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Tata Chemicals 

TH E work ing results of the Tata 
Chemicals, L t d for the year 

ended 30th June, 1954 ful ly justify 
the confidence of the Stock Market 
displayed recently by the substantial 
rise in the share quotations. The 
prof i t for the year, after providing 
for Managing Agents' commission 
and depreciation, amounted to Rs 
12.28 lakhs against Rs 7.85 lakhs 
in the previous year. Higher pro
duct ion, lower costs and ready sales 
wen* the main factors responsible 
for the improvement. The soda ash 
plant was in continuous operation 
throughout the year and output was 
10 per cent more than last year. 
' the output of caustic soda, second 
in importance only to soda ash, was 
doubled during the year. Prices 
realised, however, were unreinune-
rative owing to heavy imports and 
the consequent fal l in prices. 

Total sales of salt and chemicals 
d i n i ng the year wen1 higher at Rs 
2.00 crores against Rs 1.61 crores 
in the previous year. Payments to 
employees show a comparatively 
small rise f rom Rs 28.99 lakhs to 
Rs 34.70 lakhs whereas works ex
penses actually came down f rom 
Rs 16 lakhs to Rs 15 lakhs. The 
improved financial position has en
abled the Directors to set aside Rs 
24.73 lakhs to depreciation as against 
Rs 17.5 lakhs in the previous year, 
t i l us bringing the total in the depre
ciation account to Rs 95 lakhs. This 
amount, however, still leaves sub
stantial arrears which the Directors 
intend to provide for, in addit ion to 
current depreciation allocations, in 
the course of the next few years. 
The Directors have recommended 
the payment of four years' arrears 
of dividend on preference shares, 
leaving arrears of about Rs 10 1/2 
lakhs, representing 3 1/2 years' divi
dend, still to be cleared. It is ex
pected that these arrears w i l l be 
wiped out next year and the com
pany may be able to declare a maiden 
dividend on its ordinary shares. This 
accounts for the firmness in the 
quotation of ordinary shares. 

Another reason for investment en
quiry is the proposal to increase the 
capital of the Company to Rs 2 
crores by the issue of 4,78,112 ordi
nary shares of Rs 10 each out of the 
unissued ordinary shares in the 
capi ta l of the company. Such shares 

are proposed to be issued at par to 
existing shareholders in the ratio 
of one new ordinary share to two 
ordinary shares held. The new 
issue wi l l swell depreciation alloca
tions and supplement borrowings to 
finance the expansion and modern
isation of the company's plant and 
factory. I t w i l l also narrow down 
the disparity between the gross block 
which stood at Rs 287 lakhs as on 
30th June, 1954 and its paid-up 
capital, which currently stands 
around Rs 152 lakhs. 

The prospects are thus bright 
enough. That the ordinary shares 
of the company, nevertheless, show 
a hesitant trend on the stock ex
change is due to fear of a passible 
price cut by the company's formid
able competitor. Much w i l l , there-
lore, depend on Government policy 
but the development of heavy che
micals having once been undertaken, 
it is unlikely that the Government 
would allow a situation to arise, 
or continue1 tor long, in which pro
gress is held up by unhealthy price 
competit ion. 

N e p t u n e A s s u r a n c e 

D UR ING the year ended 31st 
December 1933, the total pre

mium income in the Li fe Department 
amounted to Rs 15.85 lakhs. The 
net interest income was Rs 3.29 
lakhs giving an yield of 3.5 per cent 
on the mean Li fe Fund. The ex
pense ratio worked out at 16.79 per 
cent. Both the interest income and 
the expense ratio have shown a 
favourable trend dur ing the year. 
The net premium income in the 
Pire Department was Rs 2.39 lakhs 
and in the Accident and Miscellane
ous Departments it was Rs 2.14 
lakhs. The Profit & Loss Account 
shows a net balance of Rs 3,663 
which together w i th Rs 21,000 f rom 
Investment Reserve Account have 
been transferred to Profit & Loss 
Appropr iat ion Account and after 
wiping out the previous year's debit 
balance of Rs 16,337 the amount of 
profit remains Rs 8,326 which has 
been carried forward. 

The company has purchased a 
valuable property at Mumbadevi at 
a price of Rs 8.90 lakhs and wi th in 

a short time the Directors expect 
it to yield exceptionally good return. 

J u p i t e r I n s u r a n c e 

THE accounts o f the Jupiter 
General Insurance Co L td for 

the year ended 31st December. 1953 
reveal satisfactory progress. The 
total premium during the year was 
lower at Rs 73.50 lakhs as against 
Rs 77.60 lakhs in the previous year. 
But considering the fact that the 
company has been working under a 
Government-appointed Administra
tor for over three years and the 
l imitations under which the organi
zation has to work wi thout any t ied 
business and in the face of severe 
competit ion prevail ing in the held, 
this performance cannot be consider
ed unsatisfactory. 

The income and the expense 
ratio, however, show a rising trend 
and needs to be watched carefully. 
The net income in the Fire Depart
ment amounted to Rs 15.41 lakhs 
as against Rs 18.90 lakhs in the pre
vious year. In the Mar ine and the 
Miscellaneous Departments, how
ever, the income was slightly 
higher. The new business com-
pleted in the Life Department 
during the year amounted to 
Rs 1.06 crores covering 3,332 
policies as against Rs 1.06 crores 
covering 3480 policies in the pre
vious year, the annual premium re
ceivable being Rs 6.28 lakhs as 
against Rs 5.71 lakhs in 1952. The 
Renewal Expense Ratio for the year 
rose to 18.3 per cent f rom 15.2 per 
cent, the reasons given in the Re
port being that the expense ratio lor 
1952 was low, because profit coin-
mission forn re-insurers for some 
years and certain other credits 
amounting to Rs 66,300 was taken 
credit in the accounts of that year. 
In 1953, apart f rom the fact that 
such items were not available, the 
renewal premium income was lower 
than in 1952 wi th the result that 
the renewal expense ratio became 
higher. 

The Life Fund increased during 
the year by Rs 15.91 lakhs. The 
gross interest earned on the mean 
Life Fund dur ing the year was 3.7 
per cent while the net yield was 3.1 
per cent as in the previous year. 

The ordinary share quotation has 
recently gone up f rom Rs 7-8 to Rs 
12-8 (Rs 15 paid-up) mainly be
cause of the scheme1 for reconstruc
tion of the capital structure of the 
company although no dividend has 
been declared this year. 

1259 

November 6, 1954 

Company Notes 


