
December 4, 1954 
T H E E C O N O M I C W E E K L Y 

Around Bombay Markets 

Equities Slump 
Friday, Morning 

D A L A L S T R E E T had a n 
extremely uneasy time last 

week. Beginning w i t h a sharp break 
on Friday, the last day of the ac
count, equities fell further on M o n 
day and declined still lower on 
Tuesday. Fluctuating reports about 
the battle over steel in the U n i o n 
Cabinet produced occasional jitters 
in Dalai Street. Indeed, near panic 
conditions prevailed in Dalai Street 
on Tuesday evening when shares 
appeared to have been thrown on 
the market wi th l i t t le consideration 
for the price. Ta ta Steel were push
ed down to Rs 208-8, Ind ian I r o n 
to Rs 32-12, Bombay Dyeing to 
Rs 440, Century to Rs 346 and 
Kohinoor to Rs 315. 

Heavy tired bul l l iquidation and 
substantial bear selling at lower 
levels made the market technically 
vulnerable for a rally. The fall had 
indeed been rather too precipitous. 
It was only natural that the mar
ket should pause for necessary tech
nical adjustments before continuing 
its newly-established primary down
ward trend. Steadiness on Wednes
day was in pleasant contrast to the 
nervousness on Tuesday evening. 
Heavy short covering and some 
selective replacement buying pro
duced a small recovery on Wednes
day and Thursday. 

While the week-end rally was 
essentially technical, it was generally 
attr ibuted by market men to the 
Finance Minister's seemingly assur
ing statement on industrial policy. 
In its ral lying mood Dalai Street 
talked about Mr Deshmukh's refer
ence to close adherence to the 1948 
policy statement and vir tual ly ignor
ed his observations on deficit 
financing. The anticipated shortfall 
in the amount needed to complete 
the first Five-Year Plan is Rs 250 
croves. The Finance Minister said 
that " we shall try to raise money 
in the country itself, but whatever 
steps we take to raise money, we 
shall do out utmost to see that it 
has no inflationary consequences". 

The battle over steel is still un
decided, but Cabinet rejection of 
Mr G D Birla's scheme for erecting 
a p ig iron plant in West Bengal cer
tainly presages a rough time for the 
steel plant project being negotiated 
by Mr B M Bir la w i t h British steel 
interests. Dalai Street is anxiously 

awaiting the economic debate in 
Parliament since uncertainty about 
industrial policy has caused con
siderable uneasiness in the market. 
Meanwhile Mr Nehru's observations 
at the Congress Parliamentary Party 
meeting on Thursday that the goal 
of industrial policy was the estab
lishment of socialistic economy is a 
clear enough indicat ion of what w i l l 
emerge from the anxiously awaited 
debate on economic affairs. 

Far more significant than the 
much talked about uncertainty re
garding industrial policy is the 
Taxation Inqui ry Commission's re
port which was signed on November 

30. In view of pressing need for 
mobilising resources for financing 
Nat ional Plans it is wishful th ink
ing to expect any relief in the tax 
load from the Commission. On the 
contrary available reports indicate 
increased taxes. The Planning 
Commission's directive to the States 
to raise more funds for the second 
Plan is a clear warning against 
optimism about any relief in the 
existing tax load. Even at the risk 
of repetition it may be emphasised 
that the primary upward trend in 
equities has been definitely reversed. 
Occasional rallies produced by 
technical considerations should be 
availed to liquidate one's holdings. 


