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Commodities 

Export Quotas Fail to Push Up Oilseeds 

Thursday, Morning 

W H I L E New Delhi's an-
nouncement of export quotas 

for castor o i l , HPS groundnuts and 
groundnut oi l has cleared nearly a 
month-old suspense, market's re
act ion has been rather lukewarm. 
The gains following the announce
ment could not be held and prices 
receded almost to around their pie-
quota levels. 

Export quotas announced on 
Sunday night amounted to 15,000 
tons for castor o i l , nearly 27,000 
tons for groundnut oi l and about 
10,000 tons for HPS groundnuts, 
These quotas are in excess of mar
ket's best ideas. Even so they have 
failed to produce any noticeable rise 
in prices. After rising f rom Rs 24-5 
to Rs 25-3 groundnuts February-
M a r c h delivery reacted to Rs 24-4 
and steadied later to around Rs 24-8 
per cu t . Groundnut oil rose from 
Rs 12-12 to Rs 12-11 but receded to 
Rs 12-5 per quarter. Castor futures 
were marked up from Rs 91-10 to 
Rs 93-6 but eased to Rs 92-2 to rally 
again to Rs 92-10 per candy. 

Tha t the castor oi l quota should 
have tailed to push up castor futures 
is easily understandable. The trade 
is disappointed because its anticipa
tions about relief in o i l export duty 
have not come true. The oi l quota 
is very large, but the trade is doubt
ful whether in the present condition 
in foreign markets all the quota w i l l 
be utilised. There is scarcely any 
margin on export. Overseas de
mand is not keen. Britain has re
duced its buying price for castor oil 
commercial f rom £93 to £90 per 
ton dur ing the last week. Export 
business continues to be only of a 
retail nature, although the recent re
laxation of restriction on individual 
shipment should make bulk ship
ment possible. 

Unl ike castor o i l , profit margin on 
export of groundnut oi l is fairly 
large. Now that bulk shipment w i l l 
be possible, profit margin wi l l rise 
further unless foreign prices decline. 
The trade is happy w i t h the quotas 
for groundnut o i l and HPS ground
nuts. But the rise in prices has been 
checked by ' increasing hedge pres
sure since new crop arrivals arc get
t ing into ful l swing. Exporters are 
anxious to await overseas reactions 
before making further purchases. 
Latest reports are that Bri ta in has 

reduced its buying rate for o i l f rom 
£112 to £108 per ton. 

An outstanding development in 
the oilseeds market is the prospect 
of revival of export business in l i n 
seed oi l , which has been at a stand
still for nearly three years, Ind ian 
prices being higher than in foreign 
markets. Prices abroad have been 
rising and dur ing the last few 
months linseed oil prices have ad
vanced f rom £ 6 0 to £86 per ton. 
Australia was reported a buyer of 
Indian linseed oil last week at 
around £86 . Shippers say that 
business is possible now provided 
smaller deep tanks are available to 
carry up to 100 tons. No business 
has yet been concluded. but pros
pects are. encouraging. After keep
ing slightly subdued for some time 
kardiseeds rallied when the out
standing shipping bills were sanc
tioned by the Export Controller on 
Friday. 

Bullion Weak 
C O N T R A R Y t o general ex-

pectations Sheikh M e m o n 
Street last week decided to mark 
down precious metals and both 
gold and silver fell to the lowest 
levels for a few months. Off-take 
failed to respond to seasonal influ
ences. The bulls who had accumu
lated huge positions, particularly in 
silver, found it difficult to wait any 
longer. They derided to liquidate 
their holdings. The market was in 
no mood to absorb bul l selling. 
Prices therefore fell rather steeply. 

Silver which had kept above 
Rs 157-12 for a few months fell to 
Rs 154-2 on November 26, and 
after rallying to Rs 156-3 on the 
following day it moved irregularly 
lower to Rs 152-13 and finished at 
Rs 153-7 against Rs 157-14 a week 
ago. The fall was due essentially 
to persistent bull l iquidation. It 
would be an exaggeration to say-
that the bulls were unnerved by 
the further sale of three bars by the 
Reserve Bank. W i t h off-take refus
ing to pick up they had no alterna
tive except to liquidate their hold
ings. 

Gold showed equally great weak
ness. After easing f rom Rs 88-3 to 
Rs 86-12 the rate for " Magsar " 
delivery rallied to Rs 87-114 but 
declined again to Rs 85-12½ on 
substantial' bear pressure. Al though 
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arrivals continued small, off-take 
was never very encouraging. Occa
sional rallies were produced mainly 
by short covering. The trade does 
not expect any appreciable increase 
in upcountry demand. presumably 
due to the fall in prices of agricul
tural commodities! Trading pattern 
of both gold and silver is discourag
ing and a further fall is generally 
forecast. 

Cotton Steadier 

A FT E R a further early set
back cotton futures moved 

irregularly higher on short covering 
and modest bul l support encourag
ed chiefly by technical considera
tions. The February contract had 
declined from Rs 648 to Rs 615 
wi thout any important technical ad
justments. It was only natural that 
the market should pause to allow 
technical forces have their play be
fore taking new decisions about the 
trend. 

The February contract which was 
done down to Rs 615 on November 
& recovered to Rs 627-8 by Novem
ber 30 and after a small reaction to 
Rs 621-4 it rose to Rs 629-12 and 
ended at Rs 628-12 on December 
1. Shorts covered on reactions, but 
the rise was halt ing due to con
siderable hedge pressure and sub
dued advices from the cloth market. 
W i t h cloth off-take continuing poor, 
prices have tended to ease a l i t t le. 
It is doubtful whether cotton futu
res could sustain a marked rise in 
the lace of unencouraging cloth off
take. 

The spot market was generally 
dull w i th the daily turnover averag
ing around 2,500 bales. Spinners 
and mills were content with buying 
their bare requirements. New crop 
premiums hardened after mid-week 
easiness. Interest in old cottons was 
poor. Bengals also steadied after 
early easiness. Export inquiry was 
generally slack, but reduced arrivals 
wi th wagon allocations in the Pun
jab induced steadiness during the 
latter part of the week. Among 
foreign cottons, fairly large business 
was reported in new crop East 
Africans for shipments extending up 
to A p r i l . Californians and Egypt
ians were virtually neglected. 

A CORRECTION 
The name of the Chairman of 

The Great Eastern Shipping Com
pany L imi ted appearing in the 
heading of the speech published on 
page 1331 of our last issue should 
read as Shri A H Bhiwandiwalla 
and not Shri H Bhiwandhvalla. 


