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Around Calcutta Markets 

A L T H O U G H the Calcutta 
Stock Exchange managed to 

recover f rom the shock of the steep 
decline in Ind ian I ron by the begin
n ing of last week, subsequent price 
movements in equities indicated that 
the market was hesitant about the 
future outlook. As the earlier des
pondency was due mainly to the 
drop in Ind ian I r on , this week's 
recovery fol lowed the sudden up
ward rebound in Ind ian I ron . 
Strength in Tea shares imparted 
steadiness to the market. 

Last month's fluctuations in the 
forward shares listed on the Calcutta 
Stock Exchange indicate the in f lu
ence of these shares on the market 
as a whole. There are reasons why 
equities remain hesitant. One of 
the immediate reasons is the recent 
recession in the forward shares quot
ed on the Calcutta Stock Exchanges. 
According to reliable reports, the 
last two settlements were too heavy. 
Some of the " bulls " are reported 
to be in serious difficulties. Thei r 
troubles are having a depressing 
effect on the market. 

A Drag Removed 
To the extent that the behaviour 

of forward shares has been a drag 
on the market in recent weeks, 
Clive Street now seems to be r id of 
this " bearish " influence. In the 
last few days, Ind ian I ron have im
proved appreciably. U n t i l the time 
for the next settlement approaches, 
it w i l l not be known whether the 
technical position has adjusted itself 
at around current rates. But it is 
believed that, w i th the el iminat ion 
of weak " bulls " in the last month , 
the technical situation is now much 
healthier. 

T w o simultaneous developments 
helped this week's steadiness in equi
ties. By the second half of last 
week, Ind ian I r on and the other 
forward shares began to move up. 
This had a steadying effect on the 
market. Improvement in Tea shares 
egged the market on to higher levels. 
I t is, however, not w i thout signifi
cance that Tea shares continue to 
be steady, al though the Calcutta 
Stock Exchange remains hesitant. 

Calcutta Tea Auctions 
Tea shares have crossed many 

hurdles in the last few weeks. Ca l 
cutta tea auctions, since their re-

Hesitant Trend 

sumption after the Puja holidays, 
have removed many fears. Demand 
and auction prices have remained 
firm, despite the higher tea export 
duty. Tha t was how the Calcutta 
Stock Exchange gathered courage 
to move up immediately after the 
drop which occurred as it re-opened 
after the holidays. Recent tea 
auctions in Calcutta have been en
couraging. 

Despite the promising prospects, 
as reflet ted in recent auctions. Tea 
shares have been under the shadow 
of extraneous influences. Discourag
ing ' price movements in the other 
countries had a depressing effect on 
Tea shares. But even these inf lu
ences could not keep Tea shares 
depressed as it became known that 
the tea export quota had been rais
ed further. 

Spurt From Higher Export Quota 
Under the Internat ional Tea 

Agreement, India's tea exports in 
any year cannot exceed 135 per cent 
of the " standard export " figure. 
W i t h the Government's decision to 
release a further nine per cent of 
the export quota, this season's per
missible exports now come up to 129 
per cent of the prescribed annual 
max imum l imi t . As is to be expect
ed, the Government's decision has 
caused a spurt in Tea shares. 

Immediately after the announce
ment of the Government's decision, 
the export quota price declined. 
But it has recovered subsequently. 
This week's auctions indicate that 
the higher tea export quota has not 
affected export prices as the demand 
continues to be strong. Monday's 
satisfactory export sales and prices 
had a tonic effect on Tea shares. 
It is being argued that earlier fears 
about for thcoming tea dividends 
now seem exaggerated. 

Subdued Sections 
Although the demand for Paper, 

Miscellaneous and Engineering 
shares remains subdued, the future 
prospects for Tea and Jute shares 
have never been in doubt in recent 
months. Tea shares are behaving 
according to expectations. But Jute 
shares remain erratic. These shares 
are not declining. But the improve
ment is not as consistent or rapid as 
the " bulls " wou ld like it to be. 
Even so, the belief remains wide-
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spread that forthcoming jute d iv i 
dends 'wou ld be satisfactory. 

Both raw jute and jute goods have 
been steadying-up in the last few 
days. Realisation is growing that, 
as the consumption of raw jute im 
proves as a sequel to longer work ing 
hours by the industry, raw jute prices 
must remain steady. Rising raw 
jute prices are having a hardening 
cffect on jute goods. This is reviv
ing fears that exports may be affect
ed. Jute shares remain uncertain 
mainly because of the irregulari ty on 
the export f ront . 

Heavy Demand on Money Market 

M u c h has been heard in recent 
weeks about the fal l in " g i l t s " . 
There has been some recession in 
the speculative securities. But a 
closer analysis indicates that the fa l l 
in securities in recent weeks has not 
been in excess of that in preference 
sha res or in debentures. There is, 
therefore, reason to believe that 
there is nothing part icularly wrong 
w i th " gilts ". Nor is there' any in
dication that the recent set-back in 
securities reflects a changed mone
tary policy of the Government. 

In retrospect, the reasons for the 
current weakness in " g i l t s " are 
apparent. There have been heavy 
demands on the money market in 
recent months. There was first the 
Nat ional Plan Loan. Since the 
closure of the Loan, there have been 
substantial equity and debenture 
flotations by some industrial com
panies. Some of the major mun i 
cipalities and States have entered, 
or are entering, the market as bor
rowers. It is evident that the market 
is taking time to adjust itself to these 
heavy demands. 

Tax Uncertainties 
Stock markets remain hesitant be

cause of revived fears about a higher 
Bank Rate, and of apprehensions 
about the recommendations of the 
Taxat ion Inqu i ry Commission. I t 
is doubtful whether any reduction in 
the tax load is widely anticipated. 
But the Planning Commission's ob
servations, in the latest Progress 
Report , about the need for greater 
mobil isat ion of resources by the 
Central and State Governments have 
created apprehensions that the 
aggregate tax burden may increase 
further. 
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