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Weekly Notes 
Nehru-Ali Talks 

IF Karachi gave Pandit Nehru a 
royal reception, New Delhi return

ed the compliment when Mi 
Mohammed Ali visited the capital. 
None of the issues in dispute be
tween India and Pakistan have been 
'solved, lint the Karachi and New 
Delhi talks between the two Prime 
Ministers indicate that the condi
tions necessary for a mediated solu
tion of dispute are not absent. As 
stressed in the joint communique 
issued after the New Delhi talks, 
" progress can only be made if there 
is an atmosphere of peace and co
operation between the two coun
tries." 

Cynics w i l l argue that the Nehru-
A l i talks have achieved no concrete 
results. Kashmir was the main 
topic under discussion. Pakistan 
was insistent that a plebiscite be 
held as soon as possible. India has 
always reminded Pakistan that the 
plebiscite cannot be held unless the 
preliminary arrangements are com
plete. In the communique issued 
after the talks, it is recognised that 
there is no point in arguing over 
the date of induction of the Plebis
cite. Administrator before these pre
liminary steps have been taken. But 
the talks have carried the Kashmir 
dispute a step nearer solution in fix
ing a time-limit for the completion 
of these preliminary arrangements. 

Far more significant are the psy
chological impacts of the cordial 
New Delhi talks between the two 
Prime Ministers. Recent develop
ments in Kashmir had confronted 
Mr Mohammed A l i wi th an ugly 
problem which had plagued his pre
decessors. Pakistan's recalcitrant 
and militant elements were quick to 
make political capital out of the dis
missal and arrest of Sheikh Abdul
lah. They darkly hinted that this 
was what was to be expected out of 
Mr Mohammed Ali 's policy of ap
peasement.' 

To pacify these elements, it is 
evident in retrospect, the Pakistani 
Prime Minister was Vager Jo meet 
Pandit Nehru much earlier than the 
scheduled meeting between them. 
Pandit Nehru was wise in interpret
ing correctly the political cross-cur
rents in Pakistan. Mr Mohammed 
Ali has returned to Karachi wi th 
his position strengthened consider
ably. He has succeeded in getting 
his Cabinet's ratification of the 
communique issued after the New 
Delhi talks. But the series of Cabi

net talks that had to be held before 
the Cabinet's ratification was secur
ed, is a disturbing reminder to New 
Delhi of the urgency of a solution of 
the Kashmir dispute. 

Mussadiq' s Mistake 

IRAN's ailing, aged Prime Minis
ter has paid the penalty which 

all aspiring dictators must pay when 
they forfeit the support of the Army. 
Mussadiq's main mistake was that 
he antagonised the Army. In I ran , 
as elsewhere, the A r m y is the prop 
behind monarchy and traditional
ism. Mussadiq was never sure of the 
Army. Its hostility grew as Mussa
diq quarrelled wi th the Shah, ancl 
dismissed the A r m y leaders who 
opposed h im. So the Army acted 
in the name of the Shah. Mussa
diq was overthrown a few days 
after a camouflage coup had failed. 

Mussadiq's second mistake was to 
quarrel wi th Mul l ah Kashani. 
Mussadiq won many rounds against 
the Army as well as the Mul l ah . 
But the Mul lah and the Army have 
won the final round, and the fight. 
His third tactical mistake was to 
associate openly with the Tudch 
Party, Iran's unlawful Communist 
organisation. This gave the Army 
the opportunity to throw him out 
on the ground that he was about 
to sell his country to Russia. 

Mussadiq's oil policy has the sup
port of the people. But the mob, 
too, rose against h im us the Army 
made subtle propaganda that Mussa
diq had not implemented any of his 
social and economic reforms. This 
hastened his downfall. Like Mussa
diq, General Zahedi has promised 
many social and economic reforms, 
ban's people are hungry; the ex
chequer is empty; her only source 
of wealth, o i l , remains unexploited 
due to the dispute w i th Britain. 

Mussadiq was not unwil l ing to 
come to terms wi th Britain. But 
Britain was not eager to conclude 
an agreement, except on her terms. 
It is significant that London has 
welcomed the fall of Mussadiq, but 
Britain is less certain about the new 
regime's oil policy. General Zahedi's 
statements are not likely to assure 
Britain-that a settlement of the oil 
dispute is in sight. But the Shah 
and the General know how to play 
politics. They have saved I ran from 
Communism. This is the argument 
with which they w i l l coax Washing
ton. And indications are that Wash
ington may not be unwil l ing to help 

the Shah and the General in their 
tight against Communism. 

Sugar Imports 

AB O U T a year ago the sugar 
industry faced the problem of 

huge stocks left with it from the 
record output of the 1951-52 season, 
indeed prices realised for free sale 
quotas were lower than control 
puces. The Government came to 
me rescue of the industry by .per
mitting export which was further 
aided by some concessions. But the 
permitted quota could not for vari
ous reasons be exported in fact. 

Early this year, apprehensions 
were that the current season output 
might decline sharply. So, the per-
mission to export was withdrawn 
though it had not led to any sub
stantial exports. This season's pro
duction is 13.18 lakh tons against 
the 14.87 lakh tons of last season. 
Since about 5 lakh tons were left 
over from last season's output, the 
supply this season has not been 
lower than previously. But the 
market has been a free market, with 
the result that despatches upto the 
cud of July this season have amount
ed to 12.21 lakh tons compared 
with only 8.79 lakh tons in the 
same period of last season. The 
result is that at the end of July the 
stocks with the mills amounted to 
only 5.27 lakh tons compared with 
7.09 lakh tons at the same time ' 
last year. The lack of purchasing 
power, to which the huge Govern
ment stocks of foodgrains have been 
ascribed, does-not appear to have 
affected the consumption of sugar. 

It is obvious that consumption 
has increased considerably and, with 
at least four fu l l months to go 
before the 1053-54 season's output 
can come on the market, the present 
stocks wil l not be sufficient to meet 
the demand. Prices therefore must 
rise. The question is whether the 
existing demand should be allowed 
to be satisfied ' normally' or whe
ther some efforts should be made to 
keep the price within the reach of 
the multitude of poor consumers. 
W i t h sugar production running at 
an admittedly higher level than in 
recent years' the problem Mould 
have been best solved by rein tra
duction of rationing and price con
trol. The decision to import up to 
one lakh tons on government account 
suggests the extent to which the 
Government is willing to go in its 
decontrol policy. The Food Minis
ter has already the record output of 
cereals in the agricultural season, 
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1952-53, to gloat over and expects 
to import only small quantities of 
food grains, He has even been able 
to reject Burma's demand for a high 
price for the additional .supplies of 
rice she wanted to offer. W i t h the 
decontrol of foodgrains, except rice, 
in the offing it is not likely that 
the Government wil l reintroduce 
price control and rationing for sugar. 

New Steel Plant 

THE establishment of a new 
steel plant in India has been 

hanging fire for quite some time 
now. The breakdown of negotia
tions -with Japanese interests early 
this year had caused much dis
appointment, particularly as the 
Wor ld Bank was favourably dis
posed to the project. Mr K C 
Roddy's announcement in t h e 
House of the People that an agree
ment has been signed in this con
nection wi th two German firms of 
repute, Krupps and Demag, must, 
therefore, be welcomed. 

The agreement provides for the 
technical and financial participa
tion of these two firms in a plant 
wi th an ini t ia l capacity of half a 
mi l l ion tons of ingots, capable of 
expansion to one mi l l ion tons. 
Whi le the project is expected to 
cost Rs 71.25 crores, the two firms 
are to contribute approximately 
Rs 9.5 crores, in the form of the 
plant which they w i l l supply. The 
balance of the share capital w i l l 
be found by the Government of 
India, The International Bank for 
Reconstruction and Development 
is to be approached for a loan of 
Rs 20 crores and presumably, this 
w i l l be granted since the Bank has 
been in favour of such a plant be
ing established with foreign assist
ance. 

The hope expressed in the Plan
ning Commission's Programmes of 
Industrial Development that such a 
project would take shape " through 
collaboration between the, State and 
any Indian concern wi th knowledge 
of and experience in the industry 
and ability to raise equity capital " 
has not been fulfilled, though the 
Commission had also suggested that, 
" participation by foreign concerns 
as well as the International Bank 
should also be invited . . ." The 
Indian firms who have the requisite 
knowledge and experience are prob
ably not in a position to raise the 
necessary equity capital and, there
fore, the new plant wi l l go up as a 
jo int venture of the Government of 
India and the foreign firms con

cerned. 
The Government had always ex

pressed its desire to retain overall 
control over the project. The agree
ment, therefore, provides that the 
German investment w i l l be for a 
period of ten years, w i th the option 
to either side to continue the asso
ciation for a further period of ten 
years. The German combine wi l l be 
appointed technical consultants and 
w i l l receive a fixed fee of about 
Rs 2.10 crores, no royalties being 
paid or bonus shares issued. The 
Board, which will manage the con
cern, w i l l have representatives of the 
Government and the Combine in 
proportion to their investments and 
the fact that the Chairman and the 
Managing Director w i l l be nomi
nated by the Government wi l l ensure 
that its control wi l l be effective. 

It appears that the plant is likely 
to be put into operation within a 
period of four years after the preli
minary details are settled. The 
location of the plant is to be deter
mined by a team of experts, which 
is to visit India in September. The 
Government has made it clear that 
the economics of production and 
distribution w i l l be the overriding 
consideration in determining the 
location. 

Mr Reddy's statement also tar
ried an important policy pronounce
ment, which does not appear to have 
been noticed. He asserted that, 
" there still exists the need for the 
establishment of another unit after 
providing for the expansion of the 
present project ". 

More Wagons on the Rail 

WH I L E the own your own 
wagon scheme is still being 

formulated, the Railway Board has 
revised the priorities for goods 
traffic wi th effect from August 17, 
The chief feature of the new pro
cedure is that daily or weekly 
quotas of wagons have been pres
cribed for transport of non-prefe
rential traffic so that each commo
dity wi l l now secure some share in 
the available rail transport capacity. 

This is one result of the re
grouping of all traffic under cate
gories called A, B, C, D and. E wi th 
priority in that order. The first 
four embrace some of the former 
preferential traffic categories. A l l 
other traffic comes under category 
' E '. ' A ' covers defence needs and 
' B ' covers foodgrains moved on 
Government account on a program
med basis. ' C ' covers coal, salt, 

traffic in connection with the anti-
locust traffic sponsored by the Cen
tral or State Government, military 
traffic not included in ' A ', Railway 
and Posts- and Telegraphs depart
ment stores and Government spon-
sowd sugar. 

Category ' D ' covers movement 
of raw materials to and finished 
products from the textile, cement 
and non and steel industries, 
perishable traffic, livestock, traffic 
for movement over the Assam Rai l 
Link route and via Sakrigali-
Man iha i i , Bhagalpur and Moka-
meh transhipments accorded pre
ferential movement by the Director 
of Railway Movements in Calcutta, 
and other traffic which may be ac
corded preferential movement un
der special ad hoc orders issued by 
the Railway Board. Category ' E ' 
covers the remaining traffic. Sepa
rate quotas for commodities, on a 
daily or weekly basis, have been 
prescribed for each railway. Rai l 
transport for traffic in this category 
wi l l be provided alter the require
ments of the first four categories 
have been met in ful l . A l l pro
grammed traffic in the first four 
categories on Government or other 
account has to receive the prior 
approval of the individual ra i l 
ways or the Railway Board. The 
Railway Board may also fix quotas 
for certain special types of traffic. 

It seems obvious that wagon sup
plies have increased. They have 
increased because more new wagons 
have been put on the rails than 
withdrawn from service. Informa
tion is available, however, only of 
the new wagons added. In the last 
two financial years, 1951-52 and 
1952-53, 17,366 new wagons have 
been put on the rails compared w i th 
the average normal annual replace
ment need of about 5,000. Indeed 
three times as many wagons went 
on the lines' in 1952-53 as in 
1951-52. Taking both years to
gether the wagon procurement was 
over 73. per cent higher than the 
normally. replacement requirements. 
Most of the new stock, it is stated, 
has been acquired on replacement 
account. But a large number of 
the t h e o r e t i c a I I y replaced and 
over-age wagons have been retain
ed in service though they are 
neither economical to maintain nor 
capable of giving normal per
formance. Since these wi l l have to 
be withdrawn at an early date, it 
is clear that the rate at which new 
wagons are put on the rails wi l l 
have to be stepped up still further 
in the future. 
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