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and a strong one. Since it is an 
exhibition of low cost housing, there 
should have been at least a sizable-
model of a typical house in differ
ent parts of India—a wooden house 
of Assam, a tribal hut, a Gujerat 
wood and mud hut, Rajputana stone 
house and Punjab flat roofiing, 
Bihar and Nepal tiled roofiings, etc. 
From these exhibits, one could know-
why a particular type of house deve
lops in a particular region, to what 
extent local materials arc used and 
wi th what success. One would also 
have expected the National Hous
ing Research Centre to contribute 
more to this exhibition. 

The Seminar Hal l was tastefully 
decorated and thanks' to the plan
ners, an attempt was made to show 
where artists come in, what they can 
contribute to the making of a 
really beautiful house, and inci
dentally—to the success of an exhi
bition of this kind. 

This exhibition should also be an 
example and a challenge to the 
Cottage Industries Emporium. The 
latter has to show what products of 
cottage industries, and at how much 
cost, the ordinary middle class 
family belonging to a certain income 
group can afford, to serve their 
everyday needs and to beautify their 
homes at the same time. That 
would be a much bolter way of in
tegrating our ; art ' to uti l i ty, and 
making our emporiums really use

ful to our craftsmen, instead of 
maintaining them merely as curio 
shops for the delectation of foreign
ers and social elites. 

The Five-Year Plan and Commu
nity Development stalls were very 
confusing and incomplete. The 
States' stalls, particularly, d id not 
seem to have any purpose at all. 
Their decorations were slip-shod 
and the general atmosphere one of 
indifference. Even attendants seem 
to have succumbed to this atmo
sphere and are not too eager to 
respond to queries from visitors. 
These stalls show what we lack, and 
should try to amend, if we want to 
be proud of an exhibition like this. 
The motto should be " H o w best 
we represent" and not always 
" What are the items we have to 
show ". 

Indeed at; exhibition like this 
shows how best we can utilize the 
model-makers of Krishnagar, Luck-
now, .and Agra, the Schools of 
Architecture and Crafts all the coun
try over. I wish some day there 
is an exhibition of " art in ut i l i ty " 
in the real sense of the term. For 
only when art becomes an integral 
part of life, it lives. Unless we can 
make art a part of our daily life, 
there is no hope of" artistic regene
ration, no harking back to the artis
tic glories of the past of which we 
are so proud, and of its present con
ditions so blissfully ignorant. 

Life Premium Rates Reduction Ruinous 

T HE New India Assurance Co 
L t d , the largest composite 

office, in the country today, has 
created a great stir amongst small 
and medium sized insurance com
panies by reducing its life premium 
rates. New "India has been followed 
by the country's biggest life office— 
Oriental and in this rate war by 
these two giant companies, so many 
Indian life insurance companies are 
facing their total ruination. 

New India has reduced premium 
rates for new business only. Those 
policyholders who have built up the 
company and brought it up to its 
present position are denied this 
advantage. They have to make 
their present polities paid-up and 
take out new ones to get the ad
vantage of reduction in rates. I 
had worked for New India as its 
Chief Agent for Cutch and Sau-
rashtra from 1929 to 1936 and some 
of the policyholders wi th whom I 
discussed, this question were shock

ed at this partial treatment now 
accorded to them. One can well 
understand the zeal of New India 
to serve our countrymen by offer
ing cheap insurance policies if it 
reduces the premium rates of their 
existing policyholders for future pre
miums. From the fact that they 
are not doing this, it can be clearly 
seen that there is no idea of ser
vice to our countrymen in their rate 
reduction but a bid for new busi
ness. Oriental's view seems to be 
that if the company did not reduce 
rates, then it would lose business 
and no new business would come to 
it. While New India has given this 
advantage of reduction to new 
policyholders of over Rs 10,000 un
der its whole life plan, the Oriental 
has given this advantage even to a 
thousand rupees policyholders. In 
view of this, other companies like 
Hindusthan, Bombay Life, Bombay 
Mutua l , National, Bharat a n d 
Metropoli tan may follow suit and 

this would completely seal the fate 
of 100 life offices of the country. 
There is nothing in the statute which 
can prevent these companies from 
reducing their rates. New India and 
Oriental w i l l go from strength to 
strength in the years to come even 
without this reduction and every 
one would like to see these com
panies retain their leading position 
hut not at the cost of other com
panies. 

According to latest valuation 
figures now available for Indian life 
insurers in the Government Blue 
Book of 1953 which came in my 
hands only yesterday, 50 companies 
have shown deficit. 45 companies 
have disclosed a small surplus and 
68 companies are in a position to 
declare bonuses. These valuations 
were submitted to the Controller of 
Insurance upto 1952. When this is 
the sorrowful plight of most of 
Indian insurers who have tried to 
put their housrs in order after the 
Amendment of 1950 Act in their 
own humble way and have tried to 
serve the trade and popularise life 
insurance, it would be a great pity 
it these insurers have to go out of 
the picture because of this rate war 
now stalled by two giants. 

The success of a life company 
depends on mainly three factors: 
(1) interest yield. (2) mortality 
experience and (3) expense ratio. 
It is true that companies are earn
ing higher rate of interest due to 
constant borrowing by the Govern
ment at a higher rate of interest in 
recent years. The last census also 
shows that Indian longevity has in
creased by nearly five years. But 
the third point, whether the expense 
ratio wi l l remain steady at 14 per 
cent, is a matter of opinion. Em
ployees of the insurance companies 
have already asked for a Tr ibunal 
to fix their wages and if the award 
of the Tr ibunal goes against the 
companies and raises their wages, it 
would upset the expense ratio cal
culations. Further, a composite office 
may have the advantage of dividing 
life expenses on general depart
ments, but why should the other 
companies who do not have this 
advantage suffer? 

One can presume that when the 
1950 Amendment of Act came in 
force, it was not the intention of 
the Government to k i l l small in
surers, but allow them to grow and 
put their houses in order; had it not 
been so, the Government would 
have nationalised this industry long 
ago-

New India was floated by Tatas, 
—a house which has been looked 
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