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From the Calcutta End 

A I I A b o u t D u r g a p u r 

DU R G A P U R i s making his-
tory. Even a few days ago, it 

seemed that Durgapur w i l l have to 
be wri t ten off as the home of lost 
causes. It may, one gathers, escape 
being deplored by patriotic Bengalis 
and industrial Marwar is alike as 
the doom t o w n of West Bengal I t 
seems to have created a feud be
tween the Central Ministries of I n 
dustry and Production. I t also 
seems to have provoked New Delhi 
to allow the public the privilege of 
a pre-view of the Government of 
India's revised industrial policy wel l 
in advance of the promised econo
mic debate in Parliament. Even so, 
the Durgapur situation seems to be 
rather intriguingly confusing. 

Durgapur was to have been deve
loped as the boom town of West 
Bengal. In this State's first Five 
Year Plan, the coke oven plant at 
Durgapur was included as one of 
the projects. Later, the Govern
ment of West Bengal pleaded in 
vain w i t h New Delhi for starting 
the first State-owned steel plant at 
Durgapur. There was subsequently 
a proposal to start a soda ash fac
tory at Durgapur. A few days ago, 
it became known that the Birlas 
had plans to start a 250,000-ton pig 
i ron plant at Durgapur. This was 
to have been followed by the estab
lishment of a Birla-British steel 
plant w i t h a capacity of 20,000 tons 
of finished steel per month. 

Each and al l of these plans have 
been either rejected or frowned 
upon by New Delhi . And yet, cur i 
ous as it may seem, all hopes have 
not been lost about these projects. 
Developments relating to al l these 
plans arc so strange and confusing 
that it is necessary to be familiar 
wi th the events concerned in order 
to appreciate the Durgapur projects 
in their proper perspective. No th 
ing much is now heard about the 
soda ash project at Durgapur, For 
the moment, this is a dead issue, 
although eastern I n d i a does not ac
cept New Delhi's alleged directive 
that the soda ash industry should 
be located and developed in west
ern India. 

DURGAPUR COKE PLANT 

Consider, now, the West Bengal 
Government's coke oven project at 
Durgapur. Gossip centres mostly 
around this project. It was clear 

un t i l a few days ago that New 
Delh i was opposed to this p ro jec t 
Dr B G Roy, West Bengal's Chief 
Minister , went ahead w i t h this pro
ject on the assumption that it need
ed no" previous sanction of New 
De lh i because, the West Bengal 
Government proposed to take res
ponsibility for financing the project. 
Tha t was a wrong assumption. 
Under the existing industrial legisla
t ion, New Delhi reserves the right 
of licensing of projects both in the 
private and the public sectors. 

As reports were current that New 
Delh i was opposed to the West 
Bengal Government's Durgapur coke 
oven plant, fantastic rumours began 
to circulate in Calcutta. It was 
alleged that Brit ish coke interests 
were opposed to this project. It 
was insinuated that Shri K C Neogy 
sabotaged the plan, on behalf of 
the Planning Commission, because 
of his alleged personal * rivalry w i t h 
Dr B C Roy. It was openly hinted 
that Dr B C Roy was persona non 
grata in Delhi , and that, therefore, 
all his plans were opposed by the 
Planning Commission. From a 
perusal of questions and answers in 
Parliament, one gained the impres
sion that Parliament was not being 
told of a l l the relevant issues relat
ing to this project, although the 
Production Minis ter retorted angrily 
that each and al l these allegations 
and insinuations reflected Bengali 
provincialism. 

COKE OVEN COMMITTEE 

A l l these allegations and counter-
allegations must now end. New 
Delhi has appointed a committee to 
investigate the West Bengal Gov
ernment's coke oven project at 
Durgapur " in view of the heavy 
investment involved as well as the 
desirability of ensuring planned 
development of electric power" . 
Incidentally, it may be of interest 
to note that the Durgapur coke 
oven project is important not so 
much for its potential power-gene
rating capacity, as for its potential
ities for exploiting the numerous 
and essential by-products of coke 
and coat One fact is clear f rom 
the terms of reference. . This pro
ject is to be investigated as one 
wi th in the public sector. This 
should quash all rumours that a 
M a r w a r i industrialist, not Bir la , 

was to have been the beneficiary of 
Dr B C Roy's scheme 

DURGAPUR'S STEEL P L A N S 

While the controversy about the 
Durgapur coke oven plant must 
remain in abeyance un t i l the p u b l i 
cation of the report of the commit
tee appointed by the Government, 
the events relating to the various 
steel projects at Durgapur are i n t r i 
guing. New Delhi decided to start 
the first State-owned steel plant at 
Rourkella in preference to Durga
pur. A l l the experts are not agreed 
about this location for the steel 
plant. Allegations were made that 
New Delh i was the dupe of a cons
piracy between some foreign inte
rests and their Indian counterparts. 
It is, in this context, of interest to 
note that the two iron and steel 
projects at Durgapur by the Birlas, 
in combination w i th British interests, 
have been rejected by New Delhi 
on different grounds. 

The Durgapur i ron and steel pro
jects, sponsored by the Birlas, were 
rejected by the Licensing Commit
tee, in New Delhi on the ostensible 
ground that these plans mil i ta ted 
against the Government's policy of 
encouraging the future growth of 
the i ron and steel industry, together 
wi th certain other major industries, 
wi th in the public sector. Arrange-
ments for the State-owned Rour
kella steel plant are well under way, 
Russian steel experts are now tour
ing the country to recommend the 
most suitable site for starting the 
second State-owned steel plant . 
New Delhi has received similar 
offers of aid to start other State-
owned steel plants f rom Bri ta in , 
France and America. 

There are inspired r e p o r t s 
emanating from New Delhi that 
the Government is not opposed 
to developing more steel plants, in 
combination w i t h private interests, 
on a 51-49 per cent ownership 
basis. Is this the compromise for
mula w h i c h the Commerce Minister 
has induced Panditji to accept? 
Can the Birlas, then, hope that, 
under this formula, they can s t i l l 
make arrangements for starting the 
steel plant at Durgapur as part of 
the West Bengal Government's 
composite State projects, including 
the coke oven plant, for the indus-
t r ia l development of the Durgapur 
region? 
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