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Company Notes 

T a t a Hydro-Electr ics 
A LL the three companies of the 

Tata Hydro-Electric group 
showed excellent results in the year 
-ended June 30, 1954. The increase 
in total expenses was more than off
set by a handsome rise in revenues. 
T h e net result has enabled the direc
tors to set aside more for reserves 
and thus strengthen the financial 
position of the three companies. 
The dividend distribution, however, 
has been maintained at 7½ per cent 
for all the three. 

The group has applied to the 
W o r l d Bank for a loan of about 
Rs 8 to Rs 9 crores to finance the 
Tromhay project, which is expected 
to cost about Rs 14 crores on the 
basis of two 50 MW units now 
sanctioned by the Bombay Govern 
ment. This wil l add to the earning 
capacity of the companies in the 
near future. It is reported that the 
Government of India is likely to 
link the return to the electric com
panies with the changes in the Bank 
Rate. The bright future of the 
three companies has been greeted by 
the Stock Exchange with a smart 
rise in the quotation for their shares. 

TATA HYDRO profits, after provid
ing for taxes, managing agents' 

commission and depreciation, were 
higher at Rs 22.70 lakhs against 
Rs 20.18 lakhs in the previous year. 
Revenue from power supply rose to 
Rs 55.10 lakhs against Rs 50.17 lakhs 
in the preceding year. Income from 
rental and license commission was 
also higher. Compared with this, 
the outgo has been comparatively 
steady. Payments to employees dur
ing the year were higher by about 
Rs 90,000 but the works expenses 
showed a big rise from Rs 2.76 
lakhs to Rs 5.30 lakhs. The rise 
has been mainly due to the Shirawta 
Dam Cementation which cost 
Rs 2,23,919 and repairs and main 
tenance costing Rs 36,000 more than 
in the previous year. The net pro
fit for the year, however, reflects an 
increase of Rs 2.52 lakhs or 12.5 
per cent over that of the previous 
year. This has enabled the directors 
to raise the provisions for contin
gencies reserve to Rs 2.08 lakhs 
(Rs 98,848), and for general reserves 
to Rs 1.25 lakhs (Rs 75,000). 

TATA POWER profits, after provid
ing for taxes, managing agents' remu
neration and depreciation, were 
higher at Rs 55.32 lakhs as against: 
Rs 4840 lakhs in the previous year. 

Revenue from power supply was 
higher this year at Rs 1.40 crores 
against Rs 1.28 crores,'in the preced
ing year. Total expenses were 
Rs 4.57 lakhs more due to increases 
in payments to employees, deprecia
tion and managing agents' remunera
tion. The net profit, however, 
shows an increase of Rs 6.92 lakhs 
or 14.3 per cent over that of the 
previous year. Provision for contin
gencies reserve has been stepped 
up to Rs 5.10 lakhs (Rs 2.45 lakhs) 
and for reserve for special repairs to 
Rs '8.0 lakhs (nil). 

ANDHRA V A L L E Y profits, after pro
viding for taxes, managing agents' 
remuneration and depreciation for 
the year ended June 30, 1954, in
creased to Rs 25.82 lakhs from 
Rs 21.89 lakhs in the previous year. 
Revenue from power supply rose to 
Rs 78.41 lakhs as compared to 
Rs 71.58 lakhs in the previous year. 
The net profit , however, shows 
an increase of Rs 3.93 lakhs or 17.9 
per cent over that of the previous 
year. This has enabled the direc
tors to increase the provisions tor 
contingencies reserve to Rs 2.70 
lakhs (Rs 1.31 lakhs) and general 
reserve to Rs 2.0 lakhs (Rs 1.0 lakh). 
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