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TH E lord and master of langu
age that he is, there is hardly 

any one even among literary artists 
of top rank in the English-speaking 
wor ld today to excel Pandit Nehru 
in turning out a phrase to pin-point 
the mood of a passing moment. No 
one ever thinks that impressive 
laboratory buildings make equally 
impressive contributions to science. 
Indeed, all the eleven National 
Laboratories, which have been con
structed, can he and have been 
likened to big question marks. They 
have to fulfi l some day the claims 
people have on them and vindicate 
the nation's trust. They have yet 
to w i n their spurs. The scientific 
work they have turned out or are 
currently engaged in , awaits evalua
t ion at the hands of competent 
experts. If the contract is placed 
w i t h a reliable firm, buildings come  
up according to schedule all right. 
but staffing these laboratories with 
research workers of the right cali
bre, training and experience is not 
a matter that can always be made 
to conform to a similar schedule: 
even the factors that are control
lable are rarely controlled effectively. 

it would be interesting to know 
how many of these laboratories 
have been able to get equipment 
and staff adequate to start function
ing to an extent anywhere near their 
fu l l capacity; in how many of them, 
work has been held up because of 
unbalance between equipment and 
supplies of reagents, for example, 
or other materials, how many of 
them have the resources to set up 
pi lot plants for testing the commer
cial possibilities of industrial pro
cesses, and finally, how much i m 
portant work is awaiting recruit
ment of the right personnel to carry 
i t out. In short, one would need 
some idea of the idle capacity in 
these laboratories before one could 
come anywhere near a proper 
assessment of their promise and per
formance, of the actual in relation 
to potential. 

Apar t from this, have the Nat ional 
Laboratories really done anything to 
establish contact w i t h those who can 
profit from their services? H o w 
many of the practical problems of 
industry has the National Chemical 
Laboratory at Poona, for example, 
taken in hand, and what progress 
has been made towards their solu
tion? Are the National Laboratories 

in other parts of India engaged in 
solving the technical problems of 
industry? H o w nice to say that their 
work should be related to the v i ta l 
currents of Ind i an life and that the 
specific work that the laboratories 
have been doing should be connect
ed wi th the larger picture of Ind ia 
that we have, if we are to make 
good as a nat ion! ' Science has to 
be linked to the vi ta l currents of 
life. ' Surely, the. situation could not 
have been summed up or the prob
lem presented in such picturesque 
words as Pandit Nehru has employ
ed. For the literary artist, the work 
is done when he has given expression 
to his intensity of feeling in words 
which cannot be improved upon. 
For the leader of Government then-
is the more prosaic task of translat
ing sentiments in to reality, the per
plexing question of finding the right 
means for chosen ends. To trans
form this into a perfect picture of 
relating the work of the laboratories 
to the vi ta l currents of life is a dif
ferent type of undertaking altogether. 

In what sphere of activity have 
we succeeded in l inking our plan
ned efforts and deliberate actions to 
the currents of life? At the mo
ment in the lowlier sector of the 
Bombay market, in the bazars not 
far removed physically from the 
stately neo-classic structure that 
houses the Guardian of the Money 
Market , but somewhere in outer 
space back of beyond, so far as the 
Reserve Bank is concerned, an acute 
shortage has developed that is caus
ing serious concern. Of course, the 
concern is only among those who 
get their finance, from sources out
side the organised money market 
over which the Reserve Bank pre
sides. Enquire at any of our lead
ing banks. They know of no strin
gency. The money position, they 
w i l l tell you, is comfortable enough, 
the call money rater is not abnor
mally high and gives no indication 
of any untoward development. So 
all is well w i th the organised sector. 

For people who carry on trade or 
business in a small way, the self-
employed producer or the small 
manufacturing establishment, all the 
financing is outside the pale of this 
sector and no one in our banking 
wor ld w i l l know what happens 
there. The Reserve Bank, it is un
derstood has turned down, after 
re-examination—one may call it a 

summary dismissal—•the suggestion 
by the Shroff Committee .that it 
should do something to extend cre
dit to the non-organised sector. 
This could only be done through 
the traditional agencies that have 
always been there—the shroffs and 
the hundiwallas. Twenty years ago, 
the bank came to the conclusion 
that nothing could be done in that 
direction nor did it see any neces
sity of pursuing the matter further. 
Otherwise, it could at least have 
made some effort to survey the 
situation, attempted some sort of 
statistical assessment and worked 
out a modus operandis for l inking 
the indigenous money market w i th 
its activities. 

The banking fraternity is not too 
much worried about it either, if the 
t ruth has to be told. It came to 
terms wi th the hundi market long 
ago by fixing certain limits of credit 
to approved shroffs. But there are 
some unstable characters even in 
the circle of bank directors who can
not believe that we live in the best 
of al l possible worlds. They are 
sometimes Troubled by the thought 
that the banking system of the 
country, meaning of course the 
organised sector, may itself be the 
breeding ground of Communism, 
because the number of people it 
helps to come up is so few. The 
charmed circle of those who are en
ti t led to bank over-draft is so small, 
so closely kni t and jealously guarded 
that the chances of outsiders gate
crashing into it are remote indeed. 
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case of small industries, scattered in 
villages arid towns, is the picture 
likely to be very different f rom what 
it is in agriculture? One envies the 
Reserve Bank's comfort ing belief 
that there is no need to know or 
do anything about i t . 

We continue to live in two worlds, 
not only the wor ld of appearances 
and reality, but in its counterpart 
in our thought and action. So the 
contrast of a streamlined banking 
sector that is daily being made more 
and more perfect through fool-proof 
rules and regulations wi th another 
sector which draws more and more, 
into itself, like an ingrowing toe
nail , daily grows more morbid and 
pathological. The contrast is ac
cepted, so it does not excite us or 
even bother us. Between the two 
worlds, there is a gulf. One does 
not know whether it is so wide that 
it defies the bridge builders or the 
builders themselves are so t i m i d 
and incompetent that they do not 
make the attempt or whether they 
have convinced themselves that the 
attempt is not worthwhile. 
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official circlets to regard the activ
ities that go on in the 'byways and 
alleys of finance-as something shady 
and not of good report. True , all 
sorts of things go on this sector. In 
every capital in the wor ld and trad
ing centre there is a k ind of financ
ing which is of evil repute. Despe
rate necessity alone drives those who 
should know better to resort to this 
k ind of finance. But this is by no 
means an adequate or correct des
cr ipt ion of the activities of indige
nous banking. The rates are high, 
securities are neither offered nor 
demanded, and in any case, the 
risks are such that no jo in t stock 
bank w i l l ever entertain them. The 
private bankers, however, who built 
up modern banking would not have 
disdained to look at such risks. If 
they had, banking as we know it 
would never have developed at ai l . 
If the rates charged are exorbitant 
and the security is questionable, that 
is because the banking system has 
not been able to evolve appropriate 
means and agencies for the assess
ment of such risks and for their eli
minat ion, by matching and pooling 
them on the one hand and developing 
instruments of credit to come up 
through which risks can be sorted 
out and distributed according to the 
abil i ty of people and institutions to 
bear them. Surely, traders who bor
row on such terms would not be 
averse to use cheaper credit if 
means could be found for providing 
such credit to them in a form that 
suits them. People also adapt them
selves to institutions. The metalled 
high ways of finance, unfortunately, 
cannot be extended to al l these 
alleys and bylanes; so malodorous 
vapours w i l l continue to collect in 
these regions. 

The underworld of commercial 
credit has never been explored. An 
attempt has been made, however, 
to explore the wor ld of agricultural 
credit which has been driven under
ground ever since legislatures took 
to passing Acts for restricting the 
rate of interest charged by money 
lenders and other well-meaning 
measures to protect the cultivator. 
Agriculturists everywhere require 
credit for carrying on cult ivation. 
A n d where the cultivator's own re
sources are l imited, his dependence 
on loans is greater. Thanks to a 
Ford Foundation expert, we have 
now an idea of the magnitude of 
agricultural credit employed in this 
country. It is of the order of Rs 600 
to Rs 800 crores. This is not a 
meaningful figure by itself That 

per cent of our national income or 
some 15 per cent of the aggregate 
value of our agricultural output 
conveys an idea of the order of 
magnitude involved, but nothing 
about its adequacy or productivity. 
One is humbled when confronted 
wi th the breakdown of this figure. 
Of these Rs 600 to Rs 800 crores, 
ha l f is contributed by money-lenders 
and the other half by land-owners, 
the more well -to-do relatives of the 
cultivators themselves and by that 
microscopic minori ty of the pea
santry which is above the subsistence 
line. Co-operative credit forms less 
than 5 per cent of the credit require
ments of agriculture and commer
cial bank's contribution, according 
to the Reserve Bank classification, 
amounts to Rs 25 crores, though the 
Rura l Credit Survey, conducted by 
the Reserve Bank, does not place it 
higher than Rs 7½ crores. 

This is the picture in agriculture. 
In the organised sector of industry, 
the picture may be very different. 
But in practically the whole of petty 
trading and even in much of the 
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