
November 13, 1954 T H E E C O N O M I C W E E K L Y 

Around Bombay Markets 

Wide Swings in Shares 
Thursday, Evening 

DA L A L S T R E E T ' s beha-
viour last week int r igued 

observers. Technical analysts w h o 
appeared convinced about the 
resumption of the major upt rend in 
shares a week ago, were greatly up
set by the sharp break in equities on 
Wednesday and Thursday. In view 
of preceding steep rise in most 
shares, a small setback was generally 
expected, but the fall in prices ap
peared much more than a mere 
correction of the earlier improve
ment. In just three sessions many 
counters lost nearly all the gains re
corded dur ing the last few weeks 
and a few issues were marked down 
to new low levels for a long time, 

Surprisingly enough, Cotton M i l l 
shares which had been showing re
markable strength recently were the 
worst sufferers. Advices f rom the 
cloth market were by no means dis
couraging, although off-take was 
said to have slackened a l i t t le. The 
bulls have been greatly disturbed by 
the disappointing results of Ahmed-
abad Advance and Central India . 
That the mills under the manage
ment of Tatas should have done so 
badly when the textile industry has 
had a fairly comfortable time, has 
made most people revise their ideas 
about textile profits. 

Steels made a mixed showing. 
While Indian Iron held fairly 
steady, l a t a Steel were depressed 
by reports about further investment 
selling by an important insurance 
company. Speculators did not like 
to ignore the implications of selling 
by institutional investors, because it 
not merely increases the floating 
stock, but it reflects investors' yield 
ideas. Comparative firmness of 
Indian I r o n despite large l budla' 
charges owing to the closure of 
transfer books for dividend payment 
can only be attributed to strong bul l 
manipulation. Indian I ron have sel
dom had any investment appeal. 
They have been only a speculators' 
favourite. 

Except for the continued strength 
in Sugar shares. Miscellaneous issues 
followed the general t rading pattern, 
w i th Scindia leading the decline. 
Belapur were pushed to a record 
high level on November 9, on re-
potts about record earnings. The 
bare maintenance of dividend, pro
duced considerable corrective profit-
taking. Hopes of a bonus issue 

have not, however, been given up. 
Bombay Burmah failed to respond 
to the Increase in dividend f rom 
Ri 15 to Rs 20 on o ld shares. Pre
mier Construction Weakened in 
sympathy w i t h Scindia, T a t a Che
micals were marked down to the 
lowest level for many weeks. Cement 
shares held fairly steady. 

Whi le Bank and Insurance shares 
were subdued due to lack of new 
support and scattered investment 
selling. Insurances were quietly 
steady. New I n d i a were b id up to 
Rs 60 but eased later on profit-tak
ing to Rs 56-4. The Gilt-edged mar
ket continued subdued. Al though 
selling was never heavy, fresh sup
port was lacking. 

The sharp break in prices on 
Wednesday and Thursday, which 
has set technical analysts a thinking 
about the near-term outlook for 

equities, was generally a t t r ibuted to 
Mr Nehru's observations a t the 
Nat ional Development Counci l envi
saging a socialistic society in Ind ia 
in which the means of product ion 
should be socially owned and con
trolled. Mr V T Krishnamachari 's 
suggestions that the States should 
increase their revenues by the impo
sition of betterment levies, sur
charges on land revenues, agricul
tura l income-tax and cesses on com
mercial crops provided another big 
damper. Mr Chintaman Desh-
mukh's statement discounting large 
deficit financing and his reference to 
the Government's willingness to 
implement any recommendations of 
the Taxat ion Inqu i ry Commission 
for augmenting revenues vir tual ly 
unnerved the bulls. 

Technical analysts th ink that if 
most of the active countries decline 
below their recent levels reached in 
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dle of September, i t w i l l have an 
important bearing on the major 
trend. In any case a prolonged 
secondary correction w i l l become a 
certainty. Recent observations by 
the Prime Minister , Mr Krishnama-
char i and the Finance Minis ter have 
already given a rude shock to the 
stock market. Equities had been 
advancing on ideas of inflationary 
implications of deficit financing and 
New Delhi's changing attitude to
wards private enterprise. It is scarce
ly surprising that Dala i Street 
should feel uneasy due to talks about 
modification in the Government's 
industrial policy w i t h larger empha 
sis on state control. The Stock Ex
change is interested in the economic 
development in the country, but it 
is even more interested in the man
ner in "which this progress is achiev
ed. Already the market is feeling 
the impact of the changing pattern 
of savings in the country. The 
spectacular rise in equity price since 
last year has not led to any marked 
increase in the volume of business 
in the stock market. 

Spectacular Rise in Cotton 

K A L B A D E V I ' s remarkable 
buoyancy last week was in 

distinct contrast to its depressed tone 
only about a week ago. Cotton 
futures recorded spectacular rise on 
sustained bu l l support and consider
able nervous short covering. The 
mills too were anxious to fix their 
calls. The rise, however, appeared 
to have been aggravated by buying 
against option commitments. 

It might appear rather strange 
that speculators who had pushed 
down cotton futures despite excel
lent reports of cloth oil-take dur ing 
and soon after D i w a l i , have turned 
aggressive buyers when the cloth 
market has turned rather quiet. It 
is arguable that u n t i l recently the 
market had been obsessed by bum
per crop ideas which arc now being 
gradually modified. Trade estimates 
have been revised from 46 lakh bales 
to 44 lakh bales and many people 
th ink that the crop may not exceed 
42 lakh bales. 

Have cotton futures been pushed 
up merely due to fear of the crop 
tu rn ing out to be below general 
anticipations? M a y be. But bullish 
fervour seems to have been fanned 
by the poor quali ty of the new 
crop reaching up-country markets 
dur ing the last fortnight. Some of 
the Khandesh crop was said to have 
been damaged by rains and it could 

not be tendered against the matur
ing delivery contracts. Persistent 
talks about additional export quotas 
had also- a tonic effect. 

The rise in cotton futures has 
brought about a marked change in 
sentiment. Emphasis has shifted 
f rom good crop to encouraging 
cloth output and off-take and i n 
creased consumption of Ind ian cot
tons. C lo th exports have continued 
good despite persistent talks of i n 
creasing competition. M i l l con
sumption of Ind ian cotton dur ing 
1953-54 totalled 38.88 lakh bales of 
400 pounds each, against 36.11 lakh 
bales in the previous season. Con
sumption of foreign cotton, however, 
declined from 8.48 lakh hales to 7.19 
lakh bales. 

I C C February which had been1 

marked down to Rs 605 on October 
30 and had closed at Rs 616-8 a 
week ago advanced to Rs 641 on 
November 11. T h e spurt was not 
due merely to nervous short cover
ing. The bulls appeared to have 
acquired a control of the market. 
Corrective profit-taking and occa
sional bear selling failed to produce 
any important reaction. The un
dertone continues strong. 

The spot market was steadier w i th 
a daily turnover of about 5,000 
bales. Prices hardened in sympathy 
w i th the strength in futures, but the 
rise in delivery contracts was less 
pronounced since they had already 
been quoted quite high. Arrivals 
in up-country markets were fair. 
Export inquiry was not large, busi
ness was mostly in Indian cottons. 
Among foreign growths. Egyptians 
and East Africans attracted modest 
inquiry. 

(Continued from page 1279) 

Appendix 
A Letter from South China 
(Translated from Chinese) 

9 April, 1952. 

Dear father and mother. 
My respects. Here is my letter. 

Both here and there peace; but I 
do not know whether things are bet
ter now than they were; I am al
ways th inking of the South Seas. 
I do not know how things are over 
there. I wish you would write to 
inc. A M r . xxxx (who is an adja
cent farmer l iv ing next to the 
author's father's home in the South 
Seas) who lent me -7 mou* has 

* The farmers declare there are 3 
mou to the acre, hut it may well be 
smaller than 1/3 of an acre. 

made me the agent for this land in 
China, Our own fields are 37 mou 
at New Vil lage and we also own .18 
mou opposite our house in addi
tion at land division each person re
ceives .62 mou. B u t ' I have also had 
given to me one half of a person's 
share especially for myself. So alto
gether I have .93 mou. So xxxx 
and I together have 1.63 mou. This 
land is planted thus, .85 mou w i t h 
sugarcane, 1,45 mou w i t h sweet 
potatoes and .33 mou w i t h rice. 
Now I want some manure but have 
no money to buy any. 

Your son from ten days before 
Chinese New Year until now has 
been i l l and unable to work. 
Things have been very difficult. 
The things I brought from the 
South Seas w i t h me are used up. 
But at my grandfather's brother's 
wife's place (lao sim) I am taking 
my meals. She likes me. But 
Mr xx of this house greatly fears 
his o w n wife. Formerly he had a 
wife Ah Bo who left to go home. 
He married a new one from Great 
Hope village w i th a bad disposition. 
" Whether a wife has a big or small 
temper, they can still bear chi ldren." 
The grandfather's brother's wife 
continually tolerates her temper. 
Al though I continually eat at this 
house, I cannot shut my eyes to 
what goes on. I would like to cater 
for myself. But I have no vege
tables,, rice or pots. If money comes 
from the South Seas. I w i l l buy 
manure and household equipment. 
This is what I would most like. 

Yours sincerely, 
xxxxxxx 

Happiness and peace. 

P.S. XX leaves his village to 
carry 4 pounds vegetable seeds to 
you, two of which are mine. Have 
they arrived yet? When they come 
w i l l ' you please write to me. 

PPS. Please buy two fountain 
pen nibs put them in an envelope 
and send them to me. 
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