
T H E E C O N O M I C W E E K L Y November 6, 1954 

Weekly Notes 
If Jesus were Living Today . . . 

M I D - T E R M elections i n the 
USA are usually had for the 

President's party and to that extent, 
the Congressional elections have run 
true to form. But the Republican 
landslide may not be so bad for the 
President after al l , in so far as the 
extremists in Ins own party had been 
the worst critics of the administra
t ion. So far as foreign policy is 
concerned, and that is what interests 
India , there can be l i t t le change, 
foreign policy being always bi-parti
san. Neither would there be an end 
to McCarthysm, though McCar thy 
himself may lose the Chairmanship 
of the Senate investigation Com
mittee. Hav ing known the Repub
licans, many in this country are now 
prone to think that the Democrats 
were not so had after all and they 
are glad to have them back in majo
rity in the House of Representatives 
and the Senate. True enough. Pre
sident T ruman went down l ighting 
against thought control imposed on 
the Congress by the Republicans 
fairly early in his last term. But 
such wishful thinking has to be 
tempered/ Curiously going through 
the old files, h o w ' disturbing to 
chance upon a passage like this, f rom 
our London correspondent, which 
appeared in an obituary note on 
Haro ld Laski, in the issue of this 
paper of Apr i l I, 1950. 

" His last years were marked by 
disappointments . . . disappointment 
in the country which he had adopted 
as his second home after four years 
of lecturing at Harvard . He returned 
from his last t r ip there ful l of gloom 
and foreboding, having witnessed 
what he considered to be the end of 
academic freedom. People were 
afraid not only to express progres
sive views, he told us, but to be seen 
w i t h people who were alleged to 
have expressed progressive views. 
. . . The intellectual climate was 
typified by an incident at a gather-
ing he addressed- - the Chicago 
Junior Chamber of Commerce— 
where hysterical cheers greeted the 
solemn statement by the chairman, 
" If Jesus Christ were l iv ing today 
. . . he would be President of the 
American Chamber of Commerce"! 

This is passed on wi thout com
ment. 
Ceylon Central Bank Gold 

TO keep her jewellers and gold
smiths in business, Ceylon had 

so long been supplying token 

amounts of gold to them, despite 
difficulties of balance of payments, 
and the general restriction on move
ments of non-monetary gold main-

stained for conserving foreign ex
changes. But it was literally i ron 
rations, and how the scheme ever 
operated, God alone knows. T h e 
quota fixed for goldsmiths was 3 ozs 
per head per annum, and this the 
Central Bank of Ceylon undertook 
to supply at the official rate for gold 
which, needless to say, would be 
nearly a th i rd of the market rate, 
whether the market was white or 
black. Not unnaturally, there had 
all along been a fierce scramble for 
gold permits. This has now been 
put an end to by the decision to 
charge the market price for the gold 
released for industrial uses. A ceil
ing of 12,000 ozs for the year had 
hitherto been maintained for the 
import of gold on this account. The 
Reserve Bank of India has never 
done anything of the sort. The 
Mysore mines and the smugglers 
have taken care of the bull ion mar
ket, the latter supplying it. to the 
extent of a mil l ion oz a year, accord
ing to an estimate by an indepen
dent economist. 

The permit system, however, is to 
be continued to ensure that bigger 
jewellers do not deprive the smaller 
ones of their stock-in-trade. The 
Central Bank w i l l continue to i m 
port the same quantity of gold, but 
as the present quota is insufficient 
for the goldsmiths, its increase may 
also be considered. So long as gold 
imports remain negligible in quantity 
and are expressly for industrial uses, 
the Fund's rules w i l l not stand in 
the way. Ceylon's foreign exchange 
position has also improved; so she 
may be able to afford such small 
luxuries. There is one snag, how
ever. If the Central Bank's selling 
price follows the free market price, 
and does not keep at a respectable 
distance from it , why should jewel
lers and goldsmiths take the trouble 
of obtaining a permit and collecting 
their quota from the Central Bank? 

Groundnuts and Export Incentive 

TH E Planning Commission re
commends; it is for the Minis 

tries concerned to implement its 
recommendations. The Minis t ry of 
Food and Agriculture, it is no 
secret today, has neve accepted 
cither integrated crop planning or 
the principle of price parity which 
alone can make the former a reality. 
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Between the t w o there has always 
been a wide enough gap. But though 
there is no specific commitment in 
this regeard, neither have price par i 
ties been entirely disregarded, and 
some balance has been sought to be 
maintained among the competing de
mands of different crops. In stress
ing, therefore, that better methods 
of cultivation alone can produce 
miracles, as the Japanese method 
has already done in the case of 
paddy, Dr Punjabrao Deshmukh 
would be far from playing down the 
price factor in the case of oilseeds 
and oils, exports of which are of 
growing importance for various 
reasons. 

Where export duties and quota 
restrictions are in force, prices can 
be indirectly operated upon through 
both. These useful instruments for 
influencing prices, however, are dis
appearing one by one. Export duties 
of a number of oils and oilseeds have 
been abolished. The latest step in 
this direction, to give a f i l l ip to 
groumlnut prices, is the reduction of 
the export duty on groundnut oi l . 
An indication of (Government policy 
in the matter was expected soon 
after Diwal i , but it is difficult to 
accept the present measure at its 
face value. In fact, market com
mentators have not been impressed 
about its necessity at a l l . because 
very li t t le of the present export 
quota for groundnut oil remains to 
be exploited. 

To the extent that the price in 
centive is a factor of significance, 
in keeping up the acreage and pro
duction of groundnuts, a follow-up 
may be expected in the near future 
in the shape of an increase in the 
export quota, present prices by all 
counts being too low to maintain 
production at the desired level. In 
view of the present stock position, 
an increase in quota would be quite 
in order, as wi l l be increasingly 
evident if groundnut prices fa i l to 
respond to the present l imi ted stimu
lus. 

A place for Betelnuts in the Plan 

B E T E L N U T—arecanut is the 
name the Minis t ry of Agr i 

culture prefers—is one of the com
modities the prices of which shot up 
fantastically dur ing the war and have 
stayed put. The latest price rela
tive for betelnut (Deshi), Calcutta 
market quotation, in the Index 
Number of Wholesale Prices issued 
by the Economic Adviser, which is 
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for October 9 is 1184, with August 
1949 equal to 100 as the base. Thus 
it may fair ly claim to share honours 
w i th black pepper in the matter of 
price rise, though for very different 
reasons. The Bangalore quotat ion 
for betelnuts Palghat (Superior) 
also for the same date was almost 
half, being only 666. Thereby hangs 
a tale. After the part i t ion of Bengal, 
all the betelnut growing districts— 
Barisal, T ippera, Noakhal i , etc— 
which accounted for half the pro-
duct ion of undivided Ind ia between 
them, went to East Bengal. More 
slender than the coconut pa lm, and 
standing bolt upr ight , the betelnut 
pa lm is a part of the landscape 
of riverine and deltaic Bengal. To 
day Madras leads in the production 
of these nuts, which are so much 
fancied for chewing, w i th or w i th 
out pan, and Travancore-Cochin 
comes second while West Bengal's 
contr ibut ion is insignificant. 

Though there was no Grow More 
Betelnut Campaign after par t i t ion, 
Government became alive to the im
portance of growing more of these 
nuts for the simple reason that 
people's habits of consumption are 
hard to change in the case of con
ventional necessity; the demand for 
semi-luxuries expands very consider
ably when crops fetch . good prices 
and there is more money going 
round. A Central Committee was 
set up for areeanuts in May 1949 
on the lines of similar others for 
cotton, jute and coconuts, but be
yond bewailing annually the lack of 
statistics and the reluctance of the 
betelnut growing States to do any
thing about i t , the Committee's main 
service so far has been to focus 
attention on the plant disease to 
which betelnut palms fal l such an 
easy prey. 

At its last annual meeting held in 
Bombay, the Ind ian Central Arcca-
nut Committee put up a compre
hensive development project for in 
clusion in the Second Five-Year 
Plan. For many years now, the 
domestic producer of betelnuts has 
been protected, though w i t h no pro
fessed intention of giv ing h im any 
advantage1 over the foreign producer. 
We have been practically impor t ing 
hal f of what we have been growing, 
largely f rom Malaya and Ceylon, 
and very irregularly f rom Pakistan. 
After a l l , as a conventional neces
sity, betelnuts easily lend them
selves to be taxed and excise duty 
being administratively impracticable, 
import duties have been progressively 
raised, as much for gathering more 
revenue as for keeping imports in 

change. tha t is to say, the p r e ; 
ducer has enjoyed protection w i t h 
out the benefit of a Tar i f f Board 
enquiry, though betelnuts received 
souse attention f rom the Fiscal Com
mission who made the observation 
that protect ion to such agricultural 
commodities should be strictly for a 
temporary period, not more than 
five years at a t ime, and that it 
should go along w i th a definite pro
gramme for the improvement of 

Apar t f rom the usual problems 
of market ing and improvement of 
product ion through better manur ing, 
nurseries for raising improved seeds 
and research for control of mahali, 
the disease to which betelnut palms 
are part icularly susceptible, process
ing of the nuts and their separation 
f rom husk has presented a problem 
which has led the Committee f r om 
time to t ime to look for suitable 

Domestic production. check for conserning foreign ex-
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gadgets fo r decortication. Regu-
lated markets and grading have also 

been on the cards, but progress, as 
usual, has been slow. 

Among the schemes proposed by 
the Committee are the establish
ment of Arecanut Research Stations 
and Nurseries and a Central Tech
nological Laboratory, subsidy for 
wells to provide irr igat ion facilities, 
construction of warehouses and 
grants to co-operative societies, un i 
versities and research institutes for 
advanced studies on arecanuts and 
extension of cult ivat ion to Andaman 
and Nicobar Islands. 

A survey recently conducted shows 
that a lakh acres can be brought 
under cult ivat ion in addit ion to the 
2.62 lakh acres that arc not estimat
ed to be under betelnuts. But in 
view of the high cost of product ion, 
greater attention has to be directed 
towards judicious, cul tural and ma-
nur ia l practices, uti l isation of by-pro
ducts, progressive research and a 
more vigorous application of the 
fruits of research. As the question 
of research is of special importance, 
the proposal for setting up a Central 
Research Station, which has been 
kept in cold storage for long, should 
now be taken up. But unless the 
Committee succeeds in persuading 
the States concerned to collect 
acreage and product ion statistics, 
it may be diff icult for it to draw up 
and implement development plans. 

Nibbling at the Land Problem 

TH E land problem is being 
nibbled at by some and sniffed 

at by others, but none of the States 
has yet mustered courage to face it 
squarely and launch a f rontal at
tack on i t . Its very complexity, 
which has been the professed reason 
for the delay in coming to grips w i th 
it, it is increasingly becoming clear, 
rules out any but the straightforward 
and simple solution. For the p r i 
mary object of redistribution or 
tenancy reform or whatever one 
may choose to call i t , is to settle 
as many people on land as can be 
accommodated, subject to the con
di t ion that those who are settled 
should be able to make a l iv ing 
f rom agriculture, and be in a posi
t ion to improve cult ivat ion. Why 
not, then, set about it straightaway 
by appoint ing land commissions to 
carry it out and leaving it to them to 
decide what should be the size of the 
uni t , and the ceil ing for holdings? 

Now quality of land differs f rom 
place to place, If not f rom plot to 
p lo t ; forms and conditions of 

tenancy dif fer in l ike manner, so do 
those of cul t ivat ion. H o w could i t 
then be thought possible that the 
States should each be able to 
determine what should be the ceil
ing for holdings and the size of the 
economic holding for the land w i th 
in their respective jurisdictions? 
A n d yet, it is precisely on the 
ground that each State should find 
out its own norm for these things 
that action is being delayed, and 
everything has been held up pend
ing the census of land holdings in 
each of the States. 

The States are not only shy of 
f ix ing a ceil ing, they would not even 
agree to set a dead-line for the census 
on land holdings which the Centre 
requested them to carry out in Janu
ary last. Today the representatives of 
the States are meeting at a con
ference in Delhi to discuss the matter 
w i th the Central Government, " to 
seek clarifications, as also to explain 
their technical, administrative and 
financial difficulties." The Centre 
keeps on urging them to complete 
the census as quickly as possible so " 
that a land pol i ty may he formulat
ed, but in the spirit of the Bhagavat 
Gi ta, not hoping for the fruits of 
action. The States which have 
agreed to take up or have taken up 
the census are Bombay, Madhya 
Pradesh, Madras, Andhra , Hydera
bad, Ku t ch , V indhya Pradesh, Bho-
pal and Coorg, the expected date of 
completion extending f rom the next 
month to September next year. 
Madhya Bharat, Mysore, Saurashtra 
and Ajmer have not yet fixed any 
t ime schedule, while Delhi , Punjab 
and Ut tar Pradesh have flatly de
clined to make any commitment at 
a l l , " for administrative reasons." 
Travancore-Cochin w i l l not have 
the census because it does not th ink 
that the census wi l l serve any useful 
purpose. Bihar and West Bengal 
have agreed to hold a sample sur
vey, but the former has not yet 
f ramed a scheme for it. Rajasthan 
has not yet set up a revenue agency, 
nor has it completed a settlement 
survey; hence it may not be able 
to undertake the census. The pic
ture that emerges is neither of co
ordinated nor of speedy action. 

Meanwhi le, legislation has been 
proceeding piecemeal and every 
week something or other is reported 
which smacks of nibbl ing or merely 
sniffing at the problem. This week, 
for instance, the Planning Commis
sion is reported to have expressed 
its dissatisfaction w i t h what the 
West Bengal Government has done, 
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or rather proposes to do, under the 
Zamindar i Abol i t ion Act passed by 
it and one of the advisers to the 
Plarming Commission, it is fur ther 
reported, is being sent out to look 
specifically into the position of share
croppers wi th a view to ensuring 
them the rights of permanent 
tenancy. Also this week comes the 
news of Andhra exempting small 
holders now paying a land revenue 
of Rs 10 or less f rom any payment 
at a l l , while a b i l l , now before the 
Legislature, proposes the levy of a 
surcharge on others, to toe the line 
laid down by the Planning Com
mission of raising more revenue to 
pay for planned development. A 
th i rd i tem is f rom Hyderabad, re
por t ing the progress made by the 
Land Commission towards work ing 
out a formula for the conversion of 
different types of land on the lines 
of the standard acre adopted in East 
Punjab for the rehabil i tat ion of re
fugees who had to be quickly settled 
on the land left vacant by those who 
had migrated to West Punjab. 

What does all this add up to? 
Preparing, for a journey which none 
of the States seems to be wi l l ing to 
undertake yet. Certainly they are 
in no hurry. It is more than seven 
years now that the present Govern
ment has been in power. The prob
lem has been discussed ad nauseam. 
Perhaps the time has come to realise 
that no satisfactory settlement is 
ever likely to be reached along the 
present lines of elaborate and long-
drawn enquiries, at the end of wh ich 
the self-same problems w i l l have to 
be faced, which can be faced and 
should be faced here and now, viz, 
settling as many people as can be 
conveniently settled on the land that 
is available, subject to the test of 
their being able to make a l i v ing 
and carrying on cult ivation w i th 
the m in imum standard of efficiency. 
It is high time now to think of the 
second part of the proposition, for 
wi thout adequate resources and or
ganisation, mere redistribution of 
land wi l l avail nothing. 

Trade with China 

TH E deal negotiated by the 
Indian Tobacco Delegation to 

China for the export of tobacco 
against import of silk of equivalent 
value has now been officially publ i 
cised as a trade agreement conclud-
eel " i n pursuance of the earlier 
o n e " . This is rather puzzling, 
unless all that is meant is that pay
ment arrangements for the tobacco 
—silk deal, which had been finalised 
much earlier, w i l l be according to 
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