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Around Calcutta Markets 

Boom in Tea Shares Continues 
Wednesday, Morning 

THE recommendations of the 
Shroff Committee, which were 

published towards the close of the 
last week, are being closely studied 
by the operator in the market, who 
is naturally anxious to know what 
w i l l be the effect on the capital mar
ket of the changes that the Govern
ment might propose. At the same 
time, there is a feeling that, in the 
absence of any appreciable increase 
in the volume of available resources, 
the fundamental problems are not 
likely to be satisfactorily solved. The 
Shroff Committee had naturally to 
function wi th in a l imited sphere 
and make recommendations in such 
a way that it did not conflict wi th 
the Taxation Enquiry Commission. 
As was generally anticipated, it is 
proposed that the statutory percen
tage of insurance company invest
ments in gilt-edged securities should 
be reduced f rom 50 to 45 per cent 
of the Life Fund, while banks are 
also urged to place a proportion of 
their investible funds in ordinary 
and preference shares and deben
tures. It has also been suggested 
t h a t a consortium of banks and in 
surance companies should be form
ed under the leadership of the I m 
perial Bank of India. 

The net effect of these proposals 
w i l l be to provide an additional Rs 
5 crores a year at the outside l imi t . 
Already, there has been a greater 
anxiety on the part of both in 
surance companies and banks to 
purchase industrial securities in 
order to bring about an increase in 
the yield of investments. The re
duction in the statutory percentage 
of the Life Fund to be invested by 
insurance companies in gilt-edged 
securities w i l l be helpful, while 
banks w i l l be prepared to take ad
vantage of any new regulations only 
if, as a result of the various changes, 
it is possible to put available funds 
to effective use. But while insurance 
companies w i l l be able to lend con
tinuous support, banks may prob
ably not be able to provide more 
than Rs 25 crores immediately and 
further support w i l l be possible only 
if there is a pronounced increase in 
their working capital. 

Operators in the market have 
not, therefore, been very much 
enthused. They are, nevertheless, 
grateful for the emphasis laid on 
the creation of a proper investment 
climate and a definite policy in re
gard to labour legislation, national
isation a n d o t h e r important 

questions. 
The Stock Market has been quite 

active in the past week even 
though Indian Irons have been 
rather listless, being quoted around 
Rs 30-8. The boom in tea shares has 
continued and business passing is 
much better than for some time 
past. Even coal and jute shares 
have been a shade better and the 
undertone is fairly confident. The 
unchecked rise in prices of tea shares 
is due, of course, to the continued 
satisfactory dividend declarations. 
Nagaisurees are paying a dividend 
of 25 per cent against n i l for 1952 
while Manabarries are paying 10 
per cent, also against n i l last year. 
Other companies in the Duncan 
Brothers group are expected to do 
even better. Meanwhile, at the 
auctions of teas both for export and 
internal consumption, demand has 
been good and prices are rul ing 
rather high. It is suggested, there
fore, that the tea industry may enjoy 
a boom year in 1954-55 and that, 
even at present prices, many of the 
tea shares are quite attractive. 

'There is ample testimony regard
ing the confidence of the market 
about the prospects for the current 
season. Hasimaras have risen by 
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o v e r ; 1½ points to Rs 97.4whi le 
Batelis rose by two points to 
Rs 27-8. Hantaparas were not very 
much higher at Rs 228 but there 
was a jump in Hattikhiras by 1½ 
points to Rs 18-12. Jayshrees were 
two points higher at Rs 12, Tuk -
vars rose by eight annas to Rs 9-10 
and Tezpores by 1 point to Rs 27-10. 
There is a regular hunt for lower 
priced shares and investors are pre
pared to look ahead even further 
than 1954-55 by purchasing shares 
which are being quoted below par. 

In the engineering section, Indian 
Irons, as mentioned above, have 
been listless quoting around Rs 30-8. 
But there was some activity in Burn 
& Go shares which were done up 
to Rs 197. Braithwaites were firm 
at Rs 17-4, Kumardhub i Engineer
ings were steady at Rs 10-5 and 
Indian Standard Wagons at Rs 82. 

In the coal section, somehow a 
better feeling is noticeable w i th 
Burrakurs being done up to Rs 10-3 
ex-dividend; Central Indias were 
very active at Rs 6-12. Bengal Coals 
are quoted at Rs 428. 

Dealings in jute shares have not 
been many, but there appears to be 
a greater disposition now to con
sider the prospects for the jute in
dustry to be more favourable. Birla 
Jutes have had a rise of 1 point to 
Rs 16-5 ex-dividend, while Nationals 
were very f i rm at Rs 27-2. Presi
dency rose to Rs 6-10 from Rs 6-4 
while Champdanys were done 3 
points higher at Rs 152. The ex
pectation that the industry wi l l be 
able to push through its rehabilita
t ion programme successfully and 
achieve economies in production 
costs thereby, is probably respons
ible for the better feeling. At the 
same time there are indications that 
the increase in working hours might 
not be introduced for some time. 
Actually, there is riot much specu
lation in the gunny market now. 

In the Miscellaneous group, Na-
tional Tobaccos were outstanding 
wi th a rise of one point to Rs 11-6, 
while Angelo Bros were steady 
around Rs 22. Hindusthan Gas 
were quoting above par at Rs 10-2, 
while Indian Wood Products on the 
declaration of a dividend of 5 per 
cent were at Rs 33-8 ex-dividend. 
Mar t i n Burns have continued to be 
in favour at Rs 22-8. Paper shares 
were firm w i t h Orient Papers at 
Rs 20-6, Ti taghur Papers at Rs.42. 
and Ind ia Paper & Pulp at Rs 2-4. 
O i l shares have been firm w i th 
Burma Petrol at Rs 24-2 and Indo-
Burma Petroleum at ..Rs 138. 

Porters ready has been steady 
throughout at Rs 44-4. 

The stock figures for May are 
now available. It is gratifying to 
find that a bigger reduction in sack
ing 'has been reported. While the 
decline in Apr i l was only 3.900 tons, 
in May, it was as much as 7,500 
tons. Hessian stocks were higher 
again by 2,600 tons (2,300 tons). 
Stocks of other manufactures are 
unchanged. Tota l stocks have de
clined by 4.900 tons against 1,400 
tons last month. 

* * * 

In raw jute market, there is no 
impoitant change in prices. Mi l ls 
are anxious to lay in stocks as the 
jute trade may be dislocated by the 
developments in East Pakistan dur
ing the last two weeks, but, on the 
other hand, the crop, both for the 
Indian Union and Pakistan is ex
pected to be much bigger than last 
year. 

fire department, where, though net 
premiums total Rs 25-97 lakhs 
against Rs 22.61 lakhs in 1952, the 
claims ratio has gone up a l i t t le, 
there is a welcome and substantial 
reduction in management expenses 
from 46 per cent to 40.5 per cent. 
And, again a transfer to the profit 
and loss account has been possible. 
In the miscellaneous department, 
the improvement is less impressive 
with the net premium income in
creasing by about only Rs 1 lakh to 
Rs 9.04 lakhs. Management expen
ses and commission for this depart
ment have gone up from 41.03 per 
cent to 42.8 per cent; but this was 
chiefly due to the initial cost of 
procuring business in certain over
seas territories. 

In view of the excellent perform
ance of the company last year and 
of the continuing competition for 
limited business when a large num
ber of companies operated at an 
expense ratio well above that per
mitted under the Insurance Rules, 
the Chairman remarks: " I f we are 
to continue to operate within the 
specified l imit ", he concludes, " we 
must be satisfied with such increase 
in our Indian business as, is attract
ed by the services we are able to 
render, the security we offer and the 
enviable reputation we have acquir
ed for prompt and fair settlement of 
claims." This is fair enough. 
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Company Notes 

Hither Prices for Gunnies 

In the gunny market, there is 
practically-no speculation about the 
decision the Indian Jute Mi ls ' Asso
ciation wi l l take about the Govern
ment's suggestion to increase work
ing hours. It is now felt that, 
without proper preparation, i t w i l l 
be difficult to market the increased 
production and the good work done 
in the past few months w i l l bo 
wasted. Presumably, the I J M A 
Committee is inclined to await the 
return of the delegation which is 
currently touring the USA and 
Canada. The absence of any spe
culation about the increase in work
ing hours is reflected in higher prices 
for gunnies. Reports regarding 
shipments during last month have 
been rather satisfactory and with a 
continued demand for cornsacks and 
Liverpools the bears have been ob
liged to cover their open positions 
in B'Twills. This construction for 
ready delivery has improved sharp
ly to Rs 114-8 f rom Rs 111-8. 11 

Indian Trade and General 

T H E accounts of the Indian 
Trade and General Insurance 

Co L td for 1953 show an impressive 
record in all departments. It is 
striking—in view of the Chairman's 
remark at the last annual meeting 
that too much competition in the 
marine insurance business had led 
to the covering of all risks and that 
claims figures would therefore quickly 
rise—that the Indian Trade and 
General actually experienced last 
year a reduction in the claims ratio 
in this department from 70.4 per 
cent to 53.6 per cent, in spite of 
a vast expansion of business, the net 
premium income rising from Rs 9.9 
lakhs to Rs 16.57 lakhs. Though 
the Chairman's statement accom
panying the accounts mentions that 
this increase in premium income was 
mainly clue to a change in the 
method of re-insuring, the substantial 
reduction 111 the claims ratio clearly 
shows that the quality of business 
must at least be part of the story. 
True, commissions and expenses of 
management in this department also 
increased; but this was due to the 
reduced commissions earned on rc-
insuamccs ceded under the new sys
tem of re-insurance. 

The other departments also show 
an, improvement during 1953 and 
the result is an increase of more 
than 25 per cent in the total net 
premium income from Rs 40.53 
lakhs to Rs 51.58 lakhs. In the 


