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In the Japanese economic orbit or 
sphere of influence. There w i l l 
have to be a fundamental change 
in Japan's foreign policy before 
any close and active political co
operation between her and her 
Asian neighbours can be possible. 
There are some indications of a 
shift in emphasis in Japan's future 
foreign policy. Even so, Japan, 
like Germany, is l ikely to remain 
suspect among her neighbours. 

Baby Moon 
RUSSIA'S historic achievement in 

launching the first man-made 
satellite into outer space has been 
acknowledged abundantly by scien
tists throughout the world as a clear 
indication of her supremacy in 
science and technology. Along wi th 
ICBM, it demonstrates the undis
puted lead of Soviet scientists In 
missile development. While the Rus
sian claim to have made scientific 
history is widely conceded, there Is 
renewed apprehension of the evil 
potentialities of scientific progress. 
Splitting the atom was a tremendous 
scientific feat. But. its monstrous 
progeny, the Atom Bomb, is a con
stant reminder of man's ingenuity 
to exploit science for evil purposes. 
Even as the common man hails the 
Russian scientific achievement, he 
is stupified by the gr im potentialities 
of earth statellitcs. W i l l Russia ex
ploit her scientific supremacy to gain 
control over the earth? W i l l the 
Russian experiment lead to a projec
tion of the "cold war" into outer 
space? These terrific possibilities 
are implicit in Washington's mixed 
reaction to Moscow's successful ex
periment with an earth satellite. 

Professor Antolin Blagonravov has 
been at pains to dispel such fears. 
His explanation, that Russia did not 
inform the world about the launch
ing of the earth satellite as the 
one now revolving round the earth 
was merely an experimental venture, 
has served to allay suspicious. 
Russia proposes to launch a second 
artificial earth satellite for the Inter
national Geophysical Year. Ameri
ca's plans for an earth satellite for 
IGY are well under way. Russia has 
expressed her willingness to co
operate with all countries by ex
changing information on related 
scientific issues. At Barcelona, 
world's scientists are now discussing 
the problems of cosmic rays, the 
exact shape of the earth and similar 
other problems. In the IGY, scien
tists w i l l welcome the knowledge 
gained by the first successful attempt 

made by man toward the conquest 
of space. 

Food and Irrigation Rates 
"FOOD output declined slightly dur-

ing 1955-56, though it seems to 
have increased by about five per 
cent during 1956-57. This increase 
in food output appears to be inade
quate in relation to the rising dem
and for food as a result of growing 
money incomes. Hence, food has 
become a bottleneck, responsible 
largely for internal inflationary pres
sures and also to a. certain extent, 
for the large drain on our foreign 
exchange resources. 

In this context, it is rather dis
quieting to find that only about 40 
per cent of the increase In our i r r l -
gaflon potential is being made use 
of for expanding agricultural output. 
From the reports of close observers, 
it appears that peasants do not find 
it profitable to use irrigation facili
ties because of onerous irrigation 
rates. If this be true, it Is necessary 
f o r the g o v e r n m e n t to s tudy th i s 
aspect of the question closely, for 
it. is hardly desirable for it to be so 
obsessed wi th revenue considerations. 
The concern of the government in 
inducing the farmers to use irriga
tion facilities must, be rather wi th 
the indirect favourable effect of in
creased food output on its develop
ment schemes. 

There is much to be said, there
fore, in favour of the view that it 
would be better to charge very low 
rates to the farmers for the use 
of irrigation facilities at least for 
some years in order to induce farm
ers to change their habits and get 
used to the new irrigation facilities. 
This would probably have a very 
favourable effect on food output. 
An increase in the irrigation rates 
may be thought of only after the 
farmers have realised the benefits 
of Irrigation in the form of increased 
output and incomes. T i l l then, i r r i 
gation expenditure may be consider
ed as social overhead expenditure, 
the raison d'etre of which Is to 
break the food bottleneck, 

University Medium 
A DDRESSING the seventh convo

cation of the Gujerat University 
last week, Shri K. M. Munshi, former 
Governor of Uttar Pradesh, drew 
attention to the danger Involved in 
Introducing regional languages as 
media of instruction In universities. 
He said that such a move would 
create parochfal tendencies, destroy 
the integrity of the country and take 
It back to mediaeval Isolationism. 

Shri Munshi is not given to mincing 
words; but such emphatic terms aa 
he used are perhaps not necessary to 
most thinking people to realise the 
disadvantages of using regional lan
guages for higher studies. The cul
tural unity of India, preserved for 
ages through Hanskrit lore, came to 
be highlighted and even -revivified 
through the use of single language 
for higher education. That the lan
guage happened to be English is an 
accident which, however, does not 
detract from the significance of the 
experiment or its lesson. 

Without questioning the impor
tance of lower levels of education, 
be it primary or secondary, where 
the regional language may be used 
and is, in fact, being used with con
siderable advantage, It can be point
ed out that university education 
stands on a different footing. Edu
cation at that level takes on more 
than a regional character, and its 
benefits would be nothing if not 
shared on more than a regional 
basis. It is at that level that edu
cation develops a creative quajity, 
and it is from there that leadership 
in various fields, scientific, cultural, 
administrative and even political, is 
normally derived. 

The men who have gained the 
creative urge or quality of leadership 
through higher studies must have a 
single medium for the exchange of 
knowledge, experience, thought or 
the result of research so that they 
may be generally beneficial. And 
that medium can best be only the 
language in which they have mas
tered their subjects and not any 
language into which they might t ry 
to translate their experience or 
ideas. So, if different universities 
are to have different media of in
struction, the interchange of 
thought and experience at the high
er level would be halting and de
fective, if not altogether impossible. 
The result would be that the pre
sent linguistic suspicions and r ival
ries', apart from getting ossified, 
might also encourage the emer
gence Of water-tight compartments 
of life and culture, isolated from 
one another and possibly at perpe
tual loggerheads too. 

That higher education would be
nefit vastly from having a single 
medium for the whole country and 
for all the universities in it is fair
ly indisputable. The problem, If 
any, can be only wi th regard to the 
choice of the medium. Here too, 
happily, the choice Is limited to 
English and Hindi ; and considering 
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of ut i l i ty , comfort or convenience, 
there should be no serious difficulty 
in making a convenience of a l i n 
guistic instrument like English. The 
question is whether we want pro
gress as such or progress through 
a particular instrument or vehicle 
of our fancy, no matter how inade
quate or defective it may be 

Glass with Care ? 
AT the n in th annual meeting of 

the Industrial Finance Cor
poration held in Delhi on 27th 
September, the safety curtain came 
down on the sad story of the Sode-
pur Glass Works Limited. It was 
in 1953-54 that the emergency cur
tain was dropped wi th the decision 
of the Corporation to take over the 
management of the company under 
section 28 of the Industrial Finance 
Corporation Act 1948, Apart from 
whatever went on or goes on behind 
the scenes, some interest w i l l s t i l l 
attach to the operations of the Com
pany, now re-incarnated as the 
Indo-Asahi Glass Co L t d and 
managed by "a reputed firm of glass 
manufacturers of Tokyo who have 
agreed to set up an Indian Company 
to run the factory". For, although 
the Japanese f irm has agreed to buy 
the works for Rs 62 lakhs, the pay
ment is to be made in 17 instalments; 
it has also been given a loan of 
Rs 7 lakhs by the Corporation. 

Sodepur Glass Works were sanc
tioned a loan of Rs 60 lakhs by the 
Corporation in 1948-49, the first year 
of its operation. A further loan of 
Rs 20 lakhs was sanctioned for the 
year 1950-51. It was at this stage 
that the 'difficulties' of the Works 
regarding repayment should have 
been obvious and the calibre of the 
management and their capacity for 
planning- and execution gauged. But 
the Directorate of the Corporation 
seem to have been reluctant "to ex
tor t their pound of flesh" by way of 
legitimate interest on the loans. In 
fact, a further loan of Rs 39 lakhs 
was sanctioned during 1951-52; this 
proved only another case of good 
money chasing after bad. 

An enquiry committee—appointed 
by Government at the request of the 
Corporation—went into the work of 
the Corporation. Government exa
mined its report and appear to have 
reserved judgment or direction in 
the case of Sodepur Glass Works 
Ltd. at that time. The opinion was 
subsequently expressed in a Finance 
Ministry Resolution in June, 1955 
and it would be difficult to imagine 
that this view was not conveyed to 
the Corporation even in 1953. The 
Resolution, among other things, 
said, " I n the opinion of Govern
ment, though the primary responsi
bil i ty for this failure must rest wi th 
the Company, the Corporation, hav
ing become involved in the fortunes 
of the undertaking by the grant of 
the loan and in default by the Com
pany must also bear responsibility 
for such failure. Corporation should 
Have made a correct appraisement 
of the Company's needs before 
sanctioning the loan." 

Early in 1954, Lala Shri Ram 
resigned from the Chairmanship of 
the Board of the Corporation. Ac-
cording to the Annual Report, "the 
Central Government regretfully ac
cepted his resignation and asked the 
Corporation to convey to h im their 
appreciation for making- his valuable 
knowledge and experience available 
to the Corporation in its early 
years". It is, however consoling to 
know that the Corporation's loss 
was Shidri's gain. 

In June, 1054 the amount due from 
the Sodepur Glass Works was over 
Rs 1 crore over Rs 70 'lakhs on 
account of loans on mortgage deeds 
and interest thereon and nearly Rs 
33 lakhs spent after the Corporation 
took over the management of the 
Company. It was easy to under
stand the decision or the Corpora
tion "to dispose it of at the earliest". 

This has now been accomplished. 
The I F C has writ ten off a sum of 
Rs 50 lakhs due from the previous 
loanees on the Sodepur Glass Works 
for it has not found it easy "chaa-
ing" the guarantors to see if any 
portion could be recovered. Whether 

this is reluctance or inability or 
kindheartedness one cannot say, but 
it is symptomatic that the auditors 
of the Corporation have remarked 
that the provision for doubtful debta, 
Rs 22.5 lakhs, should be increased 
by another Rs 5 lakhs. 

Now On Its Own Feet 

SODEPUR was only an incident in 
the life of the Industrial Finance 

Corporation. While the lessons of 
that incident must not be forgotten, 
it would not he fair not to look at 
the more positive side of the picture. 
Under the direction of Shri K R K 
Menon, the Corporation has come, 
in the ninth year of its working, to 
stand on its own feet. The hopes 
that were expressed by Shri Menon 
in his speech at the last annual 
general meeting of (he Corporation 
have been largely fulfilled; the Cor
poration's net profit of Rs 11.25 
lakhs has sufficed to pay the guar
anteed dividend of 2.25 per cent with
out any subvention from Govern
ment a feat which had been accom
plished only once before in 1953. 

The Corporation has sanctioned 
so far loans for an aggregate of Rs 
55 crores and has disbursed about 
l is 26 crores, Its lending policy has 
helped to some extent in correcting 
the regional disparity in industrialis
ation, substantial loans having been 
sanctioned to units in Andhra, Pun-
jah, Kerala and U P. It has also 
made a special attempt to assist the 
cooperative sugar factories, which 
have'on aggregate of Rs 10,73 crores 
or 66 per cent of the total loans 
sanctioned to the sugar industry so 
far. The Corporation is also pre
paring to embark on a new type of 
activity, the guaranteeing of deferr
ed payments by importers of capital 
goods, for which legislative sanction 
is likely to be accorded at an early 
date . 

The total amount borrowed by the 
Corporation has gone up to Rs 6.36 
crores, including full utilisation of 
the statutory overdraft facility of 
Rs 3 crores from the Reserve Bank, 
legislation to permit an increase of 
the maximum amount that it can 
borrow has been agreed to by the 
Government of India, which has also 
arranged to augment the Corpora
tion's resources by Rs 15 crores to 
enable it to discharge its functions 
satisfactorily. The Corporation 
now appears to be on an even keel 
and therefore better prepared to 
meet any difficulties that may lie 
ahead. 
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