
Weekly Notes 
Rationalisation Turned Down 

THE Congress Parliamentary 
Party has turned down the 

proposal for allowing a measure of 
rationalisation in cotton mills. How 
so technical a question came up so 
suddenly to be a major issue that 
hit the headlines is a study in the 
techniques of whipping up public 
opinion in a sphere which one would 
not have imagined to be susceptible 
to hysteria. A n d yet that is what 
happened. Shri T T Krishnama-
chari may have started it off wi th 
his speech at the Textile Centenary 
when he asked millowners to work 
four shifts. While admitt ing that 
modernisation of m i l l machinery 
was necessary, he threw the onus 
on the industry to find the means 
of absorbing displaced labour. Bom
bay's Labour Minister took courage 
in both hands to say that " no think
ing person would oppose every form 
of rationalisation ", but care had to 
be taken to see that no large scale 
unemployment resulted from it . 
Then the press took up the cue and 

played it up. Labour leaders con
jured up the scare of lakhs being 
thrown out of jobs, as if all the 
mills had the money and the mana
gerial ability to switch over to auto
matic looms or that plant modern
isation could be squeezed into the 
next few weeks or months, the 
moment the Government gave its 
consent. 

As a matter of fact, a fair mea
sure of replacement and re-equip
ment has been effected by the in 
dustry in the last few years. And 
it is not today that a buyer's market 
lias come into existence. It is only 
the bettor managed mills—unfortu
nately few in number with the 
necessary resources and ability who 
are interested in settling the pro
blem once for al l . But only those 
looking ahead are interested 
in switching over to automatic ma
chinery. Even in their case, it is 
going to be a slow process, spread 
over a number of years. If properly 
phased and worked out intelligent
ly, at no stage need it precipitate the 
sort of situation which is being con
jured up today. 

To clear the air, the basic facts 
have to be made known to a wider 
public. Is there a blanket ban im
posed by the Government on import 
and installation of automatic ma
chinery? Published statistics show 
that some have been installed and 

are even being manufactured wi th 
in the country. The Textile Labour 
Association of Ahmedabad whose 
General Secretary, Shri Khandu-
bhai has gone to the extent of claim
ing that 180,000 out of a total of 
200,000 weavers wi l l be thrown out 
if automatic looms are installed, 
have an agreement w i th millowners 
for a gradual installation of 
automatic looms. To evolve a 
suitable production pattern and 
perfect new methods of working 
which are pre-conditions for suc
cessful rationalisation cannot be 
attained in a day nor would they 
be attempted by a very large section 
of the industry. Why, then.. raise 
imaginary scares to cloud an issue 
which requires the closest and most 
dispassionate consideration, if mills 
are to attain and maintain the tar-
them? For whatever happens in the 
home market even here absorbing 
capacity wi l l be soon reached, even ii 
it is not restricted by excise duty and 
sales tax in export markets, Indian 
textiles cannot compete unless mills 
can reduce cost by raising produc
tive efficiency. 

The displacement of labour that 
wi l l have to be faced is now a pro
blem for the mills concerned. T T K 
suggested a solution industry-wise, 
that is by making the mills collec
tively responsible for absorbing dis
placed labour. This was clever for 
employment can be .increased only 
by raising substantially the rate of 
investment in the economy as a 
whole. This is primarily a respon
sibility of the Government as it has 
to be effected through appropriate 
economic policies. 

If long range speculation is war
ranted, one may hazard a guess why 
so much, ado about rationalisation 
just at the moment. The possibility 
of Pakistan resuming free trade with 
India, is one, in which case mills wi l l 
have enough cotton and a large 
enough market to absorb displaced 
labour. Communists support to 
Nehru Government, because of its 
stand against US Defence Aid to 
Pakistan is another. The opposition 
to rationalisation from this section 
may be softened by wider political 
considerations. 

25 Years of India-UK Air Service 

IT was 25 years ago, on March 
30, 1929 to be more precise, that 

the first regular U K - I n d i a air ser
vice—regular, that is, as understood 

in those days deft Croydon and 
leached Karachi on Apr i l 6. The 
first air service in the reverse direc
tion left Karachi the following day 
and arrived at Croydon a week 
later. This was operated by I m 
perial Airways, the predecessors of 
BOAC. The hops were short and 
waits were long. The route had 
often to be changed, whenever any 
of the countries through which it 
lay raised objection. A n d it was 
not the continuous flight to which 
air-travellers are accustomed today. 
The flight was partly by land-planes 
and partly by sea-planes with a 
break in between, connected by 
railway train. The longest part of 
the flight was by sew-plane. A n d 
what a variety of stopping places! 
From Eygpt the route was via Ziza, 
Rutbah Wells. Baghdad. Basra and 
halting stations in the desert where 
passengers had to sleep in tents and 
had to he protected from hostile 
tribes by armed guards. 

A n d later, when the service came 
to be extended across the main land 
of India, the lakes in Udaipur and 
Gwalior which had been dug by the 
Maharajas of old to provide relief 
work in years of famine and to keep 
them cool in summer, became the 
landing grounds for the sea-planes. 
And so did the Ganges at Allaha
bad and the Hooghly in Calcutta. 
Indeed the sea-planes wi l l not be 
soon forgotten. They maintained 
a service t i l l the end of the war, 
and provided the most luxurious 
passenger accommodation ever seen 
in the history of civil aviation. 

The BOAC was born just before 
the war. The Corporation was 
formed by an Act of Parliament 
which did not receive Royal Assent 
unt i l August 1939. It took over 
from the Imperial Airways only in 
Apr i l 1940. The Tory Govern
ment being allergic to public enter
prise, it is good to remember that 
the BOAC was formed by a Tory 
Government. It should be a safe 
bet therefore that the services the 
BOAC has built up east, west, north 
and south, all radiating from Lon
don, of course, wi l l be nurtured wi th 
care whatever the party complexion 
of the Government in Britain, This 
is without prejudice to the indepen
dence and efficiency for which Bri
tish Corporations led by the BBC 
have set up such a high standard. 

Apart from being the successors 
to the air services first started by 

383 



April 3,1954 

Imperial Airways which they have 
so greatly expanded, the BOAC has 
also inherited the technical person
nel who served their ancestors. They 
have still on their staff. at least one 
pilot who has flown over tour mil
lion miles and many who are 'm i l e 
age millionaires '. The services of 
some of them go far hack into the-
days of the pioneering companies 
who had naturally short lives until 
the Government stepped in and sub

sidised the airlines. The introduction 
of Comets and tourist .service; are 
recent landmarks in the progress of 
the BOAC whose record of perform
ance, though less spectacular, is even 
more impressive. 

Ceylon Borrows in London 

T HE loan of £5 million raised 
by Ceylon in the London money 

market last week is her first since 
the war. The 4 per cent stock re

deemable in 1973-75 and offered at 
97 per cent has been issued to 
finance a series of development pro
jects costing £25 mil l ion, concern
ed mainly w i t h agriculture and 
public utilities. Since the invitation 
to borrow in the London money 
market was extended at the end of 
the 1952 Commonwealth Conference, 
only New Zealand had responded, 
borrowing just under £10 mil l ion 
for financing the Murupura paper 
project. While the slow response to 
the invitation was attributed partly 
to the surplus balances pil ing up to 
the credit of the Commonwealth 
countries in London during this 
period, the conditions attached to 
the invitation were also considered 
to be responsible. These have now 
been relaxed and the loan need no 
longer be for the finance of a speci
fic project nor need it result directly 
in the earning or saving of dollars, 
provided it strengthens the balance 
of payments of the Sterling Area as 
a whole. 

For Ceylon, the loan became 
necessary principally because of the 
crisis in her economy during 1952 
and 1952, which caused a sharp 
fall in her sterling balances. On 
the assumption that Ceylon's inter
national payments position was very 
strong, the International Bank for 
Reconstruction and Development 
had recommended early in 1952 a 
programme of development based on 
planned utilisation of these balances. 
A fall in the prices of her exports, 
all agricultural products, unaccom
panied by corresponding fall in the 
prices of her principal imports, in
dustrial products and food-stuffs, 
mainly rice, turned the terms of 
trade sharply against her. The re
sulting deficit in balance of pay
ments drew down the sterling 
balances dangerously. These fell 
from Rs 1259.9 mil l ion at the end 
of 1951 to Rs 685.1, mill ion at the 
end of June 1953. The present loan 
wi l l strengthen Ceylon's position in 
this respect. 

The Ceylon Government has also 
welcomed foreign investment in the 
country. In a policy statement 
made recently the Finance Minis
ter, Sir Oliver Goonetilleke, gave 
several categorical assurances to 
foreign investors. While emphasis
ing that no political strings should 
be attached to foreign capital, he 
made it clear, that the Government 
had no intention of nationalising 
industries. He also assured foreign 
investors that no restrictions would 
be placed on the transfer of profits 
and dividends or on the repatriation 
of capital. 
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Investment in the Rural Sector 

TH E exact character and varia
tions in the rate of investment 

in the rural sector has always intri
gued economists and others. No 
one knows much about the volume 
of such investment, the forms it 
takes and the conditions under 
which it takes place. A correspond 
ent who had lately been travelling 
in Saurashtra has been struck by 
some of the things he saw there 
and has sent the following report in 
the hope that it may throw some 
light on this interesting problem. 

An air of prosperity, he writes, 
seems to surround the average 
farmer. Crop yields have been very 
good and commercial crops have on 
the whole brought good prices. Evi-
dence of this prosperity can be seen 
in every village. On the outskirts 
of every village while sandstone is 
to be found stacked up and inside 
the village are to be found new 
houses with stone and mortar walls 
and gleaming Mangalore tiles. The 
older country type of tiles have vir
tually disappeared but not the 
arrangement of houses, which re
mains highly functional, answering 
the farmer's requirements. Demand 
for gold is brisk in the market 
towns. Lastly, the traditional outlet 

for expenditure, on which genera
tions of Indian economists and 
administrators have waxed eloquent, 
v/z, that on festivities, continues to 
be as popular as ever. Apart from 
people spending a lot of money on 
marriages and other social functions, 
a good deal of expenditure is incur
red on religious festivities. An in
stance was narrated of a village hav
ing spent Rs 5,000 on entertaining 
a Sadhu after refusing to spend 
Rs 1,000 on some construction of 
benefit to the entire community. 

Improvement of cultivation and 
land does not seem to have had the 
same priority in investment as the 
above. Willingness to invest in a 
thing like the diesel pump-set does 
not seem to have been as great. 
There are several reasons for this 
tendency. One must be that the 
people have not really been convert
ed to the cult of the engine. Not 
that they cannot sec the benefits of 
having an engine. What holds them 
back .seems to be some vague fear 
or misgiving which everyone has 
when one has to take a step which 
changes the entire way of life. 
They just seem to put off making 
this decision. A more important 
reason is that some kind of Govern
ment assistance or facility is avail

able for undertaking such improve
ments. Since the terms are lenient 
and the Government is anxious to 
see that such facilities are availed 
of., one's own money is put into 
avenues other than these. 

Another curious phenomenon 
noticed in this countryside is the 
enormous interest which well-to-do 
farmers take in speculation. In 
most of the small market towns, 
speculation on the prices of ground
nut and cotton is rife and a good 
deal of money has been passing from 
farmers to traders, especially traders 
who have connections in the larger 
markets of the country. It must be 
a case of the uninformed and the 
unwary feeling the maws of the pro
fessional operators on the commo
dity exchanges. This new interest 
in speculation is reflected in the 
large number of radio sets you find. 
Every village panchayat has one or 
is about to acquire one and they 
insist on powerful and expensive 
sets. " We want the reception to 
be good," you are told and upon 
further inquiry you learn that the 
programme usually listened to is 
market news. The men who know 
how to operate the set are those 
who matter in the village and they 
are also those who are most keen 
on speculation. 
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