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W o r l d Food S i tuat ion 

FOR the first time since 1939, 
world production of foodgrains 

has caught up with the growth of 
population. This only means that 
per capita availability of foodgrains 
on a global basis has regained the 
pre-war level, not that the pre-war 
per capita consumption, by no 
means adequate even then on any 
standard of nutrition or calories, has 
yet been restored. This is because 
production lias expanded rapidly 
only in the agriculturally advanced 
countries. In North America, in 
particular, it has far outstripped the 
growth of population, per capita 
consumption has improved and so 
have exports but at tse same time 
large stocks have recently begun to 
accumulate, in a disquieting manner. 
On the other hand, though a good 
deal of progress has been made m 
the less-developed regions, producti
vity per man and per acre remains 
low and consumption woefully in
adequate, In the Far East, per 
capita consumption is much lower 
than before the war. 

The differences in agricultural 
production between the more deve
loped and less developed conn!ties 
have tended to widen and the per 
capita increase in food production 
derived from the global average has 
not brought much relief to the 70 per 
cent of the world population in the 
undeveloped countries. A n o t h e r 
aspect of this disparity is the accu
mulation of stocks of foodstuffs in 
the dollar area and of raw materials 
in some other countries, together 
with the downward trend of agricul
tural prices, inevitably giving rise to 
fears of burdensome surpluses. The 
Director General of F A O feels that 
this is a disturbing situation, for 
world population wi l l continue to 
grow, perh;ips at an accelerated pace, 
as better medical services and, in 
some cases, better nutrition lengthen 
the life span in the less developed 
countries. 

To raise the average diet of the 
people in the undeveloped areas to 
the present average for the world, 
which is only half the North Ame
rican level, would require an addi
tional supply of food equal to the 
total 1952-53 production of North 
America and Oceania combined. 
More than 90 per cent of this addi
tional supply would be needed in 
the Far East Where lies the hard 
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core of the world' s food problem, 
Compared wi th the physical needs 
of the deficit countries, food stocks 
now accumulating in the countries 
of more advanced agiculture is quan
titatively insignificant. But compar
ed with their ability to pay, disposal 
of stocks threatens to become a seri
ous problem. 

The only redeeming feature is the 
change in the pattern of trade in 
agricultural products between the 
regions. It has resulted from the 
expanding food requirements of the 
less developed regions of the world, 
due partly to the increasingly rapid 
growth of their populations and 
partly to the spread of industry. 
ruining and other non-agricultural 
pursuits which bring with them a 
demand for higher standards of liv
ing, hood production in these 
regions has not kept pact wiih the 
growing demand, which has been 
partly met by reduced food exports 
and partly by larger imports. The 
combined effect is that net exports 
of food from the less developed areas 
have fallen even more sharply than 
gross exports. On the other hand, 
while North America's exports of 
food have increased—it accounts for 
half the net interregional move
ments of foodstuffs— it has also 
increased its imports of non
food agricultural products—coffee, 
rubber and wool, and others. 
There has also been a mark
edly greater rise in the prices of the 
agricultural products which North 
America imports compared to the 
prices of those it exports. This is 
particularly hue of United States. 
" This has so largely offset the 
opposite trend in the volume of 
trade that in terms of value, North 
America has remained a small net 
importer of agricultural products." 

* * * * 
After a period of great scarcity, 

the rice position has eased though 
the volume of rice entering into 
world trade has not expanded as 
much, as the increase in the world 
production occurred in the rice 
deficit countries. Continued high 
prices has been a factor restricting 
the volume of rice entering into 
world trade. 

Excepting Thailand, most of the 
rice growing countries in Asia report
ed larger crops in 1952-53, the most 
notable increase having been achiev
ed in India. The larger crops- how
ever did not become available bcfoTc 
the beginning of this year. Through
out 1952 therefore the demand for 
rice continued very strong and what
ever was offered by exporters was 
readily absorbed. Some exporting 
countries held back stocks in the 
hope of obtaining still higher prices. 

This, however, did not materialise 
with the result that some of these 
stocks has suffered from long stor
age. Export trade was thus l imited 
and failed to reach the level of 1951 
which itself was very low compared 
to pre-war, though substantially 
better than in the immediately pre
ceding years. 

The three leading exporters were 
still Thailand, Burma and the USA. 
Italy and China now occupy the 
fourth and fifth places, French bolck-
side of Indo-China having stmt out 
this rice bowl of Asia, the third 
leading exporter in prewar days, 
from the rest of the world. Egypt 
practically ceased to be an exporter. 

Among importers, Japan took the 
largest share with India second and 
Indonesia third. Europe continued 
to reduce its gross imports. Japan 
is expected to maintain her rate of 
imports and Korea, a large exporter 
upto the early years of the war, to 
expand hers considerably. On the 
other hand, both India and Indo
nesia sharply reduced their import 
estimates and total import plans, 
unless revised may, for the first time 
in years, fall below export availabi
lities. Reduction in imports was 

forced by consideration of price 
which rose almost continuously while 
that of alternative foodstuffs fe l l . 

The favourable factors responsible 
for the larger crops continue to 
operate but they are counterbalanc
ed by the fact that in many coun
tries—with the notable exception of 
the US—farmers are still not allow
ed co reap benefits directly of higher 
export prices. Production in Burma 
benefited from more peaceful condi
tions, not from the incentive of 
higher prices, while that in Indo-
China has been suffering from exten
sion of the warfare, the outcome of 
which wi l l be a foremost factor in 
determining the future of rice sup
plies in Asia. 

As a long term factor, it is prob
able that the substitution of rice by 
other grains in many countries in 
Asia, and the striking changes that 
food habits of these people have 
undergone owing to rice shortage, 
m a y permanently influence the 
imports of rice in the rice deficient 
countries. Some shifts in demand 
between rice and other foodstuffs 
are however bound to occur. The 
policy of governments as regards 
food subsidies is important here. 
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