
Primary Uptrend Resumed 

D A L A L S T R E E T ' S trading 
pattern last week clearly indi

cated the end of the corrective phase 
which had been in progress since 
about the middle of September. 
T rad ing was notable for fair ly wide 
swings in prices. Sentiment chang
ed quickly w i th the rise and fal l in 
prices. Trad ing on the D iwa l i day 
was not very colourful , but Dalai 
Street appeared quite cheerful. 
Equities declined sharply on Octo
ber 27 and 28 due to heavy bear 
pressure and tired bul l l iquidat ion. 
Uncertainty about the Taxat ion In 
quiry Commission's recommendations 
and the large f loating stock in certain 
counters fol lowing dis-investment by 
insti tut ional investors discouraged 
fresh bul l support, while the con
tinued weakness in the Gilt-edged 
market made the bears aggressive. 

Prices fell rather sharply, but w i th 
a lew exceptions the previous im
portant bottoms were not violated. 
Technical analysts watched price 
movements wi th close attention. 
Penetration of the previous bottoms 
would have signalled the continua
t ion of the secondary reaction which 
had been in progress for about six 
weeks. The last account ended wi th 
an uncertain note. But prices began 
to improve quickly after the end of 
the settlement. Ind ian I ron gave 
the lead. Cotton M i l l shares soon 
followed and even stole the lead 
after two days. Ta ta Steel follow
ed the rise rather reluctantly. 

Wi th ( loth production and off
take encouraging, the price trend 
f i rm and raw material getting cheap
er the outlook for Text i le shares is 
viewed wi th optimism. Except for 
Central India which were hit by the 
two-rupee dividend, Cotton M i l l 
shares displayed remarkable strength. 
Despite talks about increasing com
petit ion, the trend of exports has 
been encouraging. Cloth exports in 
the first ten months of 1954 have 
totalled 759 mil l ion yards against 
700.6 mi l lion yards last year. 

Last week's spurt in Indian I ron 
was attr ibuted to talks about an 
increase in the paid-up value of the 
share and optimism about com
pany's prospects wi th the progress 
of its expansion programme. A l 
though the company is said to have 
done well last year, dividend is un 
likely to be raised. While Indian 

I ron were concerned in keen in f lu
ential buying, Ta ta Steel were gen
erally subdued by the large floating 
stock. Persistent reports that the 
Bombay Government would sell 
nearly 20,000 shares, held presum
ably on behalf of the Baroda State, 
had also a depressing effect. On 
Wednesday, however, Tata Steel 
again appeared to assume market 
leadership. Sentiment was helped by 
encouraging product ion reports. 

Trading in the Miscellaneous 
section was notable for the remark
able strength in Sugar shares, w i th 
Belapur rising to a record high level 
for many years. Improvement in 
Sugar shares reflects increased earn
ings by the companies. Belapur is 

said to have made record profits, but 
few people expect dividend to be 
raised. Talks about bonus issue are 
generally discounted. Cement shares 
were also in good demand, but A C C 
were depressed on Tuesday by re
ports of investment selling by some 
State. Nat ional Rayon were also 
subdued by State selling. Scindia 
appear to have seen the worst. Ta ta 
Chemicals which had been affected 
by the weakness in the dyes and 
chemicals market are also beginning 
to attract attention w i th the im
proved off-take of dyes and chemi
cals. Ki l l icks responded to the 
encouraging annual report. Bombay 
Burmah spurted due to continued 
good demand for tea. 
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generally easier. Banks suffered 
f r o m lack of fresh support, whi le 
Electric shares were depressed by 
investment selling by some State. 
Insurances were du l l but fair ly 
steady. The Gilt-edged market 
wh ich had been depressed for many 
weeks appeared to be seeking stabi
l i ty at lower levels. After declining 
to Rs 80-8 the speculative Conver
sion Loan ral l ied to Rs 81-4 and 
eased later to around Rs 80-15. The 
new Nat ional Plan- Loan was done 
down to Rs 97-12 and has gained 
about three annas in the last few 
days. A l though selling was never 
heavy prices eased due mainly to 
lack of fresh support. The National 
Plan Loan and the issue of deben
tures by first class companies have 
caused a considerable strain on tho 
capital market. The Saurashtra 
Government's new four per cent 
1964 Loan for Rs 2.25 crores issued 
at Rs 98 has proved an addit ional 
damper. New Delhi's announce
ment regarding repayment of the 
2 1/4 per cent 1954 Loan has, how
ever, had a steadying effect. 

It w i l l be rash to draw any in 
ference about the Government's 
monetary policy f rom the recent fal l 
in Government securities, which is 
not merely seasonal. Impl icat ions of 
fluctuations in Government securi
ties can be easily exaggerated. The 
market being extremely th in it res
ponds to small buying and selling. 
Whi le prospects of an early sustained 
recovery in the Gilt-edged market 
are generally discounted, the Indus
t r ia l share market can be confidently 
expected to show a buoyant tone for 
many weeks. After necessary tech
nical adjustments Dalai Street has 
resumed the major bul l phase. 

Oil seeds Easier 

T H E oilseeds market continues 
depressed. In view of persist

ently favourable crop reports the 
hul l has turned a bear and up-coun
try remains a keen seller. W i t h ade
quate fol low-up support lacking, 
occasional rallies produced by tech
nical considerations have generally 
been short-l ived. Stockholders are 
in no mood to accumulate big hold
ings. Hedge pressure increases w i th 
the increase in new crop arrivals, 
which have been fair ly large in 
groundnuts and groundnut o i l . 

W i t h arrivals large and vanaspati 
interests and crushers reluctant 
buyers, groundnuts declined to re
cord low level for nearly 15 years. 
Persistent weakness in the spot mar
ket encouraged bear selling in del i-

very contracts. Af ter being being 
up to Rs 23-12 December-January 
delivery erased to around Rs 23-1 
per cwt. Groundnut oi l up-country 
ready declined f rom Rs 12-9 to 
Rs 12 per quarter. Arr ivals of seeds 
and oil averaged around 700 torn 
and 200 tons a day respectively. 

A l though export of groundnut o i l 
'continues quite remunerative, it has 
fai led to (heck the fal l in prices. 
Th is is mainly due to the restriction 
on indiv idual quota which has made-
bulk shipment impossible1. New 
Delhi's decision to reduce the ex
port duty on groundnut oi l by 
another Rs 125 per ton is apparent
ly induced by excellent crop pros
pects and the accumulation of large 
stocks of oil in the up-country cen
tres. It may be a steadying effect 
on the market for a l i t t le while, but 
w i th oi l export already fair ly remu-
nerative, duty relief w i l l only swell 
exporters profit. If the Govern
ment wants to encourage oi l export 
in view of the improved supply, the 
way to do it is to increase export 
quotas rather than reduce the ex
port duty. In the present situation, 
the exporters' gain is the Govern
ment's loss. 

After dec l in ing to a new low level 
for many years castor futures moved 
irregularly higher on frequent talks 
about oi l export quota wi th a duty 
cut. Castor May was marked down 
to Rs 90-12 on October 29. It re
covered to Rs 95-8 by November 2 
on heavy short covering and specu
lative buying. It declined quickly 
to Rs 92-8 on the fol lowing day since 
New Delhi merely extended the 
shipment period by another month 
for the unused castor oil quota i n 
stead of the generally anticipated 
further export allocation. Later it 
ral l ied again to Rs 93-12 on Novem
ber 4. Technical considerations 
alone warrant a steadier tendency 
for some time. Sentiment has been 
influenced by the free export of 
kardiseeds and nigerseeds. Unused 
castor oi l quota is estimated barely 
around 700 tons. The trade con
tinues hopeful about fresh export 
allocations. 

Whi le linseeds were:- generally du l l 
and merely fol lowed movements in 
groundnuts and castor futures, 
kardiseeds and nigerseeds responded 
to the announcement regarding 
" f r e e " exports. Europe is said to 
have made small purchases of kard i 
seeds at around £43 per ton. This 
has imparted a steadier tone to the 
commodity. Af ter rising f r o m 
Rs 13-8 to Rs 15 kardiseeds eased a 
l i t t le on prof i t - taking to around 

Rs 14-12 per cwt. Nigerseeds were 
generally neglected. 

Cotton Steadier 

A F T E R declining to the lowest 
level for nearly a year cotton 

futures staged a fair recovery un
der the influence of encouraging 
cloth off-take and growing belief in 
addit ional export quota for Bengal 
Deshi. The February contract, 
wh ich was marked down iron) 
Rs 612-8 to Rs 605 on October 30, 
rose to Rs 618-8 by November 2. 
Later it moved erratically between 
Rs 612-12 and Rs 617-8 and ended 
at Rs 616-8 against Rs 611-8 a week 
ago. 

Early fal l was attr ibuted to bear 
selling and tired bul l l iquidat ion. 
Later recovery was mainly technical. 
Wi th cloth off-take good, the bears 
preferred to take profit. The bulls 
also supported the market in the 
hope of addit ional export allocations. 
The mills and spot houses were 
buyers only around Rs 610. In view 
of bumper crop estimates they were 
in mood to bid up prices. Reports 
thai official estimates of carry over 
at the end of the current season did 
not support market ideas of a big 
surplus had also a tonic effect dur
ing the m id week. 

(Continued From page 1250) 
permissible if it is established that 
" it is unlikely to be more restrictive 
of international trade than any other 
practicable and reasonable measure 
permitted under this Agreement." 
(Ital ics mine.) "Pract icable and 
reasonable" measures in this ton -
text ordinari ly mean tariff and pro
duction subsidies, the typically Ame
rican instruments of protection. I 
think, as I have explained above, 
that a pool system of protection can 
be proved to be at least not mote 
restrictive of trade and consumption. 
An attempt w i l l be made at Geneva 
to widen .the area of freedom to 
use quantitative import restrictions 
as an instrument of protection. We 
may gain if the attempt succeeds. 
But quantitative import regulation 
is a double-edged weapon which is 
bound to be used against Ind ia. 
Apart f rom other reasons, w i th our 
present heavy stake in our export-
trade under the altered conditions 
which have emerged since the 
G A T T was signed seven years ago, 
it would be a grievous mistake to 
try to " degut " the G A T T in a very 
drastic manner so far as the pro
vision relat ing to protective impor t 
quotas is concerned. 
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