
The Economic Conference at Jaipur 

THE 36th session of the A l l -
India Economic Conference 

was held in the last week of De
cember in the historic and what 
proved to be the most hospitable 
city of Jaipur. The session had the 
mela look such gatherings usually 
have and the participants—eco
nomists al l , for we have the author
ity of the President of the current 
.session to describe anyone interested 
in the subject as an economist — 
came mostly from the universities 
wi th a sprinkling from Government 
and the Reserve Bank. 

The Commerce and Industry 
Minister's inaugural address to the 
Conference was in an altogether 
serious vein. No disrespect is i n 
tended to Shri Krishnainachari but 
one has got so used to taking the 
Conference as an annual holiday 
where old acquaintances are re
newed and new ones made, where 
examinerships are exchanged on a 
mutually advantageous basis and 
where the ' king-makers ' decide on 
the presidential succession, that a 
serious address as the one delivered 
by the Minister caught many of the 
delegates on the wrong foot. After 
a short welcome address from the 
Vice-Chancellor of the Rajputana 
University which was more in the 
nature of an after-dinner speech, 
one had expected Shri T T Krishna
achari to say a few pleasant words 
or at the most, in view of his 
ministerial position, preach a short 
sermon. What we had not bargain
ed for were the relerences to 
Keynes, Schumpter, Rostow, etc. 
Some of Shri Krishnamachari's 
observations, such as on the nature 
of the mixed economy, need to he 
pondered over. He seemed to think 
that wi th overall national wealth 
being modest there was " very little 
meaning in the acquisition by the 
State of the elements of private in
terest in industry, and secondly, 
while such a move might have 
definite significance in a highly in
dustrialised country, it can have no 
great significance in a country 
where all the major industries 
could be counted by the lingers in 
one hand ". Earlier, he had stated 
that our chief concern was that 
consistent wi th the philosophy of 
a planned economy to what extent 
we could allow, among other 
things, the continuance of private 
property. Does the Minister then 
question the basis of the Industrial 

Policy Resolution of the Govern
ment? How does he reconcile his 
views wi th the nationalisation of air 
transport, for example? 

Another observation of t h e 
Minister that requires closer exami
nation is the one where he at t r i 
butes the limited possibilities of 
Government floating loans to the 
low yield offered by Government 
securities. It is true that the widen
ing spread between bond rates and 
private loan yields ( if that is what 
the Minister has in mind) has been 
a contributory factor making for 
the failure of Government borrow
ings in these last few years. But 
this is only one factor. Much the 
more significant cause has been the 
general stagnation in the capital 
market as a result of the low level 
of saving. The experience of the 
last year in this regard has been 
more heartening and one awaits the 
measures referred to by S h r i 
Krishnainachari to meet the im
passe in the capital market. 

The piece de resistance of the 
Conference was undoubtedly the 
presidential address of Shri S 
Kesava Iyengar, the Director of the 
Institute of Economics, Hyderabad 
fin which is incorporated the 
Hyderabad Economic Association). 
I have seen the address labelled in
nocuously as a plea for a practical 
approach to the economic problems 
of the das'. That hardly does jus
tice to the ' Confessions of a Village 
Level Worker '. Its richness in 
anecdote ' kept interest a l i v e 
throughout w h i l e its humour 
(quite unintended most of the time) 
caused not a little mir th . Of an 
appraisal of the main problems fac
ing the economy, there was little 
and of economic thought, even less. 
Incidentally, the only reference to 
Pigou was to his Section F address 
at the British Association, the Pre
sident averring that he wished to 
dwell on the objective viewpoint on 
Applied Economics " rather than 
speculate on theories propounded 
by economists like Marshall, Keynes. 
or Robbins". The objective view
point, however, was not so obvious 
as all that, for what wi th personal 
reminiscences and viewpoints the 
address bore a strongly individual
istic —should one say subjective? 

approach. It starts off wi th a nar
ration of his own hard experiences 

his missing his food and losing 
his way though at least on one oc-
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casion a good Samaritan appeared 
in a Gond girl who (it is best to 
leave it to the President to con
tinue with this description) "offer
ed to lead my cart to the next v i l 
lage with the help of her torch 
through the small hours of the 
morning, and refused to be com
pensated ". The need for circum
spection is emphasized by Shri 
Kesava Iyengar in dealing with in
ternal problems though externally 
he feels satisfied " wi th the Indian 
advance1 among the Nagas, Sikkim, 
Bhutan, Tibet, Afghanistan and 
foreign pockets in India, with Dr 
Radhakrishnan on his goodwill mis
sion tours and Shrimati Vijaya-
lakshmi as President of the General 
Assembly of the UN " 

From a. narration of the hard 
experiences, the statement of the 
presence of extensive rural gaps and 
the need for circumspection, we 
take a jump to the efficacy of eco
nomic surveys. The President has 
drawn on his wider experience of 
such work in the Mysore Malnad 
and in Hyderabad to point out 
" the tempting dangers " as a 
paragraph heading has it. The in
terested reader can look up the ad
dress to see how the lantana prob
lem was sought to be net in Mysore 
Malnad. In one section on protec
tive legislation, the learned Presi
dent Hays prohibition (drawing sup
port from a quotation from Gold
smith) , and the fad of land reforms. 
Another section deals with Theo
retical Administration ' by which the 
Professor means the absence of 
practical experience in administra
tion and which to him is a serious 
delect in the present set-up. As in 
the other parts of the address, per
sonal experiences arc- given to sup
port his point. The non-technical 
official who said that abi, thahi, 
tabi and kharif were tour crops, the 
guinea worm story, the ' g i a i n 
banks ' incident are all interestingly 
narrated, and the conclusion he 
reaches is that the present admi
nistration is the 'bamboo frame ' 
(in place of the old ICS steel 
l i ame) , that there is a lot of 'per
sonal advertisement ' and that 
' make-believe has become a fine 
art ". Even in an address rich in 
startling descriptions and amazing 
suggestions, the section on ' Ama
teurish personnel ' must rank high. 
The first paragraph is headed 
'honorary p iper ' (and I must con-
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less the relevance is not quite clear 
to me) which deals w i th the honor-
ary village uplift a n d s u c h 
other voluntary work being un
dertaken. The commissioning 
of university students for these 
tasks has b e e n described as 
' a moral breach of contract " and 
the dangers involved emphasized by 
citing the case of '' several girls in 
Calcutta becoming unconscious on 
account of tasting some hints in a 
city park " I am afraid, much as 
I would like to, a further account 
of the presidential address cannot 
be given here due to want of spare 
but I hope enough has been said 
here to stimulate interest to go 
through the original. 

The subjects discussed were 
Keynesian Economics in relation to 
underdeveloped economies. Trade 
policy for India and Financial re
lations between Centre and States. 
The first was the subject on which 
most was said but it must be admit
ted, least thinking was done about. 
A l l too often it was an exposition 
of the Keynesian analysis, without 
anv serious attempt to relate it to 
the problems of an underdevelop
ed economy. A notable contribu
tion came from Dr G i l l of the Pun
jab who stressed the main point 
that this problem of underdeveloped 
Countries was one of capital forma
tion rather than capital utilisation 
and that we were eonirouted with 
the problem of tin" shortage of com-
plementary resources. The discus
sion on trade policy was notable 
for a reasoned and an elegant state
ment of the Government view
point by Shri Krishnamachari. 
There were distinct advantages, he 
felt. in continuing the system of 
Imperial Preferences; while talking 
on the protective nature of import 
controls, de expressed his preference 
for import duties rather than the 
cruder and more ' une th i ca l ' me
thod of quotas. Export duties 
were constantly under review and 
efforts were being made to develop 
a mercantile marine. A l l in alb 
trade policy has to be so fashioned 
as to make this country more self-
reliant rather than self-sufficient. 
Incidentally. Shri Krishnamachari 
had occasion to point out errors in 
facts made by some speakers. One 
doesn't want to generalise but that 
a lay minister should correct so-
called professional economists on 
their facts has its own tale to tell . 
The discussion on federal Financial 
relations brought out the general 
view that there was need for a 
closer integration of economic po l i 

cies between the Un ion and the 
units and that some controlling 
hand should guide the States in 
their expenditure policies, and it 
was suggested that periodical con
sultation between the representa
tives of the Central and State Gov
ernments would help in this regard. 

The current topic for discussion 
at the Conference was the problem 
of unemployment. This is usually 
the ' free for all ' part of the Con
ference and wi th the subject being 
what it was, it was small wonder 
there were a number of partici
pants. There was the mention, as 
was expected, of the educated un
employed but no one seems to have 
seriously pondered over the point 
raised by Shri Chatterjee in his 
welcome address that the university 
product of today being inferior in 
quality to that of a decade ago, is 
less employable than in the past. 
The discussion also seemed to sug

gest that the problem was a serious 
short-term problem, and the real 
long-term nature of the problem 
(caused by increasing population 
and an inadequate pace of deve
lopment) did not receive the atten
tion it should have, though Dr 
Gi l l did raise this point. The dis
cussion, it must be admitted; was, 
generally on the dul l side, and it 
was a good break that Shri Dancle-
kar gave us wi th his wit ty contri
bution in which he suggested rural 
education as one remedy for the 
problem of underemployment. 

The Conference was, as they 
always say, a success. One does not 
know how this is measured but if 
it is reflected in a general feeling 
of goodwill and happiness among 
the gathering, then it may be put 
down to what one delegate called 

the unprecedented presidentship ' 
of Shri Kesava Iyengar and his 
delightful address. 
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