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Fort W i l l i a m Jute 

TWO years ago the finances of 
the Fort Wi l l i am ju te Com

pany Limited (Managing Agents; 
Bangur Brothers Ltd) were in a 
very bad state. Reserves had been 
completely wiped out and, in addi
t ion, there was a very heavy debit 
balance on the profit and loss ac
count. There were also arrears of 
dividends to be cleared on the 
cumulative preference shares. 

The company has, however, been 
reporting consistently good results 
for the past three half-years. The 
profit for the half year ended 
March 31, 1953 amounted to 
Rs 2.77 lakhs before providing for 
depreciation. As the Managing 
Agents were anxious to wipe off the 
debit balance in the Profit and Loss 
account, they did nut provide for 
depreciation for the half year but 
applied the amount towards reduc
ing the debit balance. The profit 
for the next half year rose sharply 
to Rs 9.95 lakhs of which Rs 1.84 
lakhs were provided for depreciation. 
There was no provision for taxation 
on account of earlier losses and un-
absorbed depreciation and the net 
profit of Rs 8.11 lakhs was utilised 
to wipe off the debit balance amount
ing to Rs 4.99 lakhs and to clear off 
the arrears of preference dividends. 
A sum of one lakh rupees was trans-

ferred to. Reserve Fund and a divi
dend was paid on ordinary shares at 
Rs 5 per share. 

The accounts for the halt year 
ended March 31, 1954 has been 
recently published and it shows an 
equally good performance. Sales 
during the half year were slightly 
higher at Rs 80.56 lakhs against 
Rs 75.31 lakhs in the preceding half 
year. Depreciation charges were 
also higher at Rs 2.04 lakhs (Rs 1.84 
lakhs). There is again no provi
sion for taxation. Out of the net 
profits amounting to Rs 6.79 lakhs, 
a sum of Rs 5 lakhs was transferred 
to reserves and the dividend on 
ordinary shares doubled to Rs 10 
per share which works out to, 20 per 
cent per annum on the nominal 
value of the share. A worthy per
formance indeed. 

B u r r a k u r C o a l 

A R E C E N T addition t o the 
forward list, the Burrakur 

Coal Company Limited has pub
lished its accounts for the half year 
ended December 31, 1953. During 
this accounting period, sales are-
shown at Rs 91.40 lakhs against 
Rs 146.33 lakhs in the preceding 
half year. It appears that the 
method of accounting fop-sales has 

been changed as, on the debit side 
of .the working accounts, freight and 
delivery charges during the half 
year are shown at Rs 7.76 lakhs only 
against Rs 51,05 lakhs previously. 
This perhaps follows the method 
now adopted by Bengal Coal. 
Gross profits, after sundry adjust
ments, amounted in the half year to 
Rs 12.70 lakhs against Rs 9.11 lakhs 
for the half year ended June 30, 
1953. The increase in profits was 
according to the Report, due to 
certain items of income not likely 
to recur, and also to the receipt of 
dividends on investments falling in 
this half year. Taxation provision 
was naturally higher at Rs 3.77 lakhs 
(Rs 2.35 lakhs). After transferring 
Rs 55,000 (Rs 98,000) to tax con
tingency reserve, Rs 1 lakh (same) to 
reserve fund, the dividend on ordi
nary shares has been doubled to 
4 annas per share which works out 
to 5 per cent per annum. 

During the half year under 
review, 471,163 tons of coal were 
raised and 499,753 tons despatched 
against 509,461 tons raised and 
483,28; tons despatched in the pre
ceding half year. The daily wagon 
supply was slightly better during the 
half year, being about 16 wagons 
more than for the previous period. 

To assist forward planning, the 
company has suggested to the Plan-
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n i n g Commission that additional 
transport to the extent of 2 mill ion 
tons should be provided for the next 
10 years to carry out the industrial 
expansion scheme. 

* * * 

Other companies in the Bird-
Heilgers Coal group have also pub
lished their accounts for the half 
year ended December 31, 1953. 
Only Borrea has reduced the divi
dends to 25 per cent per annum 
from 30 per cent, in the preceding 
half year. Other companies have 
maintained dividends at the previous 
level. Standard at 20 per cent per 
annum, Ondal at 20 per cent and 
Churulia at 1 9/16 per cent per 
annum. Sendra, Bhulanbararee and 
Karanpura Development have again 
passed over their dividends. 

* 
Bengal Jute M i l l s 

T HE accounts of Bengal Jute 
Mil ls L t d (Managing Agents: 

Soorajmull 'Nagarmull , Calcutta) 
for the year ended June 30, 1953 
disclose a profit of Rs 14.94 lakhs, 
compared w i th Rs 7.77 lakhs in 
1952. Depreciation charges were 
slightly higher at Rs 2.73 lakhs 
(Rs 2.19 lakhs) while provision for 
taxation accounted for Rs 5.36 
lakhs (Rs 2.57 lakhs). After trans
ferring Rs 2.5 lakhs as provision for 
bad and doubtful debts and advan
ces, the dividend on ordinary share 
has been stepped up from Re 1 per 
share in 1952 to Re 1-4. 

Dur ing the year under review, the 
company capitalised a sum of Rs 22.5 
lakhs standing to the credit of Re
serve Account and distributed the 
same as bonus shares to ordinary 
shareholders in the proportion of 
one new share for every old share 
held. 

W i t h the current quotation 
around Rs 15-4-0, the latest d iv i 
dend works out to 8 per cent tax 
free. 

TH E year 1953 marked the return 
to normalcy from the high level 

activity in 1951 and relatively strin
gent monetary conditions of 1952. 
Despite higher level of business acti
v i ty , production and prices credit 
demand remained restrained clue 
mainly to uncertain state of main 
export industries. Bank credit, how
ever, declined moderately by Rs 10 
crores as against a contraction of 
Rs 66 crores in 1952 and an expan
sion Rs 118 crores in 1951. These 
developments have been noted in 
the annual report of the Reserve 
Bank for 1953 published under sec
t ion 36(2) of the Banking Com
panies Act 1949. 

The average cash ratio of sche
dule banks declined to 9.2 in 1953 
from 10.0 in 1952 and 10.8 in 1951. 
Average excess balances of scheduled 
banks wi th Reserve Bank have con
tinued to fall since 1951. Paid up 
capital and reserves of Indian sche
duled banks also showed a small de
cline due to a reduction in the n u m 
ber of reporting banks. Net de
posit liabilities increased by Rs 8.2 
crores over the year, demand depo
sits, however, registering a decline 
of Rs 4.4 crores and time deposits 

increasing by Rs 12.6 crores. On 
the whole it seems that post-parti
tion declining trend of deposits has 
been lately reversed. The increase 
in deposits, however, does not match 
w i th the increase in total money 
supply of Rs 39 crores (as against 
decline of Rs 96 crores in 1952). 
Li t t le change, however, is disclosed in 
the pattern of ownership of deposits. 
The more important development 
brought out in this respect is the 
keen competition for deposits be
tween scheduled banks and exchange 
banks which persists even after the 
reduction in bank rate in England. 
Exchange banks have now come to 
depend more on local market for 
resources. Consequent increase in 
deposit rates however is expected 
to be halted by mutual agreement 
among the banks. 

A welcome development is noted 
in respect of investment portfolio of 
banks which now largely consist of 
short-dated and medium-dated se
curities. The report regrets that a 
component of highly l iquid asset, 
viz, treasury bills, yielding adequate 
returns, is still negligible. Decline 
in investment in Government secu
rities in the busy season of 1953 was 

much more marked than in corres
ponding period of 1952, Increase 
of Rs 32.8 crores in the gilt edged 
portfolio of scheduled banks, how
ever, reflected larger holding of 
treasury bills on the part of sche
duled banks and more active parti
cipation in Government issues, "the 
ratio of total investment to deposits 
did not show any appreciable varia
tion and scheduled bank investment 
continued to concentrate on Gov
ernment securities which accounted 
for 86 per cent of the total invest
ment. 

Advances of scheduled banks on 
the whole declined by Rs 10 crores. 
An increase in the commercial ad
vances as compared wi th industrial 
advances in the year 1953 shows the 
re-establishment of usual distribu
tive pattern of bank credit which 
was a l i t t le disturbed to the detri
ment of commercial sector after the 
initiation of disinflationary policy. 
Commerce, however, has continued 
to get over one-half of advances as 
against below one-third by industry. 
Production credit for agriculture 
remained at a low level of Rs 12 
crores. 
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