
Listless Trading 
T R A D I N G at Dalal Street became 

utterly dull during the week 
owing to absence of incentives. 
The somewhat optimistic hopes 
that had been built up, over the 
previous fortnight, around the 
possibilities of getting substantial 
U S aid seemed to have been at 
least partially dissipated, for Wash
ington sti l l appeared to be more 
reticent than obliging. Bombay 
Burmah declined on reports of pro
posed profit sharing in Madras 
plantations, while Hindustan Lever 
and Tata Oil shed their recent gains 
on account of rising groundnut 
prices. Great Eastern Shipping which 
has been markedly firm earlier, on 
expectation of a bonus issue, eased 
off at the end, after the Company's 
Board decided against the move for 
the present. Wimeo was practically 
the only major scrip to be con
spicuously firm throughout, on re
ports of satisfactory sales and parti
al overcoming of competition from 
cottage units. 3 per cent Conver
sion Paper declined further to Rs 
71.00 sellers, but other gilt-edgeds 
remained more or loss steady. 

Foreign Assets Depreciate Again 
Foreign securities held in the 

Issue Department of the Reserve 
Bank have declined further by Rs 
10 crores to Rs 326.62 crores dur
ing the week ended September 27, 
but 'Balances, held abroad' in the 
Banking Department have risen 
by Rs 2.5 crores. It is difficult to 
state how much of this decline of 
Rs 7.5 crores is in fact attributable 
to the depreciation in Brit ish gi l t -
edgeds consequent on the raising of 
Bank Rate. If the real external 
drain during the week has continu
ed at the rate more or less of the 
preceding three weeks or so, then, 
not more than one-half of this de
cline of Rs 7.5 crores could perhaps 
be described as payments deficit on 
current account. The total dam
age to the Reserve Bank's sterling 
Investments caused by the raising 
of Bank Rate may, therefore, be 
estimated at between Rs 10 and 15 
crores. 

The decline in the foreign assets 
of the Issue Department has been 
made good by an equivalent rise 
under Rupee securities. Invest
ments in the Banking Department 

have gone up by Rs 4.5 crores. 
There is practically no overall 
change in Government deposits, 
while ways and means advances 
have declined by Rs 2 crores. 
Banker's deposits have gone up by 
Rs 2 crores and loans against us
ance bills are lower by an equiva
lent amount. Notes in circulation 
have declined slightly by Rs 2 
crores. 

During the week ended Septem
ber 20, scheduled bank advances 
have gone down further to Rs 
835,62 crores, a decline of R s i 7 
crores compared to the previous 
week, bringing down the credit 
ratio to 63.86 per cent. The State 
Bank has made no contribution to 
this contraction. Investments have 
gone up by Rs 10.5 crores, of which 
the State Bank accounts for Rs 7 
crores. Over the past two weeks 
the State Bank's gilt-edged port
folio has expanded by Rs 17 crores, 
while that of scheduled banks as a 
whole has expanded by Rs 20 
crores. Total cash reserves have 
declined by Rs 6 crores, the State 
Bank accounting for as much as 
Rs 5 crores. The State Bank is 
obviously reducing its excessive 
cash balances which even now give 
it. a cash ratio of about 13 per cent 
as against the overall secheduled 
banks' ratio of 9.92 per cent. Net 
deposit liabilities during the week 
have gone up by Rs 4 crores; the 
State Bank is responsible for the 
whole of this increase. 

Cotton 
Cautious Buying 

K A L B A D E V I has turned bullish 
on deriving inspiration from 

reports of a somewhat smaller total 
crop, movement delays in Khan-
desh, Berar and Broach, and hopes 
of early announcement of an ex
port quota for Bengals. W i t h a 
buoyancy reminiscent of more 
glorious days, Moglai March was 
lifted within a few days from Rs 
664 to Rs 686, Teji option being 
applied towards the close of the 
week for 10,000 bales. Throughout 
this rise, however, operators have 
been anxious to book profits at 
every significant bulge, for the 
statistical position of the crop and 
Government export policy are st i l l 
rather indefinite. 

Sewri has turned active wi th 
daily turnover averaging well 
above 2,000 bales. Domestic cottons 
are being eagerly canvassed while 
import quotas for East African 
and American cotton are being 
allowed to expire. So far only 40 
per cent of these quotas have been 
utilised. One of the reasons is that 
mills are interested more in Egypti
ans and in longer Uganda staples 
than have been permitted so far. 
Another explanation, of which there 
is ample statistical confirmation, is 
that since the share of coarse cloth 
in total production has been increas
ing of late, m i l l demand for foreign 
cotton has declined correspondingly. 
In any event, no mi l l desires to in 
crease its financial commitments 
unduly by importing medium and 
long staples, cloth produced from 
which may have to remain In stock 
for a long time under present mar
ket conditions before it can be sold. 

Oilseeds 

Groundnut Turns Buoyant 

THE statistical position of ground
nut has been affected adversely 

by reported absence of rains in 
Gujarat, Saurashtra and Kutch over 
the past fortnight. Saurashtra is 
said to be largely responsible for 
the downward revision in the crop 
estimate from 25-26 lakh tons to 
22-23 lakh tons. The duty conces
sion announced to encourage ex
port of Vanaspati products also 
acted as a stimulant, though a 
minor one. In consequence, Ground
nut February rose over the last 
fortnight f rom around Rs 147 to 
nearly Rs 156, before profit-taking 
brought it down to Rs 154. 

A l l other oilseeds have risen in 
sympathy w i t h groundnut. Castor 
rose over the week by nearly Rs 
5. The September contract of 
castor was squared on Monday the 
30th at Rs 174 w i th a penalty of 
Rs 5 on sellers. 

Bullion 

Gold Smuggling Increases 
GOLD smuggling has obviously 

revived to such an extent over 
the past one month that budla 
rates in gold have now turned in 
favour of bears. Spot as well as 
forward gold has lost over a rupee. 
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