
IT is not unusual for the stock 
marke t to react f a i th fu l ly to 

official statements of policy. This 
week, the Finance Minister 's warn
ing, by implicat ion, t ha t there would 
be addi t ional taxat ion in the future 
put the brake on operations. The 
warn ing , however, came in handy 
for b r ing ing about a technical cor
rection which was long overdue-. 
The volume of l iquidat ion which 
was more than average would ind i 
cate tha t the market should be on 
the way to a technically healthier 
position. Budla rates turned out to 
be generally moderate, and streng
thened these expectations. 

For calculat ing the extra Corpo
rat ion Tax (dividend t ax ) . i t i s 
now provided, the .share premium 
reserve would also be included. 
This would certainly benefit compa
nies which have a sizeable share 
premium reserve, e.g. ACC and 
some plantat ion companies. The 
companies which have a share pre
m i u m reserve can now issue bonus 
shares by capitalising: this reserve. 
They w i l not have to pay the tax 
of 12; per cent on the issue of these 
bonus shares. In the case of com
panies whose profits include both 
taxable and non-taxable income, 
the corporation tax w i l l be applied 
after taking: into consideration only 
such proport ion of the dividends, 
bonus issue and capital employed as 
the taxable income of the company 
bears to its to t a l profits, including 
non-taxable income. H a d i t not 
been the end-of-account and had 
there not been the simultaneous 
wa rn ing of higher tax impositions 
in future, these concessions would 
have been received by the market 
in quite a different manner, 

The circumstances being what 
they were, the marke t remained 
listless throughout the week. To
wards the close, a leading firm of 
industr ial is ts , i t was reported, had 
sold a block of 4000 shares of Tata 
Ordinary, t a k i n g up the to ta l dur
ing the week to about 10 to 15.000 
shares. Block sales were reported 
in Centuries also. 

In an otherwise declining market , 
Bombay Burmahs were exceptional

ly steady, on reports of a prospec
tive reorganisation of the capital 
structure of the company, which is 
expected to benefit investors. 

Premier Construction and S v i -
deshis are being quoted ex-dividend 
since Tuesday. The ex-dividend 
quotations for bo th were marked 
down. 

Cotton 

Stalemate Extends to Spot Market 

THE most significant development 
in cotton d u r i n g the week was 

the resignation of Sir Purshotamdas 
Thakurdas from the East Indiat 
Cot ton Association, of which he has 
been the President for the prist 
t h i r t y years. The other was the' 
v i r t u a l closure of the spot market 
also. Fol lowing the intervention of 
the Forward Markets Commission 
in the affairs of the cotton marked. 
futures t r ad ing has now been al
most forgotten, there being none for 
the past four months. I t was now 
the tu rn of the spot market to be 
"locked out", though only for a 
br ief while. 

PT has been the architect of the 
E I C A . His resignation is a protest 
against the "regimentat ion of the 
cotton trade" by the F M C and the 
Government which , he thinks, 
would prove de t r imenta l to the 
trade- F rom jus t being a super
visory body, the F M C has now as
sumed such contro l as to v i r t ua l 
ly displace the Association which 
had been formed for the purpose of 
conducting and has been conduct
ing the cotton trade for so many 
years. 

The F o r w a r d Marke t Commission 
in i ts fight against speculation has 
opened a second front . It has laun
ched an at tack on speculation in 
non-transferable specific delivery 
contracts as we l l as against deal
ings in options. These are fields in 
which the Commission can do much 
good to the trade, if i t succeeds. 
In fact trade would welcome such 
action. But because i t is invested 
w i t h powers, t rade is fa r f rom con
vinced tha t the F M C should go be

yond supervision, except In the event 
of an emergency. True, PT is out 
but this is only the first round. 
Cotton circles are not disposed to 
accept that this is the f inal . 

In view of these developments, 
there was hardly any t r ad ing w o r t h 
the name in the spot market . W h a t 
shape the E I C A would assume after 
the resignation of P T is now the 
principal subject of speculation. 
Pending the re-constitution of the 
E I C A , t r ad ing must perforce re
main nominal . 

Oilseeds 
No Relief 

THE delegation of oilseeds repre
sentatives which went to New 

Delhi to put its case before the 
Government and lodge a protest 
against, the recent increases or 
fresh impositions of export duties 
has come back disappointed. It 
was f i rmly to ld that if heavy ex
port duties make oil exports i m 
possible, it would be so much the 
better for the country, for it would 
case the domestic supply position. 
if exports could s t i l l be effected, the 
Government would not mind, B u t 
overseas demand at relatively 
higher rates must not be allowed 
to raise domestic prices too h igh . 

The trade has also been plead
ing for the exemption of outstand
ing foreign commitments f rom the 
consequences of the recent revision 
of duty. B u t the authorit ies are 
not to be moved on this score 
either. They point out that, the 
trade has itself to thank for such a 
si tuat ion as it should not have 
made large commitments wi thout 
adequate covering, 

If the t rend in linseed oil was 
st i l l f i r m , despite a l l these, i t was 
due to persistent buying by an ex
port house i n order to fu l f i l out
standing contracts. 

Groundnut was supported to some 
extent and f a i r l y keen interest was 
shown by Vanaspat i interests. 

Castor futures, however, develop' 
ed a dis t inct ly easy tone on long 
l iquidat ion and fresh sales, though 
on a small scale, 
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