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Letter from Paris 

France and her Colonies 
IN several previous letters the 

term "Imperialist" has been 
freely used to characterise the 
French economy. The use has not 
been made without hesitation. For 
words lose much of their value by 
being associated wi th disreputable 
Ideas. Thus the word 'Peace' has 
become unpalatable to many since 
it got mixed with Pablo Picasso's 
famous dove, and the word "Gla
mour" lamented an English author, 
has been forever lost to the users 
of the English language since its 
monopolisation by Glamour Girls. 
Similarly, the word "Imperiatism" 
because of its association wi th 
Communist and Neutralist propa
ganda has become taboo in all de
cent economic and political circles 
Yet in Marxist thinking the term 
does stand for something very con
crete namely a particular stage 
through which most of the advan
ced capitalist countries have passed 
or are still passing. Non-Marxist 
writers, as a result of their basic 
repugnance for any attempt at 
mixing up of politics and economics, 
have in supreme contempt never even 
thought of refuting the Marxist con
tention either theoretically or empi
rically. They have just ignored the 
whole thing with the same Indiffer
ence with which they ruled out the 
possibility of unemployment unti l 
the- days of Keynes. It is perhaps 
a pity that it ever became a part of 
Neo-Marxism; for the idea o r i g i n a l 
ed with such non- Marxists as 
Hobson, and unassociated with Mar
xism, it might have led to fruitful 
research work by those who have 
treated it as if it did not exist and 
it cannot be pretended that Marxists 
themselves have done very much in 
that respect either since Lenin. 

In order that the reader might be 
expected to treat the term "Impe
rialist" occuring in these letters as a 
scientific one it is, under the circum
stances, necessary to give some em
pirical evidence on this point about 
the French economy. This wil l be 
done in the present letter wi th ample 
statistics in as far as the manifes
tations of Imperialism in external 
economic relations, is concerned. The 
manifestation consists in the depen
dence of the economy in question on 
colonies or zones of influence which 
serve as (i) sources of chief raw-
materials; (ii) markets for many-
factured products; and (iii ) fields 

for export of capital. Statistics are 
provided in order that the arguments 
might be accepted as objective. It 
has however been said that statis
tics are something by which just any
thing can be proved. This is per
haps true. However, the statistics 
that wil l be provided here are all 
collected from a book called "Les 
Chances Economiques de la Colu
munate Franco-Africaine" or "The 
Economic Chances of the Franco-
African Community," written by no 
other a person than the Director of 
planning and Economic Affairs of 
the Ministry of Overseas Territories, 
M Pierre Moussa, He can surely be 
trusted not to constitute a mouth-
piece of anti French or anti Impe-
rialist propaganda! The subtitle of 
the book is: France's presence in 
overseas territories, how much does 
it cost and how much does it bring 
in? It is an excellent piece of work 
amply documented with meaningful 
statistics; and what makes it all the 
more pleasant reading is the frank 
and straight forward attitude to
wards empire of the honest upholder 
of capitalism which distinguishes 
itself from the shamefaced apoligia 
of the leftist reformist. For the book 
is meant to persuade and convince 
about the gains France derives from 
her possessions those in France who 
would like her to sever all connec
tions with them either because they 
think they cost the metropole too 
much or because they feel guilty of 
her having colonies. A l l the argu
ments and all the figures quoted be
low are entirely taken from the 
book. 

The Old Equilibrium 
The book describes as the "Old 

Equilibrium" the one that has been 
maintained between the metropole 
and the colonies until today in which 
the colonies supplied raw materials 
and food products to the metropole 
and received in return manufactured 
products. At present on the average, 
the metropole spends about £365 
million every year on her imports 
from the colonies which constitutes 
26 per cent of its total imports and 
64 per cent of the total exports of 
the colonies. Out of this £365 mil
lions about £300 millions constitute 
food products and raw materials. 
The colonies buy from the metropole 
about £465 millions worth of goods, 
which constitute 31 per cent of the 
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total exports of the metropole and 
68 per cent of the imports of the 
colonies. Of this only about £20 
millions represent non manufactured 
products. 

The next question investigated is 
the nature of economic integration. 
It distinguishes between integration 
carried out under private and 
under public auspices. Integration 
under private auspices is again con 
sidered to be of two sorts: ascending 
integration and descending integra
tion. Integration of the first type is 
the amalgamation of the interests 
represented by the exploiters of the 
raw materials in the colonies (most 
often French settlers) and the in
terests represented by the manu
facturers using those raw materials 
in the metropole. The second type of 
integration is the one between the 
manufacturers in the metropole and 
the distributing traders in the colo
nics. It is found that both the types 
of integration are as yet not very 
strongly developed though there is 
at present a clear tendency towards 
development in this direction. 

As to the integration under public 
auspices, it Is effected mainly through 
tariff barriers and import restric
tions. There is complete customs 
union between France and most of 
her everseas territories. For some 
of the territories however 
there are some special arrange 
meats. As to import restrictions, a 
large number of products which 
could be produced in France and in 
her colonies are put under import 
prohibition or of heavy restrictions. 
These restrictions have however had 
to be partly removed since Frances 
entry into O E E C. This has been 
of disadvantage to the colonies. 
While some reciprocal concessions 
have been granted to them, nothing 
has as yet been done to seriously 
affect French interests. 

A s Reciprocal Markets for Sellers 

The metropole and the colonies are 
considered to constitute for each 
other assured markets. As to the 
colonies it is admitted that some of 
their products, like Nickel, could be 
sold at higher prices outside France. 
It is however contended that for 
most of the other products it would 
be difficult to find other ready mar
kets. (This statement need not be 
treated with suspiclon. As a matter 
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of fact this might be one of the 
factors lying behind the edifying 
spectacle of a Tory Government in 
Bri ta in distributing political freedom 
to countries like Ghana and Malaya. 
The technique used might have been 
to complete so orientating the indi
genous economy as to make it com
pletely dependent on the metropole 
for markets, and then accord It 
political independence). 

As to the advantages France de
rives, a large number are mention
ed. About a th i rd of France's Indus
t r ia l export goes to the colonies. 
The amount of dependence on the 
colonies is however very much more 
important for particular industries 
than this overall proportion would 
indicate. For many of the product? 
of the textile industry, of the food 
industry and of the metallurgy In
dustry the proportion exported to 
colonies to total volume exported ex
ceeds 60 to 70 and even 80 per cent 
About 21 per cent of the outputs of 
the French sugar industry, about 14 
per cent of the output of the textile 
industries and 34 per cent of agricul
tural machinery produced in France 
are exported to the colonies. In to
tal , it is calculated that 6.6 per cent 
of the total industrial production of 
France and 1.8 per cent of her agri
cultural products get their markets 
In the colonies. Further, about a 
fifth if not a fourth of the output of 
the Public Works industries, 46 per 
cent of that of the Merchant Navy 
and 57 per cent of the Civil Airways 
is effected in relation to the colo
nies. It is estimated that 500,000 
people in France (representing 1 
family in 28) derive their incomes 
directly from France's trade rela
tions wi th her colonies. It is pointed 
out that while this employment is 
only direct, there is naturally a very 
much larger volume of employment 
linked wi th this by means of a mul
tiplier whose value is unknown. 

As Reciprocal Markets for Buyers 
The metropole and the colonies 

are also supposed to offer each other 
products under advantageous condi
tions. It is calculated that France, 
whose deficit in the Balance of Pay
ments wi th regard to the Dollar and 
the Sterling zones have been on the 
average between 450 and 550 million 
dollars between the years 1951 and 
1955, generally, saves for being able 
to negotiate w i t h her colonies in 
France annually about 250 mil l ion 
dollars; further, it is pointed out 
that the actual saving has been very 
much more because of special cir-

cumstances in the recent years, and 
that it would also be very much more 
generally in the future because of 
the developments envisaged In some 
of the colonies. 

As to the colonies it is pointed out 
that it would not be easy for them 
either to obtain their necessary im
ports from other countries than 
France. At present the colonies 
suffer a deficit in their commercial 
relations w i t h the Dollar zone though 
they enjoy a slight surplus w i th res
pect to the Sterling zone. It is how
ever, conceded that the colonies w i l l 
w i t h the completion of certain deve
lopment projects be in a position to 
fill up their dollar gap. But even if 
the colonies manage to sell some 
more of their products than at pre
sent in hard currency areas, it is 
maintained that w i l l not be able to 
dispose of a l l their present exports 
to France to these areas. 
Gains and Losses due to Protection 

Calculations are made w i th regard 
to the gains and losses suffered by 
the metropole and the colonies res
pectively as a result of the fact that 
they are obliged to sell and buy from 
each other products at prices differ
ing from world prices. It is found 
that the metropole pays higher than 
world prices for chiefly the following 
colonial products: wine. sugar, 
groundnuts, and some fruit and vege
tables, ( I t is not mentioned either 
here or in connection with metro
politan investment in the colonies in 
what measure the indigenous popu
lation and in what measure the 
settlers benefit f rom these ar
rangements. The wine imported in 
France comes entirely from Algeria, 
and there it is known that the culti
vation of wine is almost a l l mono
polised by the settlers). Inversely, 
the colonies pay higher prices chiefly 
for the manufactured products of 
France, but also for her exports of 
sugar, wine and flour. It is cal
culated that in al l and on the 
average the metropole has to pay her 
colonies £60,000 millions excess per 
year and receives in return £80,000 
millions excess through the mecha
nism of the artificial prices. So that 
its net annual gain is £20,000 mi l 
lions. It is also pointed out that the 
charge, though negligible when com
pared wi th the national product of 
the metropole is far f rom being so 
when put against the total of the 
national products of the colonies. 

Metropolitan Investment in the 
Colonies 

It is shown that metropolitan in-
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vestment in the colonies amounted 
to about £170 millions in 1955 and 
to £150 millions in 1954, and that 
they constituted roughly a fifth of 
the total investments under Public 
Account of the Central Budgets of 
the respective years. These invest
ments are not all embodied in fixed 
capital, for the figures include such 
items as war damages and oil pros
pecting. A big part of what is called 
Investment consists of what is really 
long term credit. As to the in
vestment under private account, no 
precise figures are available; it is 
however estimated that in all, pri
vate and public together, metropo
l i tan investment in the colonies 
equals on the average about £250 
millions which happens to be about 
8 per cent of the average total me
tropolitan investment. These invest
ments are regarded as aids France 
brings to the Underdeveloped World; 
calculations are made to show that 
expressed as percentage of the me
tropolitan Gross National Product, 
this is a higher amount than the aids 
given to the Under-developed coun
tries by cit her Great Bri tain or the 
U. S. A. 

The metropole has to undergo cer
tain expenditures to maintain the 
empire. For 1955 it came to £173 
millions, of which £33 millions was 
under civil and £140 millions on mil i 
tary accounts. This amount was 
about 9 per cent of the total metro
politan budget. 

Concluding Remarks 
Apart from giving the facts which 

have been summarised above, the 
book goes on to deal wi th questions 
which, while interesting, are too 
detailed for our purpose. It dis
cusses first the conflicts and con-
tradictions which have lately been 
developing between metropolitan 
and colonial interests and between 
the advantages and the disadvan
tages to France of having the 
empire. It Is admitted that one of 
the means of resolving the first 
type of contradiction is to "find 
back the old equilibrium, the static 
equilibrium that of the Colonial 
Pact": fighting as best as possible 
the colonies industralisation, mini
mising metropolitan expenditure etc. 
(There is thus not the slightest 
attempt to call a spade by any other 
name!) It is however suggested 
that in the changed world situa
tion, the old method would not be 
very efficient. The interests of the 
metropole would be best served by 
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developing a new type of ''dynamic 
equilibrium" between an expanding 
metropolitan and an expanding 
colonial economy. The writer goes 
on to discuss details of this new 
dynamics. 

The book clearly is of great 
value to all who are interested in 
the question of Imperialism in the 
present world situation. The 
greatest mistake one might com
mi t about it is to treat it as if it 
bears only on France. As a 

matter of fact there is nothing 
specifically French in what emer
ges out of the information supplied 
excepting perhaps the remarkable 
candour of the French capitalists. 
It is often maintained that what 
is true of France or of Germany 
or of I t a ly is not true of Great 
Bri tain or of the United States. 
Such a standpoint can only be dis
puted or discussed w i t h the help of 
data of the type discussed in the 
present letter. In the meantime 

there cannot but be suspicion that 
a similar study would reveal some 
very curious facts lying behind the 
granting of independence to one 
Bri t i sh Terr i tory after another in 
a carefully timed way. Is it true 
that the people of Br i t i sh Guiana 
are less able to administer them
selves than those of Ghana? Or is 
it to be believed that the people 
of Malaya are mature enough to 
be independent today but were not 
so only five years back? 


