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Abundant Supplies 

TH E a im o f self-sufficiency i n 
jute has not been dropped 

altogether; but the mad race for 
achieving it quickly has been. The 
new and wiser policy was in full 
evidence in the jute season that 
ended this June. The 1953-54 jute 
crop amounted only to 31.28 lakh 
bales compared wi th 46.05 lakh bales 
in 1952-53 and 46.78 lakh bales in 
1951-52. It approximates more to 
the crop of 33.01 lakh bales raised 
in 1950-51, when trouble wi th Pakis
tan had not become very serious. 

N o t only has undue haste in the 
pursuit of self-sufficiency been given 
up; but there has also been consi
derable improvement in the yield 
per acre. In the year of record pro
duction, 1951-52, the yield had de
clined to 2.18 bales per acre. In 
1953-54 it improved to 2.46 bales 
per acre. 

'The disastrous results of expanded 
production being realised, an agree
ment was reached wi th Pakistan early 
in 1953. India gave an undertaking 
that she would take annually from 
Pakistan 18 lakh bales of jute, and 
that the figure might go up to 
25 lakh bales if so much more way 
available. At that time it was neces
sary to assure Pakistan of a market 
of this order, so that it might not 
be faced with the problem of a sur
plus. The trouble has been that 
certain qualities of jute are better 
grown in Pakistan than in India. 
This sensible agreement has yielded 
results. 

But new problems may arise; 
rather, they are already in the mak
ing. Pakistan is not keen on pro
ducing all the jute it can. It has 
been successful in reducing the crop 
to a mere 25.03 lakh bales in 1953-
54 from the record yield of 68.23 
lakh bales in 1952-53. I J M A mills 
purchased from Pakistan during the 
las! season only 9.35 lakh bales as 
compared with 14.19 lakh bales in 
.1952-53 and 18.52 lakh bales in 
195152 The total supply from 
Pakistan has been a few lakh bales 
more. 

For the new season that has just 
commenced, Pakistan is intent on 
continuing the scheme of regulating 
the crop on the basis of probable 
demand. The United Party Govern
ment had withdrawn the licence fee 
on jute acreage, thereby giving the 
indication to jute farmers in East 
Bengal that unrestricted acreage 
would be allowed. Reports suggest 
that there was a considerable increase 

in the acreage allotted to jute. The 
new Government of East Bengal has, 
however, rescinded the United Party 
Government's order, characterising it 
as ultra vires of the Constitution. 
The new Government has warned 
that unless farmers destroy the ex
cess crop, the penal provisions of 
the revived licence regulations would 
apply. The old order for the restric
t ion of crop to 42 lakh bales is now 
in force. 

How this w i l l affect the supply of 
jute to India remains to be seen, but 
since Indian purchases have been 
rather considerably less than what 
was stated to be her requirements 
in the past two seasons, it is evident 
that Pakistan is keen that it should 
not have a problem of surplus at al l . 
But apprehensions continue that 

Pakistan may find it convenient to 
concede the demand made by conti
nental manufacturers that she should 
drop the export duty in view of 
the fact that the reduction in the 
Indian export duty on jute manufac
tures puts them in a decidedly more 
inconvenient position. Pakistan has 
so far not yielded to this pressure. 
The export duty on jute stays. But 
it depends on the prospect of the 
crop whether Pakistan wi l l be able 
to sell to both India and other jute 
manufacturers without upsetting 
their relative positions of strength 
in world markets for jute products 

This is, however, a problem that 
wil l have to be faced essentially by 
Pakistan alone. For the present the 
Indian industry is in a fairly fine 
fettle. It can look back upon a sue-
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cessful season, A better balance be
tween production and sales has been 
achieved. Production in 1953-54 
(July to June) was slightly lower at 
865.7 thousand tons, compared wi th 
891.5 thousand tons in 1952-53 and 
945.0 thousand tons in 1951-52. 
Stocks at the end of June last were 
only 86.9 thousand tons, compared 
with 133.8 thousand tons in the 
previous year. In particular, stocks 
of sacking which had been an em
barrassing problem were brought 
down to 49,2 thousand tons at the 
end of June this year, while they  
were 85.7 thousand tons at the end 
of June last year. Stocks of hessian 
have been lowered from 45.6 thou
sand tons to 36.1 thousand tons. 

Exports have picked up consider
ably, though the prices have been 
lowered. Exports of all kinds of 
jute manufactures amounted in the 
jute year 1953-54 (July to June) to 
791 .9 thousand tons, compared wi th 
686.1 thousand tons in 1952-53 and 
784.7 thousand tons in 1951-52. 
The improvement in sales overseas 
has been more or less equally good 
in both the two main groups, hes
sian and sacking. Exports of the 

"former increased from 305.3 thou
sand tons to 376.2 thousand tons, 
while those of the hitter increased 
from 348.6 thousand tons to 401.2 
thousand tons between 1952-^3 and 
1953-54. However, internal con-
sunption has not been encouraging. 
It amounted to only 116.9 thousand 
tons compared with 166.0 thousand 
tons in 195-2-53. 

Purchases of hessian by the 
United States have not on the whole 
been, discouraging but the trend of 
US consumption appears to be 
slightly disturbing. Consumption in 
the jute year 1953-54 is estimated 
at 817 mill ion yards compared with 
870 million yards in the previous 
year.' But this might well be a re
action to the large consumption of 
1952-53 as compared1 wi th only 579 
mill ion yards in 1951-52- However, 
a delegation of the I J M A which had 
recently been to both Canada and 
the USA has expressed the satisfac
tion that India w i l l be able to retain 
its share of these markets, while 
stressing the need for the removal of 
the remaining export duty of Rs 275 
per ton and more aggressive selling 
efforts. 

The season that has just ended 
has been fairly satisfactory. The 
prospects for the new season are 
bright enough. There has been a 
strong revival of demand from Argen
tina for hessian; in the first six 
months of the current year, Argen
tine purchases totalled 60,000 metric 

tons, the total for the fear is ex-, 
peered to reach at least 1,00,000 met
ric tons as in last year. In Austra-
lia, control on jute goods is to be 
removed from January next year in 
respect of wool packs and from 
February in respect of corn sacks. 
Whether this wil l result in increased 
shipments of sacking in particular 
from India remains to be seen. 

Last season, India "could not be 
outpriced by continental producers. 
The prospects of their being able to 
do so this season depend on Pakis
tan's moods. But here also Pakis
tan's capacity for action is l imited 
among other things by its inconve
nient position wi th regard to con
trol over the size of the crop. 
India's dependence on Pakistan for 
some of the superior qualities can
not be ended quickly. But confi
dence in the capacity to hold on to 
our share has not been affected in 
the least. During the new season 
both the Indian crop and the carry
over from last season may be suffi

cient for all practical purposes. For 
continued progress, however, more 
determined attempts properly organ
ised, wi l l have to be made to grow 
the better varieties. In this respect 
the recommendations of the Jute 
Enquiry Commission deserve greater 
attention. 

The prospects of an expansion of 
the overseas markets, particularly in 
the Americas alone, justify the deci
sion of the I JMA to extend the 
working day from 42½ hours to 
48 hours,. From about the end of 
last month the working time has 
been increased to 45 hour's only. 
That this has not resulted in an 
upward move in raw jute prices is 
evidence that the mills have the 
power to regulate jute prices satis
factorily enough. This apart, the 
implementation of 48 hours a 
week for the whole year should de
pend eventually at any rate on an 
assurance of raw jute supplies, even 
if the market for manufactures can 
be taken for granted. 
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