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Baseless F e a r s 

I T is somewhat surprising that there should be so much anxiety 
regarding the revision of Government's industrial policy. A l l this 

excitement seems to have arisen on account of two events in the recent 
past. One is the affirmation by the Prime Minister that the objective 
of his Government is the establishment of a socialist economy in Ind i a ; 
and the second is the reported refusal of the Government to allow 
Birlas to set up a steel plant in co-operation wi th certain private inte
rests in the U K . While it cannot he denied that these events are 
worthy of note, it is still difficult to believe that they have so changed 
the economic climate as to cause a crisis in business expectations. The 
mystery deepens if it is remembered that in the recent past, there have 
also been several other developments which are basically bullish in 
their impact. To mention a few. Government has indicated that in 
the Second Five-Year Plan, the share of planned investment allotted 
to the private sector would be much larger than in the First. To 
assist industrial financing, two new corporations have vir tual ly come 
into being. Government's attitude to rationalisation has become less 
inflexible than it used to be. A n d in regard to small-scale industries, 
there are indications of some doubts in Government circles about the 
appropriateness of what may be called the Basic Dogma. These are 
not unimportant developments. Yet the twin factors mentioned above 
have practically neutralised their effect on the outlook of the private 
sector. 

This is surprising because what the Prime Minister said was noth
ing new. At least since 1931. the Congress has been proclaiming its 
acceptance of the principle of State ownership and/or control of basic 
and key industries, and greater equality in the distribution of wealth 
and income. Tha t stand has been her parties in the country. The 
Industr ial Policy Statement of A p r i l 1948 mareiterated several times, and not 
only to steal the thunder from otde the position a litt le 
clearer, and demarcated roughly the fields for public and private enter
prise. Apart from a few industries such as arms and ammunit ion, 
atomic energy and railways, the Government took the view that "for 
some time to come, the State could contribute more quickly to the 
increase of national wealth by expanding its present activities wherever 
it is already operating and by concentrating on new units of produc
tion in other fields, rather than on acquiring and tunning existing 
un i t s " . The Statement went a step further and said that, in regard 
to coal, iron and steel, aircraft manufacture, etc, the establishment of 
new undertakings would be the exclusive responsibility of the State. 

A l l this is well-known, and the private sector has lived wi th if for 
over six years. A n d yet. what makes the Prime Minister's affirmation 
of the goal of socialistic economy such a shock? Clearly, the Prime 
Minister did not suggest nationalisation of existing industries., or exten
sion of the field reserved for public enterprise. He was perhaps think
ing of an acceleration in the industrial investment of Government, w i th 
a view to exploiting several fields which the private sector has not 
entered and does not yet show signs of entering. One could argue 
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