re
opened after the Puja holidays. By 
the middle of last week, prospects 
of a dollar loan seemed bright. 
For two successive days before 
Lyons Range opened, Dalai Street 
had been moving up on this as
sumption. Last week's steadiness 
was mainly due to this factor. 
Latest reports from America indi
cate, however, that there is no 
reason for undue optimism. TTK's 
London talks also do not seem to 
be encouraging. 

Another factor that helped equi
ties to steady-up last week was 
the Governments' decision to reco
gnise Lyons Range as the only 
market for futures trading in 
stocks and shares. As a sequel to 
this decision, Lyons Range has 
already introduced certain new 
arrangements. It is now open on 
Saturdays for an hour. Dally 
trading hours have been extended 
by 30 minutes to 2½ hours. Strange 
as it may seem, however the Gov
ernment's decision has not yet led 
to any increase in business. But, as 
mentioned before, there are peculiar 

reasons why the volume of trading 
remains poor at the moment. 

Dollar Loan 
By all reliable reports, Wash

ington seems not unsympathetic 
to India's dollar needs. That, does 
not mean that Washington wi l l 
seek special legislation, as required, 
for granting a loan to India. It is 
no secret that the American Con
gress is rather hostile about India's 
neutralist foreign policy. In the 
circumstances, it is highly unlikely 
that the Eisenhower Administra
tion wi l l risk any special legislation 
by Congress for a dollar loan to 
India. As granting of standby 
credits needs prior sanction by 
Congress, such credits may also 
not be available to this country. 

New Delhi's only hope is that 
Washington wi l l arrange substan
tial dollar credits through the 
Export-Import Bank. Such cre
dits can be arranged at the initia
tive of the Administration, and 
without the prior consent of Con
gress. If , as reports suggest 
Washington has been sympathetic 
to TTK's appeal for dollar credits, 
it should not. be difficult to arrange 
credits from the Export-Import 
Bank. But the trouble is that the 
Bank has just now granted sub
stantial credits to Bri ta in. That is 
likely to extend the Bank's resour
ces. And India may have to wait 
some time before adequate credits 
by the Bank can be arranged. 

Other Sources 

Despite the recent Labour Party 
Conference's heroic gesture to un
developed countries, there has 
never been much hope about B r i 
tish credits to India. Since the 
rise in the Brit ish Bank Rate, such 
hopes have receded further. In the 
main India will have to depend on 
deferred credits from Western 
Germany for imports of capital 
goods. In spite of recent un
favourable indications, there is 
reason for moderate optimism 
about help by Western Germany. 
Though stock market circles do 
not seem enthusiastic about fore
ign credits, undue pessimism, does 
not seem to be warranted. 

Jute Shares 
With this as the wide back

ground, the behaviour of some 
groups of shares may be analysed. 
A couple of months ago, there was 
moderate optimism about Jute 
shares. These shares were steady 
ing-up as it became known that, 
after a couple of years, simulta
neous business had again become 
profitable. Jute goods were moving 
up, while raw jute remained 
stable. Improving spinner's mar
gin was the basis behind the inves
tors' revived interest in Jute shares. 
That optimism has died down. 
Some weeks ago, Jute shares 
became inactive. They are now 
dull and friendless. 

According to current indications, 
there does not seem to be any 
prospect for a fa l l in raw jute 
prices. Arrivals of the new crop 
remain poor. For the second 
session in succession. raw jute 
prices have not sagged because of 
the weight of supplies in terminal 
markets. This is supposed to be 
due to the increase in the holding 
capacity of producers Whatever 
be the reason, as raw jute prices 
move up along wi th the rise in jute 
goods, the basis behind the "bullish" 
trend in June shares falls through 
That is what is reflected in the 
current behaviour of Jute shares. 

Tea Exports 
Tea shares may not be falling 

appreciably. But these shares 
were the least active in the last 
few weeks. Since the reopening of 
the market after the Puja holidays. 
Tea shares have developed an 
easier trend. In the absence of 
support, even occasional liquida
tion is having a "bearish'' effect. 
This sudden pessimism about Tea 
shares is due to the disclosure that 
this season's exports have been 
poor. India is losing export mar
kets to Ceylon. This fact from 
figures is frightening investors 
away from Tea shares. 

It is only to be expected that-
Miscellaneous and Engineering 
shares should ease as speculative 
scrips climb down. That Engineer
ing shares behave as Indian Iron 
and Texmaco do, is an established 
market convention. Even so. 
Engineering shares should resist, 
any slump as efforts to boost ex
ports of engineering goods succeed. 
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