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Around Bombay Markets 

Momentum of Downswing 
Friday, Morning 

T H E partial recovery which was 
recorded from the low levels 

was not only wiped off on the Bom 
bay Stock Market but renewed pres
sure sent back prices rapidly to new 
bottoms in the recent downswing. 
W i t h the end of the settlement ap
proaching, bull operators were again 
apprehensive of large carry over 
charges following the pressure of 
actual sales. On the top of this, the 
Calcutta market, which reopened 
on Wednesday after the long Puja 
Holidays, showed a nervous tend 
ency, in regard to jute shares, and 
Indian Iron and some other miscel
laneous counters toppled down in 
consequence. This, in turn, accen
tuated the downward trend in Dalai 
Street. The bull traders were un
nerved but thanks to heavy covering 
by some of the professional shorts, 
the market tried to steady up at 
lower levels. There are still very 
few pointers to warrant the view that 
the downward tendency has been 
halted. 

The Taxation Inquiry Commis
sion's report is likely to be delayed 
by about three weeks at least. 'There 
have been no fresh conjectures about 
the Commission's recommendations; 
on the contrary, the reports arc that 
discussions are still at a preliminary 
stage. As observed last week, these 
recommendations and the Govern-
ment decision thereon w i l l either 
make or mar the investment pros 
pects in the private sector. 

'The market is still in a littery 
state, indicating lack of confidence. 
This is natural in view of the heavy 

losses sustained by the bulls in the 
last six weeks or so. Before the 
market can resume the upward trend, 
i t w i l l need some time to stabilise. 
Though prices are now reaching 

attractive levels, judged from the 
long range optimistic prospects, the 
floating stock wi l l have to get re
absorbed. More than any other fac
tor, the increase in the floating sup
ply followed by large coutange char
ges has proved to be unsettling. It 
remains to be seen whether or not 
institutional investors who have dis-
invested wil l re-enter the market, 
and when. There is evidence 
to suggest that institutional in 
vestors are switching over from 
'Tata Steel ordinaries, for example, to 
National Rayons, 'Tata Mi l l s and 
Tata Chemicals. Even if fresh in-

roads in values are not made, it is 
evident that the market wi l l have to 
bump along the bottom for .some 
time. Attempts at rallies so far have 
proved deceptive. The recent de
cline, however, is only a reaction 
ary phase, There is nothing in the 
situation to support the view that 
the bear market has commenced. 

Tata Steel Ordinaries crashed to 
Rs 218-8 from Rs 234 and Ind ian 
Iron to Rs 33-6 from Rs 34.14 to 
recover to a small extent. The mar
ket for steel shares is still shaky but 
after Friday's settlement passes off, 
it wi l l steady up. 

Cotton mill shares suffered a 
moderate fall but recovered on the 
news that cotton textiles have been 
included in the trade pact with 
China. 

National Rayons have attracted 
increased attention on prospects of 
higher profits during the current 
year and on the report that the 
company is not to float debentures. 

Scindias have been hit hard on 
stale l iquidation as well as bear pres
sure. During the last two and a 
half months, there had been consi
derable liquidation in these shares 

but around Rs 18, the shares should 
meet with support, despite the fact 
that the dividend is not likely to be 
raised from annas 12. 

Belapur have remained subdued as 
the dividend is likely to be main
tained at Rs 10. Tata Chemicals 
received some fillip from the working 
results but later on the rise was 
mostly wiped off. Bombay Burma 
are meeting support around Rs 450 
to Rs 45 5. BB Petrol c o n t i n u e d 
quiet. 

Electrics, Banks and Insurance 
shares were a shade easier. Gil t -
edged securities were weak. 

* * * 

Further Drop in Cotton 

WITH the resumption of futures 
trading in cotton, the profes

sional bears turned active and press 
ed sales on the expectations of a very 
satisfactory crop. I C C February was 
knocked down to Rs 608.8 from 
Rs 635-4 to rally to Rs 619 and 
then react to Rs 612-8. The rally 
was mainly on account of short 
covering induced by the announce 
ment of quota of Indian Cotton for 
mills and of export quota of one 
lakh bales consisting of 50,000 bales 
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or Bengal Deshi, 25,000 bales or 
Mathias, Kalagins and Dholieras and 
2 5 , 0 0 0 b a l e s o f C P I , C P I I , Cen
tral India Deshi and Oomra - Deshi 
of 11 /16" staple and below." 

in tunc with futures, delivery 
contracts for new crop have drop
ped. Bengal alone are riding firm 
on export quota considerations. 

Ballion Up 

A F T E R passing through a list
less state for several weeks 

the bullion market was somewhat 
better and slightly improved, smug
gling activity being held in abe
yance by the continued search for 
contraband gold. Moreover reports 
that a prominent bull operator has 
arranged to absorb deliveries in the 
matured settlement induced short 
covering. But at higher levels, 
some pressure again developed in 
view of the implications of the forth 
coming merger of Pondicherry with 
the Indian Union. 

Silver prices for Kartak Sud Punam 
delivery finned up to Rs 158-1z to 
react to Rs 158-5, while gold for the 

same delivery, after rising to Rs 88, 
receded to Rs 87-6. 

Oilseeds Qulet 

O I L S E E D S were quiet a t the 
outset but the announcement 

of ex port quota at 15,000 tons of 
groundnut oil arrested further decline. 
This quota is for the period ending 
December 1954. Castorseed were 
easy in the absence of any such 
announcement of export quota. 

Groundnut bold, December-Janu
ary, after easing off to Rs 23-14 re- 
covered to Rs 24-11 but subse
quently reacted to Rs 24-4. Follow
ing the quota announcement, over
seas buyers have reduced prices. 
Groundnut oil November is being 
quoted at Rs 13. 

Castorseeds, May delivery moved 
down from Rs 97-8 to Rs 95-2, to 
be placed at Rs 9512 . Castor oil 
commercial was placed at Rs 10 but 
failed to attract buyers. 

Lin seed spot was firm at Rs 23-8 
while February March eased off lower 
to Rs 20-14, 

Indian Banks Abroad 

TH O U G H Ind ian banks have 
been energetically expanding 

their activities abroad, strengthen
ing thereby the case for setting up 
an Indian Exchange Bank under 
the auspices of the Reserve Bank, 
which cannot be denied for long, 
the number of Indian banking offices 
overseas has still been going down. 
This is because branches of Ind ian 
banks in Pakistan come under this 
category and these are being closed 
down. Dur ing the year 1953, for 
which the data has just been released 
in the last issue of the Reserve Bank 
Bulletin, the numbers are shown to 
have further declined for in addi
tion to the branch offices in Paki
stan, some of those in French India , 
ceased to be " foreign offices or 
branches", after the merger of 
Chandarnagore. Branches of Ind ian 
banks in other countries increased, 
though their business declined a 
l i t t le , following the general slack
ness of economic activity in Ceylon 
and Japan the two countries in 
which a number of Ind ian banks 
have their offices. Despite their 
shrinking numbers, the business done 
by the Pakistani branches of Ind ian 
banks, however, unproved during 
the year. 

The total number of Indian banks 
abroad (scheduled and non-schedul

ed) declined from 35 to 32 and their 
offices fell from 108 to 106. The 
decline was due to closing down of 
3 banks and 6 offices in Pakistan 
and deletion from the list of 3 banks 
and 3 offices in French India follow
ing the changed position of Chander-
nagore after the merger. The num
ber of banks and their offices in 
creased in UK by two each. Though 
only one office was added to in 
other countries, two banks and four 
offices were for the first time opened 
in East Africa. 

Despite an increase of Rs 4 crores 
in the total deposits of Indian banks 
abroad, their liabilities further de
clined during the year f rom Rs 92 
crores to Rs 87 crores following a 
decline in inter-bank borrowings. 
The increase in total deposits was 
mainly due to increase in time 
deposits in Pakistan and demand 
deposits in Burma, in conformity 
with a rising trend in bank deposits 
in these two countries. Deposits of 
Indian banks in Pakistan, which 
had declined to Rs 35 crores in 1952 
from Rs 50 crores in 1951, improved 
to Rs 39 crores in 1953. The over 
all cash ratio of I nd i an banks show
ed only a slight decline from 28 to 
26 per cent, partly due to fall in 
cash balance and partly to rise in 
total deposits, but the ratio in dif

ferent countries showed, wide diver-
gence. Whi le remaining 'unchanged 
in Pakistan at 17 per cent, the cash 

ratio declined in Burma from 44 to 
29 per cent, in Ceylon from 31 to 
18½ per cent, and in Malaya from 
24 to 17 per cent. The decline was 
due mostly to fal l in cash balances 
except i n Burma. In UK on the 
other hand, despite a fal l in cash 
balances, the cash ratio jumped 
from 57 to 93 per cent. 

The number and the business of 
Indian banks abroad, except in 
Burma, Ceylon and Pakistan, still 
remain insignificant, Pakistan even 
now accounting for by far the largest 
number of such banks and for more 
than half of their total foreign 
liabilities. 

W O R L D RUBBER SURPLUS 

SU R P L U S stocks of natural 
rubber which assumed threat

ening proportions after the collapse 
of the Korean boom, were gradually 
being worked off—through steady 
reduction and expanded consump
t ion—unt i l the first half of the year. 
The statistics for the months of July 
and August, however, seem to indi 
cate a reversal of this trend. 

No inference. however, can be 
drawn from these two months' move
ments. Production may decline if, 
as is expected, small holders in 
Indonesia abandon high cost rubber 
tapping, though the reduction may 
not be of the same magnitude as 
that in last year. True, there can 
be li t t le doubt about the long term 
prospects of demand for rubber in 
view of the rising standards of l iv ing 
and development of new outlets in 
roadways and upholstery. 

immediate consumption trends, 
however, remain a l i t t le uncertain 
so long as production and prices of 
synthetic rubber and U S rubber 
purchase policy continue to be the 
principal determinant of the fate of 
natural rubber. As prices of natural 
rubber have continuously moved 
downwards while synthetic rubber 
prices have been relatively sticky, 
the recent trend of natural rubber 
increasing its share of the total con
sumption may be maintained. If 
the production of synthetic rubber 
is not stepped up while total con
sumption goes up, natural rubber 
may be able to capture one-half of 
the total U S market as against 4.1 
per cent in 1953 and 36 per cent in 
1952. Prospects for the year on the 
whole may turn out far better in 
the end than are indicated by the 
latest monthly movements in stocks. 
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