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Jute Industry Takes Stock 
(From a Calcutta Correspondent) 

O P T I M I S M, tempered w i t h 
an adequate apprecia t ion of 

the difficulties tha t l ie ahead, m a r k ­
ed the Cha i rman ' s address at the 
a n n u a l general mee t ing of the I n d i a n 
Jute M i l l s ' Association at the Bengal 
C h a m b e r on Thursday . T h i s is 
Mr Gardner 's second address as 
C h a i r m a n a n d his swan-song. He 
leaves I n d i a before long , as the firm 
whose destinies he cont ro l led passed 
i n t o the hands of the Bangurs last 
year. was a t r i f le surprised tha t 
he d i d not strike a note of sentiment. 
B u t then I remembered he was an 
Eng l i shman , a n d tha t too in the j u t e 
indus t ry . 

T h e year 1954 was marked , said 
M r Gardner , b y the indus t ry w i n ­
n i n g back some of the g r o u n d that 
i t h a d lost in the disastrous reverses 
w h i c h have occur red a t intervals 
d u r i n g the last five years. T h e con­
siderable expansion of w o r l d de­
m a n d enabled the indust ry to i n ­
crease its w o r k i n g hours successively 
and raise t h e m to 48 hours per week 
for the f irst t ime since M a r c h 1952. 
W i t h o u t except ion 1954 witnessed 
in a l l the overseas markets of the 
indus t ry a degree of prosperi ty a n d 
increased trade and p r o d u c t i o n 
w h i c h surpassed a n y t h i n g experienc­
ed since the a r t i f i c i a l b o o m cond i ­
t ions p roduced by the K o r e a n war . 
A n o t h e r significant development of 
the year was the p a r t i a l r emova l of 
the restrictions on free purchases 
of ju te goods w h i c h had affected 
some of the industry's i m p o r t a n t 
markets , a l t h o u g h a modi f i ed f o r m 
o f con t ro l s t i l l l ingers i n the U K 
a n d Aus t ra l i a . 

T h e m a i n shipment feature o f 
1954 as compared w i t h 1953 was 
the m a r k e d recovery in respect of 
sacking w h i c h to ta l l ed 4.3 l a k h 
tons as compared to 3.24 l akh tons 
in the previous year, w h i l e there 
was a sl ight fa l l in the expor t of 
hessian f r o m 3.88 l a k h tons to 3.7 
l akh tons caused by a correspond­
i n g fa l l in exports to the Argen t ine . 
T h a t count ry s t i l l represents, how­
ever, a most satisfactory stabilising 
factor in India ' s exports to overseas 
markets. 

T h e indus t ry today is in a better 
economic posi t ion to the extent tha t 
i ts p roduc t ive capacity a n d its labour 
are somewhat more fu l ly employed , 
b u t M r Gardner was careful t o p o i n t 
o u t tha t they h a d s t i l l very far to 
go before the whole of the very 

considerable r ema in ing p roduc t ive 
capacity was employed. At this 
po in t he struck a note of w a r n i n g , 
tha t the industry may not succeed 
in m a i n t a i n i n g the present w o r k i n g 
levels if the increased offtake of 
1954 conceals a degree of restocking 
w h i c h w o u l d mean that demand 
w o u l d recede later as consumpt ion 
took place f r o m stocks rather t han 
f r o m cur ren t purchases. I n any 
event, he said, marke t trends should 
be studied w i t h vigi lance for exper i ­
ence in 1954 showed how i m p o r t a n t 
i t was to act qu i ck ly a n d decisively 
i f i t appeared tha t p r o d u c t i o n was 
r u n n i n g seriously ahead of demand . 

Stressing the v i t a l impor tance to 
the industry of an adequate supply 
o f r aw ju t e Mr Gardner referred 
to the uncer ta in ty w i t h w h i c h the 
mi l l s have h a d to grapple since the 
fatal day when instead of d r a w i n g 
their r aw mater ia l f r o m wha t was 
almost a h i n t e r l a n d they had to 
" i m p o r t i t f r o m a foreign count ry ". 
I t w o u l d not do to re tor t tha t 
there are many industries in other 
parts of the w o r l d w h i c h depend on 
raw materials f rom foreign sources; 
the j u t e indus t ry grew up w i t h its 
raw mate r i a l in its back-yard for 
over nine decades. 

T h e difficulties of the indus t ry 
in m a i n t a i n i n g present markets and 
the ominous g r o w t h of ju te m a n u ­
fac tu r ing capacity in foreign coun­
tries were also reflected in the year's 
w o r k i n g . T h e t r end towards greater 
economic independence in the m a n u ­
facture of j u t e goods is da i ly gather­
i n g m o m e n t u m . T h i s tendency is 
pa r t i cu l a r ly marked th roughou t the 
East w h i c h for such a l ong per iod 
has been a consistent buyer of a 
substantial q u a n t i t y of our heavy 
goods. T h e Association has received 
i n f o r m a t i o n of the p l a n n i n g or con­
s t ruc t ion of j u t e mi l l s in Egypt , 
I r a q , I r a n , B u r m a , Tha i land and 
the Phi l ippines. I t received most 
valuable i n f o r m a t i o n about the near 
Eastern countries as a result of the 
visit pa id by an official delegation 
led by S h r i M P B i r l a to this area 
at the end of last year. It is also 
repor ted , a l though a conf i rma t ion 
is yet to be received, that m a n u ­
fac tu r ing capacity in the Chinese 
Republ ic is also being augmented. 
But perhaps the most potent source 
of compe t i t ion is Japan w h i c h is 
in a p a r t i c u l a r l y favourable posi t ion 
to supply j u t e goods to the most 

impor t an t West Coast markets of 
the US because of lower freights a n d 
labour costs. I n d i a n goods have 
suffered in compet i t ion . The indus­
t ry in Pakistan continues to make 
steady progress and as soon as a 
substantial capacity is in operat ion, 
Pakistan mil ls w i l l present stiff com­
pe t i t ion w i t h a l l the advantages that 
a closed domestic- market offers. 

T h a t the indus t ry should do a l l 
it can to meet the s i tuat ion need 
hard ly be emphasised, hut Mr G a r d ­
ner also suggested that the industry 
should receive every assistance f rom 
Government to meet this develop­
ment. He ment ioned in this con­
nection three lines of a t tack: assur­
i n g a larger and better supply of 
raw ju t e , the ins ta l la t ion of modern 
equipment and the retention of 
costs at realistic levels bear ing in 
m i n d the p roduc t ive efficiency of 
India ' s rivals in other countries. 

Mr Gardner was f u l l o f praise for 
the valuable work that the Associa­
t ion's delegation to the U n i t e d 
States h a d done in reassessing the 
market there. T h e i r report was a 
" most valuable document ", w h i c h 
has i m p r o v e d the industry's under­
s tanding of that market . The dele­
ga t ion is also reported to have made 
cer ta in very interest ing and positive 
proposals for new uses a n d adapta­
t ion of j u t e goods. W o r k has been 
started on these a n d Mr Gardner 
was confident of valuable results 
accru ing f rom the research w h i c h 
is now in process. It must be recog­
nized tha t w i t h a few exceptions, 
the expansion of our trade a long 
t r a d i t i o n a l lines is un l ike ly in such 
h igh ly developed markets as the 
U n i t e d States. 

M r ' Gardner is succeeded by M 
P Bi r la as the C h a i r m a n and D P 
Goenka succeeds Mr W a l t o n as 
Depu ty C h a i r m a n of the Association. 

T r o u b l e in the Ca lcu t t a docks 
looked like f l a r ing up seriously on 
M o n d a y . That evening the ship­
owners and .stevedores suspended a l l 
loading and un load ing operations 
w i t h the exception of coal ships and 
ships discharging salt. Hasty con­
ferences were he ld between the em­
ployers and workers, the West Ren-
gal Government and the authori t ies 
of the Calcu t ta Port Commission. 

On Wednesday the shipowners 
and stevedores commenced w o r k -

377 



March 19, 1955 T H E E C O N O M I C W E E K L Y 

i n g on three steamers w i t h pol ice 
p ro t ec t i on . I t i s r epor ted tha t there 
have been a few instances of v i o l a ­
t i o n of terms on the pa r t o f the e m ­
ployers. Fo r tuna te ly , however , such 
cases are not be ing e x p l o i t e d by 
interested parties to p roduce a stop­
page of w o r k . T h e y are to be deal t 
w i t h in a cons t i t u t iona l manne r 
t h r o u g h the good offices of the 
Regiona l L a b o u r Commiss ioner . 

T h e dispute o r ig ina t ed w i t h t a l ly 

clerks a n d the workers d e m a n d e d 
t ha t these clerks be ex tended the 
benefits of the scheme of decasuali-
za t ion w h i c h o ther categories o f 
l a b o u r are en joy ing . Dr R o y i s 
unders tood to have assured t h e m 
tha t he w o u l d discuss the m a t t e r 
w i t h the C h a i r m a n o f the C a l c u t t a 
Por t , a n d i f he f a i l ed to get a satis­
factory so lu t ion there, he w o u l d 
t h e n move the M i n i s t r y o f L a b o u r 
i n N e w D e l h i d u r i n g his f o r t h c o m i n g 
vis i t there. 

Around Bombay Markets 

Steady to F i r m 

A F T E R mid -week d r o p due to 
heavy p ro f i t t a k i n g especially 

in steels, marke t recovered s m a r t l y 
a t the end a r o u n d previous week­
end quotat ions. 

A b o u t 25,000 Tata O r d i n a r i e s 
were l i q u i d a t e d a n d the share lost 
about 7 points . C e n t u r y also met 
b u l l l i q u i d a t i o n . Therea f te r m a r k e t 
recovered pa r t l y on replacement 
buy ing . News rega rd ing C o m ­
merce M i n i s t r y t a k i n g charge o f 
Steel Indus t ry caused renewed b u l l 
suppor t a n d the m a r k e t recouped 
most of the losses at the end. T h e 
under tone is firm. 

C a l c u t t a advices were ve ry f i r m , 
a n d I n d i a n I r o n met b u l l suppor t . 
The Ca l cu t t a b u l l w h o i s l o n g in 
Ta ta O r d i n a r y is r epo r t ed to have 
taken del ivery of about 5,00,000 
I n d i a n I rons i n C a l c u t t a . 

Tex t i l es , t h o u g h the i r p e r f o r m ­
ance was no t very encourag ing , 
behaved bet ter t h a n before. U n d e r 

the present circumstances, even this 
i m p r o v e m e n t has some significance. 

Di rec tors o f Bombay D y e i n g an­
nounced t h e i r decision no t to issue 
bonus shares. T h e results o f B o m ­
bay D y e i n g were also d i s appo in t ing . 
A l l this d iscouraged fresh buyers i n 
Bombay Dye ing . Aga ins t this, the 
f i r m tone o f A h m e d a b a d texti les 
a n d possibi l i ty o f cu t i n excise d u t y 
he lped to keep textiles steady a n d 
cal led f o r t h some bear cover ing . 

A t the end o f the week, K o h i n o o r 
a t t r ac t ed modest b u l l b u y i n g a n d 
this share w h i c h has behaved dis-
courag ing ly fo r the last four mon ths 
showed a def in i te ly better tendency. 

C e n t u r y w h i c h h a d shot up sharp­
ly last week, me t heavy sel l ing. 
T h e r e was scattered suppor t f o r 
f a t a M i l l s on rumour s o f a h igher 

d i v i d e n d . 

In A h m e d a b a d , textiles a re very 
f i r m due to satisfactory reports by 
the l ead ing mi l l s . A m b i c a has rais­

ed its d i v i d e n d by Rs 2 to Rs 20 -
C a l i c o has dec ided to issue bonus, 
share at the rate of one fo r every 
ten. 

I n the Miscel laneous section, 
Associated C e m e n t was lower on 
p ro f i t t a k i n g , after last week's m a r k ­
ed rise. 

N a t i o n a l Rayons were steady. R e ­
ports of N a t i o n a l Rayons issuing 
debentures d iscouraged fresh buyers 
a t h igher levels. T h e i r d i v i d e n d 
announcement is keenly awa i t ed . 

Premier Cons t ruc t i on also me t 
p r o f i t sel l ing a n d shed top gains. 
Scindias a n d T a t a Chemica ls were 
steady. 

W a l c h a n d n a g a r have announced 
h ighe r d i v i d e n d by Rs 2 at Rs 16. 
T h i s share has been p r o m o t e d to 
the f o r w a r d list on Bornaby M a r k e t . 
U I C shares behaved strangely w h e n 
there was sharp rise of about a rupee. 
Some C a l c u t t a speculator is r epor t ­
ed to be b u y i n g heavi ly . B I C has 
recent ly announced n o m i n a l d i v i ­
d e n d of one anna. 

O n balance, the marke t d isp layed 
steady to f i r m tone at the end. 

Jobbers Suspend Business 

BO M B A Y B u l l i o n m a r k e t af ter 
t o u c h i n g new h i g h level i n 

silver at 166-8 ( C h a i t r a ) r ema ined 
closed since last M o n d a y on jobbers-
suspending business. 

B u l l i o n Board's refusal to a p p l y 
m a r g i n on new C h a i t r a de l ive ry 
created a great st ir , a n d there has 
been a lo t of ag i t a t i on against this. 
F o r the B u l l i o n marke t this sort o f 
suspension i s n o t h i n g new. On 
Wednesday, n o m i n a l ke rb quo ta ­
tions were a r o u n d Rs 165-12 for 
si lver a n d Rs 92-12 for g o l d . 

N e w Low for Years 

D U R I N G the week under r e ­
v i e w c o t t o n touched a new 

l o w for years at Rs 546. Delay in 
excise d u t y cu t , consistent weak 
advices f r o m u p - c o u n t r y a n d mi l l s 
keep ing a loof f r o m b u y i n g , p e n d i n g 
the ou tcome of indust ry ' s represen­
t a t i o n to G o v e r n m e n t r egard ing 
excise d u t y , a l l caused nervousness 
a n d there was heavy sel l ing pressure. 
E v e n lower rates c o u l d no t a t t r ac t 
n e w buyers. Therea f t e r m a r k e t r e ­
covered p a r t i a l l y on short cover ing . 
T r a d e r s are keenly a w a i t i n g some 
G o v e r n m e n t measures to h a l t the ro t . 

T e c h n i c a l l y the m a r k e t i s over ­
sold a n d i s l i k e l y to r a l l y f u r t h e r 
on bear cover ing . 

M a r 8 M a r 16 
Rs as Rs as 

C o t t o n — M a y 559- 0 557-12. 

378 

Thursday, Morning 


