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N e x t Stage 

N O T only has food shortage 
ceased to he a problem, at least 

for the time br ing, the long for-
gotten slogan 'Buy More Electricity ' 
may be soon revived in many of the 
States. But not in Bombay, though, 
since the authorities are still bent on 
wi thho ld ing even the permission to 
set up a second uni t in Tromhay. 
T h e emergence of a food surplus, 
ironically enough, has not been 
universally hailed as a deliverance. 
There is the problem of absorption 
and lurk ing fear of food prices going 
down to uneconomic levels thereby 
creating not only difficult, though 
temporary, problems of adjustment 
but threatening to hold up the pro
gress of agricultural improvement 
w h i c h in a market economy cannot 
be expected to be pursued wi thout 
any thought of money returns. In 
the case of utilisation of power, per
haps the threat is more distant but 
it has begun to loom large, except 
where demand is already existing as 
in the case of D V C and part ly in 
that of Bhakra Nangal. An un-
fortunate consequence of the lack of 

co-ordination between the States and 
the Centre- irresponsibility or un
responsiveness of the States, refusal 
to toe the line and listen to reason, 
whatever you may call it is the 
near certainty of abundance where 
utilisation has stil l to be planned 
and developed, and an equal certain
ty of continued shortage where ex
isting demand is starved and future 
demand calculated to respond quick
est to increase in supply. 

The planning of power utilisation, 
however, has been left to the next 
stage of development to which the 
country is fast moving. The mag
nitude of this task can hardly be 
exaggerated when *it is borne in 
m i n d that for every rupee spent on 
generation, roughly three rupees of 
capital expenditure w i l l be called 
forth for installation of electrical 
equipment in factories, and appara
tus for domestic and other uses for 
consuming power, and three times 
this amount of investment would be 
needed by way of fixed and working 
capital. It was estimated at the 
time of the Draf t Outl ine that 

taking the cost of installation and 
transmission at Rs 1,500 per K W , 
capital investment by industries 
would run to well over Rs 1,500 
crores, taking 1.1 mi l l ion KW as the 
additional capacity to be installed 
dur ing the Plan period. This target 
w i l l be substantially exceeded and 
the capital outlay necessary for the 
utilisation of power w i l l correspond
ingly increase. 

The realised and projected rate 
of power development stresses the 
urgency of setting up manufacture 
wi th in the country of heavy electri
cal equipment for which many of 
the conditions are already present, 
The proposal is not new. It had 
not only been broached but pursued 
some way at an earlier stage and 
then dropped, because of the then 
financial conditions, none of which 
are now present to justify further 
delay in the implementation of this 
necessary step. Further, if power 
development continues at the pre
sent rate, a manufacturings uni t of 
economic size can be kept busy f rom 
the day it goes into production, for 


