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Weekly Notes 
Bumper Rice Crop 

U N L E S S the PTI has been 
trying to pull our legs, the 

Directorate of Food and Agriculture 
has performed a miracle. It has 
released the final estimate for rice 
for the crop year 1953-54! Those 
who do not follow the crop calen
dar may not he impressed but those 
who do wi l l hardly believe their 
eyes. Production in 1053-54 was 27.1  
million tons as against 22.5 mil l ion 
tons in 1952-53. More land had 
been sown to rice during the year, 
the acreage being 3.3 per cent 
higher; production has been higher 
by 20.4 per cent, compared to 1952-
53. 

This is smart work indeed. The 
crop year runs I mm July to June 
and usually at this time of the year, 
even the estimates for the monsoon 
or Kharif crop are not avail
able1 to the public. In view 
of the slowness of these returns, 
one would have suspected I he hid
den hand of the NSS behind all this, 
The bulk of the acreage figures may 
have been received from the usual 
reporting sources and supplemented 
wherever necessary by more rapid 
sample surveys, while the production 
estimates would have been obtained 
completely from crop cutting surveys, 
which are quicker and more amen
able to control, but the facts are just 
the opposite. For. it is production 
estimates based on the traditional 
method that have been drawn upon 
lor the all-India estimate. Crop 
cutting surveys were still in progress 
in a number of States when the 
estimates were released and the re
sults had not been received. 

This much about speedier col
lection of the data. Their im
port is equally stunning. The in
crease in rice production is specta
cular judged by any standard. It 
has left the target laid down in the 
Five-Year Plan far behind. 'The 
total increase in foodgrains produc
tion in the live years of the Plan is 
7.6 million tons, of which 4 mil l ion 
tons are accounted for by rice, 2 
million tons by wheat, I million ton 
by grams and pulses, the other 
cereals making up the balance of 
half mill ion tons. By 1952-53, that 
is in two years, an increase of 5.1 
mill ion tons had already been at
tained in the total foodgrains pro
duction and if the production of 
other cereals is maintained this year 
at the same level as in 1952-53, 

thanks to larger production of rice, 
the target has already been exceeded 
by nearly 30 per cent. A l l this is, 
of course, subject to the reliability 
of our food statistics. 

London Gold Market Reopens 

THE re-opening of the London 
Cold Market is not a step 

forward towards restoring the free 
convertibility of sterling. It is part 
of the general Tory policy of re
gaining to London the entrepot 
track which this international trad
ing centre lost during the war and 
after. In the beginning, the resump
tion has necessarily to be subject to 
restrictions, and in the case of gold, 
these are fairly stiff. For instance, 
only those residents of the sterling 
area who are given a special license 
wil l be allowed to operate in the 
gold market. The firms who are 
licensed are only six in number. 
Those who have American or Cana
dian sterling wil l however, be free 
to buy gold in the London market. 
Another class of people wi l l now be 
allowed to operate who have US or 
Canadian dollars or gold. A new 
kind of sterling account wil l be 
opened for them to be called re
gistered sterling', but this can only 
be acquired by residents of non-
sterling, non-dollar dollar countries. 
Thus gold imports wi l l not be paid 

for from UK dollar and gold re
serves. Nor wil l the people of Bri
tain be able to hoard gold. On the 
other hand, anybody may sell gold 
and one of the objects of re-opening 
the market is to induce the Com
monwealth producers to sell their 
gold through London. Prices wi l l 
he determined by supply and de
mand and though now the free 
market price is drawing near the 
official price, it does not follow that 
the opening of the London gold 
market itself is intended to or even 
likely to bring the two prices to
gether. 

Along wi th the re-opening of the 
gold market in London, the relaxa
tion in the transfer of sterling that 
has been announced has greater 
significance for the eventual resto
ration of convertibility. Hitherto 
sterling had been freely transferable 
only wi thin the scheduled territo
ries, ie the sterling area proper. 
There was another transferable 
account area comprising a group 
of 18 countries between which trans
fers were permitted freely for direct 
current transactions, but not for the 

transfer of capital. There was a 
th i rd group of non-dollar, non-
sterling countries, subject to bilate
ral arrangements: sterlings owned 
by residents of this group could 
only be transferred to other residents 
of the same country or to a resident 
of the sterling area. But special 
permission was needed for transfer 
to a resident of another country in 
the same group. Such permission 
was being increasingly granted by 
UK Exchange Control Authorities 
and thus an administrative trans
ferability had come into operation. 
Japan is an important member of 
this bilateral group. The present 
measure of relaxation removes the 
restrictions on transfeiability to the 
countries in this bilateral group 
who are now free to pay sterling 
to residents either of other countries 
in the same group or to countries in 
the transferable account group. 
The only restriction on transfer
ability that now remains, therefore 
is on payments from the sterling 
area to American accounts and to 
Canadian and blocked accounts. 
This is the hard core of the problem 
of convertibility, it is the dollar 
problem. 

Low Cost Housing Exhibition 

E V E R since the Asian Con
ference was held wi th in its 

ramparts. Puranakilla has been the 
venue of at least one annual gather
ing in Delhi. A capital city like 
Delhi needs occasional entertain
ment. The Embassy and Legation 
staff also need to be told about our 
progress and prosperity. After the 
Railway Centenary Exhibitions held 
last year, there was the Post and 
Telegraph show and now there is 
the gorgeous Low Cost Housing 
Exhibition. 

The organisers deserve high praise 
for this splendid exhibition. It com
pares very favourably wi th similar 
exhibitions that have been field 
abroad. One feels here that every 
detail has been attended to. Archi
tects like Rehman and Joglekar 
deserve special mention for complet
ing their work wi th interior decora
tion and modern sculptural display, 
The estimate chart was a necessity, 
and the Seminar Ha l l imposing. 
The entertainment park and jo>r 
town were perhaps necessary to 
bring in some revenue, to rectify, 
only in part, the cost imbalance. 

In spite of so many good things, 
one has to enter a caveat, however 
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