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Surplus Rice Causes Crisis in Burma 
PA D D Y production closely 

approaching the pre-war boom 
periods have created an acute prob
lem in Burma's internal economy. 
Surplus rice estimated between 
600,000 and 000,000 tons arc lying 
idle in Government godowns and 
with prospects of an immediate 
bumper harvest, disposal of this 
large stock have become an urgent 
necessity. Compared with her 
immense productive capacity, Burma 
has l i t t le storage space. Unless new 
godowns are constructed, storage of 
the new crop will be physically im
possible. 

The emergence of a surplus is 
attributed mainly to India's failure 
to buy her normal quota of 250,000 
tons. During the post-war years, 
many of the rice importing countries 
have increased their domestic output 
or taken to other foodgrains in order 
to reduce their dependence on im
ports. Sharp decline in the quality 
of rice supplied by Burma, deficient 
processing and storage with irregular 
marketing have also led to a shrink
age of Burma's traditional rice 
markets. 

After the attainment of independ
ence, Burma concentrated her ener
gies on increasing the output of 
rice which, by the way, is Burma's 
greatest source of revenue. In the 
year 1952-53, 10,331,000 acres were 
brought under paddy, a total which 
is the highest after the war. It is 
significant to note that this repre
sents a considerable increase over 
last year's cultivated area, an increase 
of 633,000 acres. But unfortunately, 
there has been a steady decline in 
the quality and variety of rice ex
ported by Burma. During the pre
war period, when Burma produced 
3,600,000 tons of rice for export, it 
was obtainable in several different 
qualities like long-boiled, full-boiled, 
milchar 1 and 2, SMS, SQ, Super 
and Europe Nos 1 and 2 and low-
milled. 

But during the boom period, 
demand far exceeded supply and 
Burma found that even without its 
laborious grading and processing, 
rice was easily marketed and sold at 
handsome prices. This easy way to 
riches spoiled the Burmese mer
chants who mistook the fleeting 
demand as permanent. The inevit
able result was a gradual and later 
rapid deterioration in the quality of 
rice. 'The wide variety obtainable 
earlier gradually dwindled into two: 
coarse and fine. Another important 
cause which hastened the deteriora
tion was the fact that the Burmese 
Government which procured rice 

from the millers paid them by 
weight and not on the basis of qua
li ty. The millers found that clean
ing and1 fine processing of rice less
ened the price it fetched, due to 
the inevitable loss in weight. 

The life of rice when properly 
stored is taken to be three years but 
rice which had been very badly 
stored in hastily constructed godowns 
showed signs of deterioration much 
earlier than that. The Government's 
reluctance to scale down the price 
of exported rice, its dwindling qua
lity and lack of variety coupled with 
shortage of shipping facilities made 
the crash in the rice markets inevit
able. 

The problem of surplus slocks is 
assuming greater and greater import
ance day by day. The increased 
acreage sown with paddy in I he 
year 1952-53 represented 81 per cent 
of the acreage in the best pre-war 
years. It is reasonably anticipated 
that the figure will rise appreciably 
in the year 1953-54, following the 
success of the expeditions against 
Karens and insurgent Kuomintang 
soldiers. Government protection for 
the cultivators has enabled them to 
plough fallow lands at a far greater 
distance from their homesteads than 
security formerly permitted. 

Baddy yields per acre have also 
increased since the termination of 
the war. 

The economic consequences of 
this piling up of surplus wil l be 
two-fold; on the cultivators and on 
the millers and ultimately on the 
Government and national economy 
itself. W i t h the approaching new 
harvest, cultivators arc expressing 
anxiety about selling their produce. 
The unenviable position of the Gov
ernment with little storage space 
left and limited financial resource 
wil l create a critical situation, if the 
farmers aTc unable to sell their 
paddy, which is their only source of 
livelihood. 

The millers in their turn will be 
handicapped by uncertainty as to 

the amount the Government wi l l 
buy from them, the Government's 
order being dependent on the un
certain position of the storage space 
left over. Rice is the life blood 
of Burma and a slowing down of its 
movement will inevitably lead to 
a financial disaster. The Govern
ment has realised the seriousness of 
the position and steps are already 
being taken to meet the crisis. 

The greatest problem being stor
age, Government is giving handsome 
loans to millers for immediate con
struction of godowns, the deadline 
being, fixed on March 30. The 
work will have to be given the 
highest priority and the speed and 
efficiency with which it is done will 
largely decide the question. 

Government has also launched a 
programme encouraging the con
sumption of old left-over crop. Old 
rice is sold at a very cheap price. 
W i l l i the progress m the con
struction of godowns, rice wall 
also be bought from the peasants. 
W i t h the efficient administration of 
these measures Burma hopes to be 
able to tide over the crisis. The 
situation, the Government main
tains, is not as alarming as it looks 
at first sight. Determined efforts 
wil l yield encouraging results and 
the Government of Burma, happily, 
has given high priority to the issue. 
Equally determined is the Govern
ment in its decision not to sell out 
at any price obtainable in inter
national markets. W i t h better stor
age facilities, it feels that it can 
well afford to hold on and keep 
out of a slump. But, a more 
selective world demand, the return 
of quality as a factor after the vir
tual disappearance of acute shortage. 
reduced purchasing power of the 
principal rice importing countries 
following the decline in export 
prices of primary products and the 
changing food habits of erstwhile 
rixe caters—all these present a chal
lenge that can hardly be met ade
quately by building more godowns! 




