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exchange business,, passing 'through 
Indian banks is pitifully small. Bri
tish exchange banks are the largest 
single group, financing more than 
half of India's export trade and about 
60-65 Per cent of the import trade, 
Indian banks come next in import
ance, handling 25 to 30 per cent of 
export trade and 20 to 25 per cent 
of import trade, followed by the 
Dutch and the American banks. 
Indian banks finance no more than 
30-35 per cent of the total trade 
carried on by Indian firms. 

Wasted Finesse 

O N E can understand the Op
position being forced to shout 

at its loudest to make itself heard 
or to adopt other crude methods 
to make its presence felt, since the 
majority which the Congress com
mands in Parliament makes all 
other instruments ineffective. But 
what of the Government benches? 
Do they understand only the sledge 
hammer and not the lancet? 

The extreme delicacy of the Com
mittee which enquired into the 
Industrial Finance Corporation, the 
sobriety of the recommendations 
and its firmness on essential points, 
though couched in polite language, 
have all been completely lost on the 
Government. It is a pi ty that 
Shrimati Sucheta Kr ipa lani , Chair
man of this Committee, had to act 
as a rough handed commentator on 
her own delicate piece of work and 
re-state the findings of the Com
mittee in a language which the 
Treasury Benches are more likely 
to understand. 

The manner in which the Gov-
-eminent has handled this question 
right from the beginning, first by 
refusing to take any note of the 
criticism levelled on the floor of the 
House against the operations of this 
Corporation and then yielding, but 
not gracefully, to the demand for 
an enquiry has covered the activi
ties of this Corporation wi th a cloud 
of suspicion which should have been 
dispelled at the very start. Instead 
of doing that, the Government, un
fortunately, appeared to avoid 
rattier welcome light being thrown 
on the sore spots. What could he 
more damaging than that the Gov
ernment resolution on the Report 
should have been published with
out allowing the Parliament the 
benefit of looking at the ful 
Report? By accepting the recom
mendation of this Committee -in 
principle that it would be advanta
geous to have a wholetime paid 
Chairman for the Corporation, one 

would have thought the purpose the 
Committee had in mind had been 
adequately served. But for the inept 
handling of the whole issue, there 
would not have been an occasion 
for the Opposition to score the point 
against the Government that Trea
sury Benches do not appreciate 
moderation in language. If the 
sledge hammer and not the lancet 
is going to be the only instrument 
to be used, what w i l l remain of 
Parliamentary decorum? 

Pakistan Per Capita Income 

THE per capita income in 
Pakistan for the year 1948-49 

has been estimated by the Central 
Statistical Office to be Rs 230.4. 
The total national income in that 

year is computed at Rs 1691.90 
crores while the population is esti
mated at 73.62 millions. The con
tributions of agricultural and non-
agricultural sectors of the economy 
are as follows: 

Letter to the Editor 

India Development and Finance Corporation 

I F the new ' India Development 
and Finance Corporation ' were 

to be confined to providing equity 
capital, as Mr H T Parekh suggests, 
its investments would go exclusively 
to the big enterprises. It is, how
ever, desirable that small and medi
um industrialists should also profit 
from the new venture that was, 
according to rumours, originally 
devised for their benefit. 

How should then the sphere of 
activity of the new Corporation be 
marked out? For me, the course 
to be taken appears to be quite 
simple. The experts shall agree 
upon a broad plan for the proposed 
economic development and expan
sion of India that the Corporation 
is dedicated to promote. (To make 
here just one obvious point: India 
exports both iron ore and coal, while 
she has not sufficient steel, owing to 
the absence of the necessary furna
ces.) 

Once the general plan has been 
drafted, it is going to be compara-
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The data available for national 
income computation wi th the Cen
tral Statistical Office, however, are 
incomplete, and hence no great 
reliability is claimed for these figu
res. Due to the predominance of 
non-monetised sectors in Pakistan's 
economy, the task of national i n 
come estimation is bound to be 
difficult. 

It is interesting to note that while 
the agricultural sector accounts for 
about 70 per cent of the total na
tional income in Pakistan, agricul
ture in India is estimated to have 
contributed about 42.5 per cent in 
the same year, according to the 
Final Report of the National I n 
come Committee. This shows the 
relative industrial backwardness of 
Pakistan. The per capita income 
in India for the same year at Rs 
246.9, however, does not show much 
of a difference, despite the larger 
contribution made to her national 
income by industry. 

tively easy for the board of directors 
to allocate the available financial 
resources between the various indus
tr ial units,—old or new, big or small, 
- w h i c h are likely to contribute to 
the fulfilment of the general plan. 

_ As the economic development en
visaged in India requires first and 
foremost the expansion of heavy 
industry, the bigger part of the in
vestment capital wi l l probably be 
earmarked for a number of big com
panies, in which case the holding of 
equity could be the technical ar
rangement. It is. however, impor
tant that the section of the Corpo
ration funds left for the small and 
medium industrialists should be dis
tributed alter a careful consideration 
of not only the material, but also the 
human " collado ". After al l , M a n 
is not only the end, but also the 
principal means of economics. 

George A Floris 
Taj Mahal Hotel, 
Bombay, 
27-2-1954 
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