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Company Notes 

M u k a n d I r o n and Steel Forges Ahead 
IT is always a matter of grat if i

cation to watch new industrial 
concerns forge ahead, more so if 
they are engaged in the manufac
ture of capital goods. Mukand 
Iron and Steel Works deserves to 
be. commended on the pace at which 
it has advanced since its very 
start. Its output of steel castings 
and rollings has multiplied consi
derably during the decade that it 
has been in production. Between 
1955-56 and .1956-57. its output of 
castings increased by over 30 per 
cent, and of rollings by over 25 per 
cent. The Company is also plan
ning to expand its production capa-
city substantially and la awaiting 
Government sanction. 

The Company has shown re
markable progress on the financial 
side as well. The declaration of a 
ten per cent dividend on Ordinary 
Shares and a 55.8 per cent dividend 
on deferred after paying off the 
entire arrears of dividend on Pre
ference Shares speaks, for itself. The 
net profit of the year 1956-57, after 
making provision for depreciation, 
taxation, and interest payable to 
Industrial Finance Corporation rose 
from Rs 10.54 lakhs in the previous 
year to Rs 16,72 lakhs, an improve
ment which presumably reflects 
the Increase in output of both rolled 
steel and cast steel products 
achieved during the year. Of the 
year's profit the Company has 
allocated Rs 14' lakhs to the Reha
bilitation and Development Reserve 
as against Rs 5 lakhs set aside 
last year. The proposed dividends 
for the year absorb only Rs 3.12 
lakhs. The distribution on the 
above pattern shows the forward-
looking policy followed by the 
Company's Board of Directors un-
der the Chairmanship of Shri 
Kamalnayan Bajaj. 

In pursuance of i ts progressive 
policy, the Mukand l r o n and Steel 
Works Ltd have also entered into 
a technical aid agreement wi th the 
well-known Brit ish Steel Foundry, 
Messrs David Brown Industries 
L t d of Penistone, Yorkshire. Under 
this agreement, the Company w i l l 
be able to secure the required tech
nical know-how on problems con
nected w i t h the proposed expansion 
and also to arrange for the higher 
technical training of its Indian 

employees, Considering the pro
gress already made by the Com
pany and its expansion plans there 
can be little doubt that a bright 
future lies ahead of the Muland 
Iron and Steel Works. 

Compliment is due to the Com
pany also for the beautiful and 
imaginatively illustrated brochure 
containing the Annual Report. Let 
us hope those entrusted wi th it do 
still better next year when the 
Company has further progress to 
report. 

Hind C y c l e s 
THE pioneer of bicycle manufac

ture in India has completed the 
seventeenth year of its existence by 
pushing up sales to Rs 228 lakhs 
during the 15 months ending March 
31, 1957, from Rs 173 lakhs during 
the calendar year 1955. This has 
been achieved in face of competition 
from licensees of well known foreign 
brands, but net profit has declined 
from Rs 6.05 lakhs to Rs 4.24 lakhs 
even though the latter figure refers 
to a period of 15 months; the 
profit margin on sales has, consequ
ently, declined' From 6.4 to 3.7 
per cent. These figures compare 
rather unfavourably with Sen-Re-
leigh, which during the year end
ing September 30, 1956, earned a 
net profit after depreciation of Rs 
14.36 lakhs on sales amounting to 
Rs 165 lakhs, giving a profit margin 
of 8.7 per cent (see EW Sept 7, 
1957. p 1164). 

Net earning (after tax), per ordi
nary share of Rs 100 has, there
fore, contracted from more than 
Rs 20 to less than Rs 14 wi th 
out making any allowance for the 
difference in number of months, Out 
of Rs 4.63 lakhs available for dis
tribution this year, dividends ab
sorb Rs 4.48 lakhs and the balance 
of Rs 15,000 is carried forward. No 
allocation has been made to re
serves. 

Gross block has risen, however, 
from Rs 86 lakhs to Rs 109 lakhs 
and net block from Rs 27 lakhs to 
Rs 42 lakhs. Current assets are 
higher at Rs 115 lakhs against Rs 
88 lakhs on account of larger stock 
in trade, while current liabilities 
have risen to Rs 26 lakhs from Rs 
23 lakhs. Capital and reserves have 

increased slightly from Rs 57 lakhs 
to Rs, 60 lakhs. 

The authorised capital of the 
Company has been raised from Rs 
75 lakhs to Rs 150 lakhs but in 
view of unfavourable conditions in 
the capital market it has not been 
found advisable to make a new 
issue. 

E d w a r d T e x t i l e s 
ACCOUNTS of Edward Textiles 

for the year ended December 31, 
1956 reflect the effect of acquisition 
of a unit in Madras in May. The 
48th Annual Report is, therefore, 
not easily comparable wi th its pre
decessor. Sales have risen to Rs 
229 lakhs f rom Rs 211 lakhs, but 
the net profit after depreciation has 
declined from Rs 9.2 lakhs to Rs 
4 lakhs, due to the fact that while 
the Bombay un i t earned a profit of 
Rs 10 lakhs, the Madras unit incur
red a loss of more than Rs 6 lakhs 
during the 8 months from May 1 
to December 3 1 , Closing- stock has 
increased to nearly Rs 69 lakhs from 
Rs 38 lakhs on account principally 
of accumulation of finished goods. 
After providing Rs 2 lakhs for tax
ation including Rs 74,000 to make 
up for the arrears of 1955 against 
Rs 3.60 lakhs, net profit amounts 
to Rs 2 lakhs against Rs 5.60 
lakhs during the previous year-
Net earning (after tax) per ordi
nary share of Rs 200 has, there
fore declined from Rs. 32.09 to 
Rs 11.8. W i t h Rs 2.84 lakhs 
brought forward from the previous 
year, the amount available for dis
tribution this year came to Rs 4.83 
lakhs. A dividend of Rs 15 per 
share, free of tax, absorbed Rs 2.55 
lakhs and the balance of Rs 2.28 
lakhs is carried forward. At the 
close of the year, gross block stood 
at Rs 114 lakhs and net block at 
Rs 51 lakhs 

Donations during the year 
amounted to Rs 84,600, of which the 
A l l India Congress Committee re
ceived Rs 60,000. 

The Company has made no pro
vision for the additional taxes levi
ed this year nor have many con
tingent liabilities teen taken into 
account. In calculating the manag
ing agents' commission, the provi
sions of Section 198 of the Com
panies Act, 1956, have not been 
taken to apply for this year. Had 
proper allowance been made under 
these heads, the figure of net profit 
would have been significantly lower. 
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