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raw jute supplies are very much less 
and the crops of both Indian and 
Pakistan are much smaller, raw jute 
prices have increased from under 
Rs 18 per maund, to Rs 28 per 
haund. There has naturally been 

an increase ia. prices for jute manu
factures as well. At ope stager 11 
porters ready had gone down below 
Rs 38: they are now offered only at 
Rs 47. In the case of BT wills the 
fewest rate touched was Rs 88. The 
current rate is Rs 108, the highest 
for the year. The lower prices for 
jute, manufactures for the most part 
of the year were naturally reflected 
in lower export earnings and at the 
last meeting of the Export Advisory 
Council, Shri Karmarkar disclosed 
that there had been a drop in the 

-early months by Rs 56 crores on 
account of this i tem alone. I f , how-
(svei\ the present conditions continue 
for some considerable time, as they 
sire likely to do, the value of exports 
in 1954 can be exac ted to be 10 or 
15 per cent higher. Mi l l s are already 
vvell booked and quotations for 
April-June are fairly steady for 11 

porters, around RS 4.5. 
The figures relating to stocks, pro-

duction, and despatches in the in 
months ending November are given 
on page 23. I t w i l l be seen that i n 
the first 4 months the total stocks rose 
by over 10,000 tons. Thereafter, 
there was an irregular trend upto 
August. Only after the 'hessian duty 
reduction there has been a marked 
improvement in both. 

Sacking stocks have not shown 
any marked downward trend. In 
September and October there was a 
decline, while in November the off
take was just equal to production. 
The total output of sacking and 
hessian for the eleven months of 
1953 was 790,100 tons which is 
120,000 tons lower than in 1952 on 
account of the greater concentration 
on the manufacture of hessian. This 
enabled mills to avoid heavy losses, 
though there was necessarily a great
er wastage of raw material. 

Tota l despatches were 808,200 
tons in the eleven months under 
reference or 18,000 tons more than 
production. 

ing the year which yielded satisfac 
tory profits in the first season, the 
total crop being 5,906 cwts. 

The voluntary liquidation of 
Bombay Bunnah Plantations L t d is-
yet to be completed; its tax liability 
remains to be determined. In addi-
Hon . to the sum of Rs 3.1 lakhs 
which was taken to Investment 
Reserve last year and is now tranis-
ferred to Profit and Loss Acount;' 
further accumulated p r o fi t s of 
Rs 1.55 lakhs were received from 
the liquidator during the year and 
have been taken into Profit and 
Loss Account. 

In conformity with the amended 
Companies Act, Reserves are no-
longer subdivided into Capital and 
Revenue. The Reserves were fur 
ther strengthened by a payment 
from the Burmese Government for 
the forest assets in Central Burma, 
which have been taken over, and a 
net sum of Rs 5.01 lakhs has been 
added to Burma Forests Assets Rea
lisations on this account. Fixed 
Property Reserve has been charged 
with the capital loss of Rs 1.38 
lakhs suffered in the sale of a steam 
launch and shows a net reduction 
of Rs 1.03 lakhs. 

The balance sheet, however, shows 
the extremely sound position of the 
company. The paid-up capital of 
Rs 94.5 lakhs consists of TOO shares 
of Rs 2,500 each, 40,000 old shares 
of Rs 125 each fully paid up, and 
84,000 new shares of Rs 125 each 
Rs 50 paid-up. As against this, the 
Mock account stands depreciated at 
Rs 156.20 lakhs. Moreover, build 
ings and machinery worth Rs 20.26 
lakhs are being put up. The total 
Reserves stand" at Rs 375.07 lakhs. 
Current Assets at Rs 468.541akhs 
well exceed the Current Liabilities 
totalling Rs 238.18 lakhs. The cash 
and other balances alone add up to 
the impressive total of Rs 102.68 
lakhs. 

In view of the heavy fall in pro
fits, dividend to shareholders is 
recommended to be reduced to 
12 per cent, free of income tax 
from 18 per cent paid last year. 
Even with this lower dividend, the 
yield on Old and New shares at the 
current quotations of Rs 350 and 
Rs 125 work out at 4.28'per cent 
and 4.8 per cent respectively. 

Company Notes 

Bombay Burmah Lowers Dividend 

A D E C L I N E i n revenue from 
all the lines caused a steep 

fall in the profits (subject to tax) of 
the Bombay Burmah Trading Cor
poration Ltd for the year ended 
May 31, 1953. from Rs 32.76 lakhs 
to Rs 8.8 lakhs. The total revenue 
from different accounts dropped 
from Rs 85.81 lakhs to Rs 53.38 
lakhs On the other hand office 
and sundry expenses rose sharply 
from Rs 18,62 lakhs to Rs 25.94 
lakhs. The major increase was in 
the bi l l for salaiies and wages from 
Rs 5.7 2 lakhs to Rs 14.21 lakhs. 
Provision for depreciation has been 
lowered slightly from Rs 14.14 lakhs 
to Rs 12.09 lakhs. 

The Timber operations of the 
company fared the worst, the 
receipts falling by half of the previ
ous year's figure. It has become 
more and more difficult to find 
royalty paid logs in Rangoon for 
salvage. This business is still pro
fitable, however, Sundry Trading 
and Agencies became less remunera
tive. The results of the teak one-
rations in Siam, though not so good 
as in the previous two years, were 
nevertheless satisfactory. Profits were 
reduced by higher royalty and taxa
tion and unfavourable exchange 
rates; costs also tended to rise. Al
though a larger quantity of hard-

woods was produced in Sarawak, the 
quality of timber was disappointing. 
It has been decided to close this 
branch and to concentrate on the 
new forest area in the neighbouring 
territory of North Romeo, where 
production of timber is being 
rapidly expanded. Receipts in the 
Timber Account were adversely 
affected by the poor working at 
Sarawak. It is understood that the 
Sarawak Estates incurred a heavy 
loss. 

The South Indian Tea Estates of 
the Company, in common with 
tea plantations in general, suffered 
from the heavy fall in tea prices 
during 1952. The total crop manu
factured declined by 4.5 lakh lbs to 
44.92 lbs, mainly because of the 
failure of the pre-monsoon showers. 
The cost of production increased 
from 18.16 annas per lb in 1951-52 
to 19.27 annas per lb while the 
rate of realisation declined from 
29.44 annas per lb to 26.90 annas 
per lb. The Company's tea factory 
in Burma did not fare so badly. 
It produced 8,50,478 lbs of tea at 
a cost of Rs 2-5 per lb . These 
figures are practically the same as 
in the, previous year. Lower sale 
prices, however, reduced the profits. 

A new coffee estate in Coorg 
was acquired by the company dur

Burma Oil Refinery 
Burma's first oil refinery will start 

functionmg on January 6, when the 
Prime Minister U Nu wi l l conduct 
the inauguration ceremony. The 
installations are built at Chauk,  
about 200 miles from Rangoon, 
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